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Chairman’s Message 
Dear Shareholders & Investors, 
 
 
I am pleased to present before you the 2019-20 Annual Report and the overall performance of the Company 
during the year.  Due to various economic factors and COVID 19, turnover of the Company fallen during this 
financial year. 
 
Various economic factors have already affected the sales of the Company. COVID 19 has created another 
unprecedented situation all over the world and it has also impacted the financials position of Company as well. 
 
Government of India has announced various welfare schemes in irrigation, drinking water, affordable housing 
and Smart City projects, the Company is aspiring to boost sales and growth by making best possible use of these 
schemes. 
 
Further, Government of India has also taken numerous measures to revive the economy from the impact caused 
by COVID 19. The Company is hoping that these measures will also help us in overcoming the loss caused in 
this unparalleled situation 
 
 
On behalf of the Board, I would like to thank all our stakeholders including shareholders, investors, bankers, 
creditors and employees for their continued trust, confidence and support to the Company. 
  
 Sd/- 
Sanjay Gupta 
Chairman and Managing Director  
 



	
	
	
	
	
	
 

NOTICE 
 
NOTICE is hereby given that the 30th Annual General Meeting of the Members of Sanco Industries 
Limited will be held on Monday 21st September 2020 through Video Conferencing (“VC”)/ Other Audio 
Visual Means (“OAVM”) at 12:30 P.M. to transact the following business:  
 
ORDINARY BUSINESS: 
 

1. To receive, consider and adopt: 
a. the Audited Financial Statements of the Company for the financial year ended March 31, 2020, 

together with the Reports of the Board of Directors and the Auditors thereon; and 
b. the Audited Consolidated Financial Statements of the Company for the financial year ended 

March 31, 2020, together with the Report of the Auditors thereon. 
 
2. To appoint a Director in place of Ms. Rita Gupta, who retires by rotation and, being eligible, offers 

herself for re-appointment. 
 

 

SPEICAL BUSINESS: 
 

3. APPOINTMENT OF M/S GAUR & ASSOCIATES, CHARTERED ACCOUNTANTS IN PLACE OF 
EXISTING AUDITOR M/S RASOOL SINGHAL & CO, CHARTERED ACCOUNTANTS 

 
 “RESOLVED THAT pursuant to the provisions of Section 139(8) and all other applicable provisions 
of the Companies Act, 2013 (the “Act”) read with Companies (Audit and Auditors) Rules, 2014 
(including any statutory modification(s) or re-enactment thereof for the time being in force), the 
approval of the members be and is hereby given for the appointment of auditor M/s Gaur & 
Associates, Chartered Accountants (New Auditor), Statutory Auditors of the Company in place of 
retiring auditor of M/s Rasool Singhal & Co Chartered Accountants (old Auditor) , to hold office from 
the conclusion of the this Annual General Meeting held for FY ending 2020 till the conclusion of the 
Annual General Meeting to be held for FY ending 2025(01.04.2020-31.03.2025), on such remuneration 
as may be determined by the Board of Directors. 
 
RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to 
do all acts and take all such steps as may be necessary, proper or expedient to give effect to this 
Resolution.” 
 

 
4. REGULARISATION OF MS.	RITA GUPTA AS DIRECTOR 

 
“RESOLVED THAT Mrs. Rita Gupta, who was appointed as an Additional Director on the Board of 
Directors (‘Board’) of the Company with effect from 22.06.2020, in terms of Section 161 of the 
Companies Act, 2013 and who holds office up to the date of this Annual General Meeting, consent of 
shareholders be and is hereby accorded to be for her appointment as Director of the Company. 
 
RESOLVED FURTHER THAT Directors of the Company be and are hereby severally authorized to 
do all such acts, deeds, matters and things and execute all such documents, deeds and writings as 



	
	
	
	
	
	

may be required for the aforesaid purpose and which may be deemed fit in the interest of the 
Company.” 

 

5. REGULARISATION OF MR. PARVEEN AS DIRECTOR 
 
“RESOLVED THAT Mr. Parveen, who was appointed as an Additional Director on the Board of 
Directors (‘Board’) of the Company with effect from 01.04.2020 in terms of Section 161 of the 
Companies Act, 2013 and who holds office up to the date of this Annual General Meeting, consent of 
shareholders be and is hereby accorded to be for his appointment as Director of the Company. 
 
RESOLVED FURTHER THAT Directors of the Company be and are hereby severally authorized to 
do all such acts, deeds, matters and things and execute all such documents, deeds and writings as 
may be required for the aforesaid purpose and which may be deemed fit in the interest of the 
Company.” 

 

6. REGULARISATION OF MR.	NITYA PRAKASH GUPTA AS DIRECTOR 
 
“RESOLVED THAT Mr. Nitya Prakash Gupta, who was appointed as an Additional Director on the 
Board of Directors (‘Board’) of the Company with effect from 01.04.2020 in terms of Section 161 of 
the Companies Act, 2013 and who holds office up to the date of this Annual General Meeting, 
consent of shareholders be and is hereby accorded to be for his appointment as Director of the 
Company. 
 
RESOLVED FURTHER THAT Directors of the Company be and are hereby severally authorized to 
do all such acts, deeds, matters and things and execute all such documents, deeds and writings as 
may be required for the aforesaid purpose and which may be deemed fit in the interest of the 
Company.” 

 

 
7. APPOINTMENT OF MR. ABHISHEK JAIN AS DIRECTOR  

 
"RESOLVED THAT pursuant to the applicable provisions of Companies Act, 2013 and other 
applicable provisions (including any modification or re-enactment thereof), if any, of the Companies 
Act, 2013 & rules made there under Mr. Abhishek Jain be and is hereby appointed as Director of the 
Company who shall hold office w.e.f 21.09.2020. 
 
RESOLVED FURTHER THAT Directors of the Company be and are hereby severally authorized to 
do all such acts, deeds, matters and things and execute all such documents, deeds and writings as 
may be required for the aforesaid purpose and which may be deemed fit in the interest of the 
Company.” 

 

 

 



	
	
	
	
	
	

 

8. RE-APPOINTMENT OF MR. SANJAY GUPTA AS MANAGING DIRECTOR 
 

“RESOLVED THAT pursuant to the provisions of sec 196, 197, 203 Schedule V and any other 
applicable provisions of the Companies Act, 2013 read with Companies (Appointment and 
Remuneration of Managerial Personnel) Rules, 2014 (including any statutory modification or re-
enactment thereof), Mr. Sanjay Gupta be and is hereby re-appointed as Managing Director of the 
Company for a period of 5 years i.e. from 17.08.2020 to 17.08.2025 on the following terms and 
conditions :  
 
 

I.  Salary                             :  
 

Rs. 50,000 per month  
  

II. Perquisites                    :  
 

In addition to the salary, Mr. Sanjay Gupta shall 
also be entitled to the following perquisites: 
 

i) Medical Expenses           :  Actual expenses incurred on the medical 
treatment for self and the family shall be 
reimbursed by the Company. 
 

ii) Car                                  : Facility of Car with chauffeur shall be provided to 
be used for the business of the Company. 
 

iii) Telephone                      :  Free Telephone facility at residence shall be 
provided to be used for the business of the 
Company. 
 

RESOLVED FURTHER THAT Mr. Sanjay Gupta shall exercise such powers and perform such 
duties as may be entrusted by the Board from time to time. 
 
RESOLVED FURTHER THAT Directors of the Company be and is hereby severally authorized to 
sign and file the necessary forms on behalf of the Company, with Registrar of Companies, Delhi & 
Haryana to give effect to above resolution.” 
 

 
9. RE APPOINTMENT OF MR. SAURABH GUPTA AS INDEPENDENT DIRECTOR 
 

“RESOLVED THAT pursuant to the provisions of Sections 149, 152 and other applicable 
provisions, if any, of the Companies Act, 2013(“the Act”) read with Schedule IV to the Act 
(including any statutory modification(s) or re-enactment(s) thereof, for the time being in force) and 
the Companies (Appointment and Qualification of Directors) Rules, 2014, as amended from time 
to time, and pursuant to the recommendation of the Nomination & Remuneration Committee and 
the Board of Directors, Mr. Saurabh Gupta, who held office of Independent Director up to 
31.03.2020 and who has submitted a declaration that he meets the criteria for independence as 
provided under Section 149(6) of the Act and Regulation 16(1) (b) of the Securities Exchange Board 
of India (Listing Obligation and Disclosure Requirements) Regulations, 2015 and in respect of 
whom the Company has received a notice in writing under Section 160(1) of the Act from a 
Member, signifying his intention to propose Mr. Sauarbh Gupta’s candidature for the office of 
Director, be and is hereby re-appointed as an Independent Director of the Company, not liable to 
retire by rotation, for a second term of five consecutive years commencing from 1st April, 2020 
upto 31st March, 2025. 



	
	
	
	
	
	

 
RESOLVED FURTHER THAT the Board of Directors of the Company (including its committee 
thereof) and / or Company Secretary of the Company, be and are hereby authorized to do all such 
acts, deeds, matters and things as may be considered necessary, desirable or expedient to give 
effect to this resolution.” 

 
 

10. REMUNERATION OF COST AUDITOR 
 

“RESOLVED THAT pursuant to the provisions of Section 148 and all other applicable provisions of 
the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 (including any 
statutory modification(s) or re-enactment thereof, for the time being in force), pursuant to 
recommendation of Audit Committee and as approved by the Board, the members hereby ratify to pay 
remuneration of Rs. 45,000/- plus GST exclusive of reimbursement of travelling and other incidental 
expenses, to M/s Rahul Jain & Associates, appointed as the Cost Auditor to conduct the audit of cost 
records of the Company for FY ending 31.03.2021. 

 
RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to 
do all acts and take all such steps as may be necessary, proper or expedient to give effect to this 
Resolution.” 
 
 

11. CONVERSION OF LOAN FROM PROMOTERS & MEMBER OF PROMOTERS GROUP TO BE 
CONVERTED INTO EQUITY SHARES OF THE COMPANY UPTO RS. 50 CRORE 
 
“RESOLVED THAT pursuant to section 62(3) of the Companies Act read with Rules made thereunder 
(including any statutory modification(s) or re-enactment(s) thereof, for the time being in force), 
promoters and promoter group members have agreed to give loan to the Company as and when 
required upto Rs. 50 crore, and the option attached to that loan to convert such loan into equity shares, 
be and is hereby approved by the members of the Company. 
 
RESOLVED FURTHER THAT the Board of Directors of the Company be and is hereby authorized to 
do all acts and take all such steps as may be necessary, proper or expedient to give effect to this 
Resolution.” 
 

 
12. SALE OF INVESTMENT IN WHOLLY OWNED SUBSIDIARY SANJIYA PLOYMET LIMITED 
 

“RESOLVED THAT pursuant to the provisions of Section 188 and other applicable provisions, if 
any, of the Companies Act, 2013 and Rules made thereunder (including any statutory amendment(s) 
or modification(s) or re-enactment(s) thereof, for the time being in force), the provisions of the 
Memorandum and Articles of Association of the Company, Regulation 24 and other applicable 
provisions of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and other 
applicable SEBI regulations and other applicable notifications, clarifications, circulars, rules and 
regulations issued by the Government of India, the Reserve Bank of India or other governmental or 
statutory authorities and other necessary approvals, consents, as may be required, the consent of the 
members of the Company be and is hereby accorded for the divestment by way of sale, transfer, 
disposal, either in whole or part of its 100% investments/shareholding in Company’s wholly owned 
overseas subsidiary i.e. Sanjita Polymet Limited (“SPL”), on mutually agreeable terms and conditions 
as may be agreed by the Boards of Directors, in their absolute discretion. 
  



	
	
	
	
	
	

RESOLVED FURTHER THAT the Board of Directors of the Company (hereinafter referred to as the 
“Board”, which term shall include any committee of directors constituted by the Board) be and is 
hereby authorised to do all such acts, deeds, matters and things, including without limitation 
negotiation and execution of any document that may be required to give effect to the above 
authorisation, as the Board in its absolute discretion deem fit.” 
 

 
13. FUND RAISING BY ISSUE OF WARRANTS ON PREFERENTIAL BASIS 

  
“RESOLVED THAT pursuant to: (i) the provisions of Sections 42 and 62, and other applicable 
provisions, if any, of the Companies Act, 2013 read with the Companies (Share Capital and 
Debentures) Rules, 2014 and the Companies (Prospectus and Allotment of Securities) Rules, 2014 
(collectively, the “CA 2013”); and in accordance with the provisions of the Memorandum and 
Articles of Association of the Company (ii) the Securities and Exchange Board of India (Issue of 
Capital and Disclosure Requirement) Regulations, 2018(ICDR Regulations), as amended (“ICDR 
Regulations”); iii) and the Securities and Exchange Board of India (Listing Obligations & 
Disclosure Requirements) Regulation 2015(SEBI LODR Regulations), (iv) any other rules / 
regulations/ guidelines, if any, prescribed by the Securities and Exchange Board of India, stock 
exchange and/or any other statutory / regulatory authority; (v) the Listing Agreement entered 
into by the Company with the stock exchange, and subject to the approval(s), consent(s), 
permission(s) and/or sanction(s), if any, of the, appropriate authorities, institutions or bodies as 
may be required, and subject to such conditions as may be prescribed by any of them while 
granting any such approval(s), consent(s), permission(s), and/or sanction(s), and which may be 
agreed to by the Board of Directors of the Company (hereinafter referred to as the “Board” which 
term shall be deemed to include any committee which the Board may have constituted or 
hereinafter constitute to exercise its powers including the powers conferred by this resolution), the 
members of the Company be and hereby accord their consent to create, offer, issue and allot 
12,28,000 (Twelve Lac Twenty Eight Thousand) Warrants(“Warrants”)of Rs.12/-  each (Rupees 
Twelve including a premium of Rs. 2) as on Relevant Date(24.08.2019) in accordance with the SEBI 
(ICDR) Regulations, 2018 per share each aggregating to Rs. 1,47,36,000 (Rupees One Crore Forty 
Seven Lacs and Thirty Six Thousand Only) on preferential basis under private placement in one or 
more tranches and on such further terms and conditions as may be approved or finalized by the 
Board to the proposed allottees as mentioned in the explanatory statement convertible at an option 
of warrant holders in one or more tranches, within 18 (eighteen) months from its allotment date 
into equal number of Equity Shares of face value of Rs.10/- each of the Company on a preferential 
basis to persons as mentioned in the Explanatory Statement, for cash and in such form and 
manner and upon such terms and conditions as the Board may in its absolute discretion deem 
appropriate, in accordance with the ICDR Regulations and other applicable laws and regulations 
provided however, that the price arrived as stated above is not less than the price arrived at as per 
the provisions of C ICDR Regulations 
 
 
RESOLVED FURTHER THAT without prejudice to the generality of the above, the issue of 
Warrants shall be subject to the following terms and conditions apart from others as prescribed 
under applicable laws: 

 
1. An amount equivalent to 25 percent of the Warrant Issue Price shall be payable at the time 

of subscription and allotment of each warrant and the balance 75 percent of the Warrant 
Issue Price shall be payable by the warrant holder(s) on or before the exercise of the 
entitlement attached to Warrant(s) to subscribe for Equity Share(s).  

2. In accordance with the provisions of Regulation 164 of Chapter V of (ICDR) Regulations, the 
“Relevant Date” for the purpose of calculating the price of the Equity Shares to be issued 



	
	
	
	
	
	

upon exercise of Warrants in terms hereof shall be 24.08.2020, being the date 30 days prior to 
this Annual General Meeting.  

3. The Warrant holders shall, subject to ICDR Regulations, the Takeover Regulations and other 
applicable rules, regulations and laws, be entitled to exercise the Warrants in one or more 
tranches within a period of eighteen months from the date of the allotment of the Warrants 
by issuing a written notice to the Company specifying the number of Warrants proposed to 
be exercised. The Company shall accordingly, issue and allot the corresponding number of 
Equity Shares of Rs.10/- each to the Warrant holders.  The Equity Shares to be allotted on 
exercise of the warrants shall be in dematerialized form only and shall be subject to the 
provisions of the Memorandum of Association and Articles of Association of the Company. 
The issue of the warrants as well as Equity Shares arising from the conversion of the 
warrants shall be governed by the regulations and guidelines issued by SEBI or any other 
statutory authority as the case may be or any modifications thereof. 

4. The Warrants shall be exercised in a manner that is in compliance with the minimum public 
shareholding norms prescribed for the Company under the SEBI LODR Regulations and the 
ICDR Regulations.  

5. In the event, the Warrant holders do not exercise the Warrants within a period of eighteen 
months from the date of allotment, the Warrants shall lapse and the amount paid by the 
Warrant holder(s) on such Warrants shall stand forfeited by the Company. 

6. Warrants by itself until converted into Equity Shares, does not give any voting rights in the 
Company to the warrant holder(s). 

7. That the Warrants offered and issued shall be allotted within a period of Fifteen (15) days 
from the date of passing of this resolution, provided that if any requisite approvals from the 
appropriate authorities for allotment of Equity Shares is pending, the period of Fifteen (15) 
days shall be counted from the date of such requisite approvals. 

8. The Company shall ensure that the listing and trading approvals for Equity Shares to be 
issued and allotted to the Warrant holder(s) upon exercise of Warrants are received from the 
relevant stock exchanges in accordance with the ICDR Regulations and SEBI LODR 
Regulations.  

9. The Equity Shares to be so allotted on exercise of the Warrants shall be in dematerialized 
form and shall be subject to the provisions of the Memorandum and Articles of Association 
of the Company and shall rank pari-passu in all respects including dividend, with the 
existing Equity Shares of the Company.  

10. The Warrants and the Equity Shares issued pursuant to the exercise of the Warrants shall be 
locked-in as prescribed under Chapter V of the ICDR Regulations from time to time.  

11. In the event that the Company completes any form of capital restructuring prior to the 
exercising of the Warrants, then, the number of Equity Shares that are issued against the 
exercise of each Warrant and the price payable for such Equity Shares, shall be appropriately 
adjusted. 

 
RESOLVED FURTHER THAT the Board be and is hereby authorized to determine, vary, 
modify, alter any of the terms and conditions of the Warrants including reduction of the size of 
the issue(s), as it may deem expedient, in its discretion. 
 
RESOLVED FURTHER THAT for the purpose of giving effect to the above Resolutions, the 
Board be and is hereby authorised to do all such acts, deeds, matters and things as it may in its 
absolute discretion deem necessary, desirable and expedient for such purpose, including without 
limitation, to issue and allot Equity Shares upon exercise of the entitlement attached to Warrants, 
issuing certificates/ clarifications, effecting any modifications or changes to the foregoing 
(including modifications to the terms of the Issue), entering into contracts, arrangements, 
agreements, documents (including for appointment of agencies, intermediaries and advisors for 
the Issue), in connection therewith and incidental thereto as the Board in its absolute discretion 
deem fit without being required to seek any fresh approval of the shareholders of the Company 



	
	
	
	
	
	

and to settle all questions, difficulties or doubts that may arise in regard to the offer, issue and 
allotment of the Warrants and utilisation of proceeds of the Warrants, accept modifications and 
amendments if any as may be prescribed by the Authorities and, take all other steps which may 
be incidental, consequential, relevant or ancillary in this connection and that the decisions of the 
Board shall be final, binding and conclusive in all respects and further that all acts, deeds and 
things as would have been done or may be done pursuant to and in terms of Board authorization, 
including inviting advance subscription/ exercise money towards issue of Warrants.  
 

RESOLVED FURTHER THAT the Board be and is hereby authorised to delegate all or any of 
the powers conferred by this resolution on it, to any Committee of Directors, any other Director(s) 
or officer(s) of the Company or any other person(s) as may be necessary to give effect to the 
aforesaid resolution.  

 
By Order of the Board of Directors  
For Sanco Industries Limited 
 
Sd/- 
Sanjay Gupta  
Managing Director 
DIN – 00726005 
R/o C-56, Block-C, Surajmal Vihar, 
Delhi - 110092  

  
Date: 29.08.2020 
Place: New Delhi 
 

 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



	
	
	
	
	
	
 
 
Notes: 

 
1. A Statement pursuant to Section 102(1) of the Companies Act, 2013 setting out material facts 

concerning the business under Item Nos. 3 to 13 of the Notice, is annexed hereto. Also the details 
pursuant to Regulations 26(4) and 36(3) of the LODR Regulations, and Secretarial Standard on 
General Meetings issued by the Institute of Company Secretaries of India, in respect of Directors 
seeking appointment/re-appointment at this Annual General Meeting (“AGM”) are also annexed 
in respect of the resolutions proposing appointment of directors. 

 
2. Pursuant to the provisions of the Act, a member entitled to attend and vote at the AGM is entitled 

to appoint a proxy to attend and vote on his/her behalf and the proxy need not be a Member of 
the Bank. However, in terms of the MCA Circulars, since the physical attendance of members has 
been dispensed with, there is no requirement of appointment of proxies. Accordingly, the facility 
of appointment of proxies by members under Section 105 of the Act will not be available for this 
AGM. Institutional/ Corporate Shareholders (i.e. other than individuals HUF, NRI, etc.) are 
required to send a scanned copy (PDF/JPG Format) of its Board or governing body Resolution/ 
Authorization etc., authorizing its representative to attend the AGM through VC/OAVM on its 
behalf and to vote through remote e-voting. 

 
3. Corporate Members intending to send their authorized representatives to attend the AGM are 

requested to send a certified copy of the Board Resolution to the Company, authorizing them to 
attend and vote on their behalf at the AGM. 
 

4. Members, Proxies and Authorised Representatives are requested to bring the duly completed 
Attendance Slip enclosed herewith to attend the AGM. 

 
5. During the period beginning 24 hours before the time fixed for the commencement of the meeting 

and ending with the conclusion of the meeting, a member would be entitled to inspect the proxies 
lodged at any time during the business hours of the Company, provided that not less than three 
days of notice in writing is given to the Company. 

 
6. The Register of Members and Share Transfer Books of the Company remained closed from 

Tuesday, 15th September, 2020 to Monday, 21st September, 2020 (both days inclusive). 
 

7. M/s Beetal Financial Computer Services Pvt. Ltd., 99, Beetal House, Madangir, New Delhi - 
110062, is Registrar and Share Transfer Agent of the Company for electronic mode and transfer of 
shares held in physical form. 
 

8. As per the provisions of Section 72 of the Act, the facility for making nomination is available for 
the Members in respect of the shares held by them. Members who have not yet registered their 
nomination are requested to register the same by submitting Form No. SH-13. The said form can 
be downloaded from the Company’s website www.sancopipes.com (under ‘Investors’ section). 
Members are requested to submit the said details to their depository participants (“DPs”) in case 



	
	
	
	
	
	

the shares are held by them in electronic form and to M/s Beetal Financial Computer Services Pvt. 
Ltd.(Beetal) in case the shares are held by them in physical form. 
 

9. To support the ‘Green Initiative’, Members who have not yet registered their email addresses are 
requested to register the same with their DPs in case the shares are held by them in electronic 
form and with M/s Beetal in case the shares are held by them in physical form. 

 
10. Members are requested to intimate changes, if any, pertaining to their name, postal address, email 

address, telephone/ mobile numbers, Permanent Account Number (PAN), mandates, 
nominations, power of attorney, bank details such as, name of the bank and branch details, bank 
account number, MICR code, IFSC code, etc., to their DPs in case the shares are held by them in 
electronic form and to the Company’s Registrars and Transfer Agents, M/s Beetal in case the 
shares are held by them in physical form. 

 
11. Members holding shares in physical form are requested to consider converting their holdings to 

dematerialized form to eliminate all risks associated with physical shares and for ease of portfolio 
management. Members can contact the Company or Beetal for assistance in this regard.  

 
12. In case of joint holders attending the AGM, the Member whose name appears as the first holder in 

the order of names as per the Register of Members of the Company will be entitled to vote. 
 

13. Members who hold shares in dematerialised form are requested to write their client ID and DP ID 
numbers and those who hold shares in physical form are requested to write their Folio Number 
on the Attendance Slip for attending the Meeting. 

 
14. Members desiring information / clarification on the accounts are requested to write to the 

Company at its Registered Office at least seven days before the date of the Annual general 
Meeting so that the same may be responded well in advance. 

 
15. Members are requested to intimate their email address in order to reduce the consumption of 

paper for copies of Balance Sheet and Auditors Report, to the members of the company. As 
required under Companies Act, 2013, Balance Sheet and Auditors report have now been allowed 
to be served through electronic mode as per the new initiatives of Ministry of corporate affairs for 
corporate governance. 

 
16. All documents referred to in the accompanying notice are open for inspection at the registered 

office of the Company during the office hours on all the working days except Saturdays and 
holidays, up to the date of Annual General Meeting 
 

 
The instructions for shareholders voting electronically are as under:  
 

A. In compliance with the provisions of Section 108 of the Act, read with Rule 20 of the Companies 
(Management and Administration) Rules, 2014, as amended from time to time, and Regulation 44 
of the SEBI Listing Regulations, the Members are provided with the facility to cast their vote 



	
	
	
	
	
	

electronically, through the e-voting services provided by CDSL, on all the resolutions set forth in 
this Notice. The instructions for e-voting are given herein below. 

B. The Board of Directors has appointed Ms. Shazan Ali (Membership No. FCS 8748) and failing her 
Mr. Astik Tripathi (Membership No. FCS 8670) of SAS & Associates, Practicing Company 
Secretaries as the Scrutinizer to scrutinize the voting at the AGM and remote e-voting process in a 
fair and transparent manner 

C. The facility for voting, either through electronic voting system or poll paper, shall also be made 
available at the AGM and the Members attending the AGM, who have not already cast their vote 
by remote e-voting, may exercise their right to vote at the AGM. 

D. The Members who have cast their vote by remote e-voting prior to the AGM may also attend the 
AGM but shall not be entitled to cast their vote again. 

E. A Member can vote either by remote e-voting or at the AGM. In case a Member votes by both the 
modes then the votes cast through remote e-voting shall prevail and the votes cast at the AGM 
shall be considered invalid. 

F. The voting period begins on 18.09.2020 at 9:00 AM and ends on 20.09.2020 at 5:00 PM. During this 
period shareholders’ of the Company, holding shares either in physical form or in dematerialized 
form, as on the 4date (record date) of <14.09.2020> may cast their vote electronically. The e-voting 
module shall be disabled by CDSL for voting thereafter. 

G. The details of the process and manner for remote e-voting are explained herein below: 
1. The shareholders should log on to the e-voting website www.evotingindia.com. 
2. Click on Shareholders. 
3. Now Enter your User ID  

a. For CDSL: 16 digits beneficiary ID,  
b. For NSDL: 8 Character DP ID followed by 8 Digits Client ID,  
c. Members holding shares in Physical Form should enter Folio Number registered with the 

Company. 
4. Next enter the Image Verification as displayed and Click on Login. 
5. If you are holding shares in demat form and had logged on to www.evotingindia.com and voted 

on an earlier voting of any company, then your existing password is to be used.  
6. If you are a first time user follow the steps given below: 

 
 For Members holding shares in Demat Form and Physical Form 

PAN Enter your 10 digit alpha-numeric PAN issued by Income Tax Department (Applicable 
for both demat shareholders as well as physical shareholders) 

• Members who have not updated their PAN with the Company/Depository 
Participant are requested to use the first two letters of their name and the 8 
digits of the sequence number in the PAN field. 

• In case the sequence number is less than 8 digits enter the applicable number of 
0’s before the number after the first two characters of the name in CAPITAL 
letters. Eg. If your name is Ramesh Kumar with sequence number 1 then enter 
RA00000001 in the PAN field. 

Dividend 
Bank 
Details 
OR Date of 

Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as recorded 
in your demat account or in the company records in order to login. 

• If both the details are not recorded with the depository or company please 
enter the member id / folio number in the Dividend Bank details field as 



	
	
	
	
	
	

Birth (DOB) mentioned in instruction (iv). 
 

7. After entering these details appropriately, click on “SUBMIT” tab. 
 

8. Members holding shares in physical form will then directly reach the Company selection screen. 
However, members holding shares in demat form will now reach ‘Password Creation’ menu 
wherein they are required to mandatorily enter their login password in the new password field. 
Kindly note that this password is to be also used by the demat holders for voting for resolutions 
of any other company on which they are eligible to vote, provided that company opts for e-voting 
through CDSL platform. It is strongly recommended not to share your password with any other 
person and take utmost care to keep your password confidential. 
 

9. For Members holding shares in physical form, the details can be used only for e-voting on the 
resolutions contained in this Notice. 
 

10. Click on the EVSN for the relevant <Company Name> on which you choose to vote. 
 

11. On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the option 
“YES/NO” for voting. Select the option YES or NO as desired. The option YES implies that you 
assent to the Resolution and option NO implies that you dissent to the Resolution. 
 

12. Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details. 
 

13. After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation 
box will be displayed. If you wish to confirm your vote, click on “OK”, else to change your vote, 
click on “CANCEL” and accordingly modify your vote. 
 

14. Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your vote. 
 

15. You can also take a print of the votes cast by clicking on “Click here to print” option on the Voting 
page. 
 

16. If a demat account holder has forgotten the changed password then Enter the User ID and the 
image verification code and click on Forgot Password & enter the details as prompted by the 
system. 
 

17. Shareholders can also cast their vote using CDSL’s mobile app m-Voting available for android 
based mobiles. The m-Voting app can be downloaded from Google Play Store. Apple and 
Windows phone users can download the app from the App Store and the Windows Phone 
Store respectively. Please follow the instructions as prompted by the mobile app while voting 
on your mobile. 
 

18. Note for Non – Individual Shareholders and Custodians 
 

• Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian are 
required to log on to www.evotingindia.com and register themselves as Corporates. 



	
	
	
	
	
	

• A scanned copy of the Registration Form bearing the stamp and sign of the entity should be 
emailed to helpdesk.evoting@cdslindia.com. 

• After receiving the login details a Compliance User should be created using the admin login 
and password. The Compliance User would be able to link the account(s) for which they wish 
to vote on. 

• The list of accounts linked in the login should be mailed to helpdesk.evoting@cdslindia.com 
and on approval of the accounts they would be able to cast their vote.  

• A scanned copy of the Board Resolution and Power of Attorney (POA) which they have issued 
in favour of the Custodian, if any, should be uploaded in PDF format in the system for the 
scrutinizer to verify the same. 
 

19. In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked 
Questions (“FAQs”) and e-voting manual available at www.evotingindia.com, under help section 
or write an email to helpdesk.evoting@cdslindia.com. 

 
 

PROCESS FOR THOSE SHAREHOLDERS WHOSE EMAIL ADDRESSES ARE NOT 
REGISTERED WITH THE DEPOSITORIES FOR OBTAINING LOGIN CREDENTIALS FOR 
E-VOTING FOR THE RESOLUTIONS PROPOSED IN THIS NOTICE:  
 

1. For Physical shareholders - please provide necessary details like Folio No., Name of 
shareholder, scanned copy of the share certificate (front and back), PAN (self attested scanned 
copy of PAN card), AADHAR (self attested scanned copy of Aadhar Card) by email to 
Company/RTA email id. 
 
2. For Demat shareholders - please provide Demat account detials (CDSL-16 digit beneficiary ID 
or NSDL-16 digit DPID + CLID), Name, client master or copy of Consolidated Account 
statement, PAN (self attested scanned copy of PAN card), AADHAR (self attested scanned copy 
of Aadhar Card) to Company/RTA email id.  
 
INSTRUCTIONS FOR SHAREHOLDERS ATTENDING THE AGM THROUGH VC/OAVM 
ARE AS UNDER: 

 
1. Shareholder will be provided with a facility to attend the AGM through VC/OAVM through 

the CDSL e-Voting system. Shareholders may access the same at 
https://www.evotingindia.com under shareholders/members login by using the remote e-
voting credentials. The link for VC/OAVM will be available in shareholder/members login 
where the EVSN of Company will be displayed. 
  

2. Shareholders are encouraged to join the Meeting through Laptops / IPads for better 
experience. 

 
3. Further shareholders will be required to allow Camera and use Internet with a good speed to 

avoid any disturbance during the meeting. 
 

4. Please note that Participants Connecting from Mobile Devices or Tablets or through Laptop 
connecting via Mobile Hotspot may experience Audio/Video loss due to Fluctuation in their 
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to 
mitigate any kind of aforesaid glitches. 
 



	
	
	
	
	
	

5. Shareholders who would like to express their views/ask questions during the meeting may 
register themselves as a speaker by sending their request in advance atleast 5 days prior to 
meeting mentioning their name, demat account number/folio number, email id, mobile 
number at (company email id). The shareholders who do not wish to speak during the AGM 
but have queries may send their queries in advance 5 days prior to meeting mentioning their 
name, demat account number/folio number, email id, mobile number at (company email id). 
These queries will be replied to by the company suitably by email.  
 

6. Those shareholders who have registered themselves as a speaker will only be allowed to 
express their views/ask questions during the meeting. 

 
INSTRUCTIONS FOR SHAREHOLDERS FOR E-VOTING DURING THE AGM ARE AS 
UNDER:-  

 
1. The procedure for e-Voting on the day of the AGM is same as the instructions mentioned 

above for Remote e-voting. 
 

2. Only those shareholders, who are present in the AGM through VC/OAVM facility and have 
not casted their vote on the Resolutions through remote e-Voting and are otherwise not 
barred from doing so, shall be eligible to vote through e-Voting system available during the 
AGM. 

 
3. If any Votes are cast by the shareholders through the e-voting available during the AGM and 

if the same shareholders have not participated in the meeting through VC/OAVM facility , 
then the votes cast by such shareholders shall be considered invalid as the facility of e-voting 
during the meeting is available only to the shareholders attending the meeting. 
 

4. Shareholders who have voted through Remote e-Voting will be eligible to attend the AGM. 
However, they will not be eligible to vote at the AGM. 

	
5. The details of the person who may be contacted for any grievances connected with the 

facility for e-Voting on the day of the AGM shall be the same person mentioned for Remote e-
voting. 

 
By Order of the Board of Directors  
For Sanco Industries Limited 

 
 
Sd/- 
Sanjay Gupta  
Managing Director 
DIN – 00726005 
R/o C-56, Block-C, Surajmal Vihar, 
Delhi - 110092  

  
Date: 29.08.2020 
Place: New Delhi 
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EXPLANATORY STATEMENT UNDER SECTION 102 OF THE COMPANIES ACT, 2013 

 

ITEM NO. 3 

TO CONSIDER THE APPOINTMENT OF M/S GAUR & ASSOCIATES, CHARTERED 

ACCOUNTANTS IN PLACE OF EXISTING AUDITOR M/S RASOOL SINGHAL, CHARTERED 

ACCOUNTANTS 

 

Existing auditor M/s Rasool Singhal, Chartered Accountants has resigned as the Statutory Auditor of the 

Company. Accordingly, new Statutory Auditor is to be appointed in his place. M/s Gaur & Associates, 

Chartered Accountants being eligible is proposed to be appointed as the new Statutory Auditor. Such 

change in auditor requires shareholders’ approval as per Section 139 of the Companies Act, 2013. 

Hence, Directors commend the resolution for approval as a Special Resolution.  

 

None of the other Directors, key managerial personnel of the Company or their relatives are concerned or 

interested in the resolution. 

 

ITEM NO. 4, 5 , 6  - REGULARISATION OF  DIRECTOR MR. NITYA PRAKASH GUPTA, PARVEEN 

AND MS. RITA GUPTA 

 

Ms. Rita Gupta was appointed as additional director on 22.06.2020, Mr. Parveen on 01.04.2020 and Mr. 

Nitya Prakash Gupta on 01.04.2020. 

 

Ms. Rita Gupta is one of the Co-Promoters and was also the ex Whole Time Director of Sanco. She is a 

Post Graduate from CCS University in Art stream and has more than 25 years of business experience. Her 

business journey commenced in 1990 with “Sanco Enterprises (P) Ltd.”, a Private Ltd. Company in which 

she acted as a Director. She, along with Mrs. Shakuntla Gupta, was responsible for activities related to 

Administration and Human Resource Management. As Whole Time Director, she is playing a key role in 

the growth of Sanco. 

 
Mr. Nitya Prakash Gupta is a Civil Engineer by profession. He is also handling his own construction 

business. He was the founder of his construction business. With his knowledge, hard work and 

experience he has taken the business to commendable heights. He is also amongst the Board of Director 

in number of other companies also 
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Mr. Parveen, is an award-winning, confident, and highly organized entrepreneur with over 25 years in 

business  leadership. I have experience in all aspects of business formation, operation, technology, and  

management. 

 

All the three directors are required to be regularized as Director in this AGM as per Section 149 and 152 

of the Companies Act, 2013. 

 

Ms. Rita Gupta, Mr. Nitya Prakash Gupta and Mr. Parveen, none of them is director of any other listed 

company or member of any committee thereof. Mr. Nitya Prakash Gupta and Mr. Parveen do not hold 

any shares in the Company. 

 

Hence, Directors recommend the passing of the resolutions at Item No. 4,5,6, as Special Resolutions.  

 

Except Mr. Sanjay Gupta, Managing Director and Ms. Mansi Gupta, Chief Financial Officer interested in 

appointment of Ms. Rita Gupta, none of the Directors, Key Managerial Personnel of the Company and 

their relatives are, in any way, concerned or interested, financially or otherwise, in the said resolutions 

 

 

ITEM NO. 7 

APPOINTMENT OF MR. ABHISHEK JAIN AS DIRECTOR  

 

Mr. Abhishek Jain has done B.A.LL.B in 2015 from C.C.S University after that I started working in Sanco 

Enterprises as a Director. In 2018, I have done my Post Graduation in Investment Banking &amp; Research 

from National Stock Exchange (NSE) and also started a firm Financial Doctors. In Financial Doctors, I have 

been handling more than hundreds of clients with their investments and taxations. I have also assisted in the 

Main board migration of the Sanco Industries limited from SME platform. I have a total 5 years of experience 

in Secretarial, Legal and financial portfolio. He is not a director of any other listed company or member of any 

committee thereof.  

 

Shareholder is required by way of special resolution for the same as per Section 149 and 152 of the Companies 

Act, 2013 

Hence, Directors commend the resolution for approval as a Special Resolution.  

 

None of the other Directors, key managerial personnel of the Company or their relatives are concerned or 

interested in the resolution. 
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ITEM NO. 8 

RE-APPOINTMENT OF MR. SANJAY GUPTA AS MANAGING DIRECTOR 

 

Tenure of Mr. Sanjay Gupta as Managing Director is expiring on 17.08.2020. The Board is in favour of his 

tenure being renewed for another five years on terms and conditions as specified in the resolution. 

Shareholder is required by way of special resolution for the same as per Section 196, 197, 203 of the 

Companies Act, 2013. 

 

Mr. Sanjay Gupta, Managing Director is one of the co-promoters of our Company. He is a commerce 

graduate and M.B.A (Marketing & Finance). He completed his Bachelor of Commerce from Delhi 

University in 1985 and M.B.A. in Marketing & Finance from National Institute of Management, New 

Delhi. He has more than 30 years of experience. He started his business journey in 1986 with “Sanco 

Plastic Industries” a partnership firm, engaged in business of manufacturing of PVC Compounds. He 

groomed himself to become an entrepreneur, as he was responsible for all the marketing and finance 

related activities of the firm. He is not a director of any other listed company or member of any 

committee thereof. 

 

Hence, Directors commend the resolution for approval as a Special Resolution.  

 

Except Ms. Rita Gupta, Director and Ms. Mansi Gupta, Chief Financial Officer, none of the Directors, Key 

Managerial Personnel of the Company and their relatives are, in any way, concerned or interested, 

financially or otherwise, in the said resolution. 

 

 

ITEM NO. 9 

RE APPOINTMENT OF MR. SAURABH GUPTA AS INDEPENDENT DIRECTOR  

 

Tenure of Mr. Saurabh Gupta got completed on 31.03.2020. The Board is interested in reappointing him 

as Independent Director for another term of 5 years. Shareholder is required by way of special resolution 

for the same as per Section 149 and 152 of the Companies Act, 2013. 

 

Mr. Saurabh Gupta holds a Bachelor Degree of Commerce from Kanpur University. He is a qualified 

Chartered Accountant from the Institute of Chartered Accountants of India. He also possesses Post 

Qualification Diploma in Systems Audit from the Institute of Chartered Accountants of India. He has 

good experience in the fields of audit, commerce and industry spanning 8 years. He was a practicing 
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Chartered Accountant until December, 2006 as Partner of M/s Rajiv Mehrotra & Associates, Kanpur, 

where he handled the audit and taxation assignments of various private sector organizations, banks, 

insurance companies and financial institutions. On May 4, 2010 he joined Sanco Industries Limited as an 

Additional Director. Subsequently, he has acted as a Non Executive & Independent Director of Sanco 

since July 2, 2010. He is also the chairman of the “Audit Committee” of Sanco. Moreover, he is associated 

with the Chartered Accountants Society, Kanpur as its Life time Executive Member. He is not a director 

of any other listed company or member of any committee thereof. Further, he does not have any 

shareholding in the Company. 

 

Your Directors commend the resolution for approval as a Special Resolution. 

 

None of the Directors or Key Managerial Personnel of the Company or their relatives is, in any way, 

concerned or interested, financially or otherwise in passing of the said resolution. 

 

ITEM NO. 10 

REMUNERATION OF COST AUDITOR 

 

The Board had approved the appointment and remuneration of M/s. Rahul Jain & Associates, Cost 

Accountants as the Cost Auditors on 28th May, 2020 on the recommendation of the Audit Committee to 

conduct the audit of the Cost records for the Financial Year 2020-21. In accordance with the provisions of 

Section 148 of the Companies Act, 2013 read with the Companies (Audit and Auditors) Rules, 2014, 

ratification for the remuneration payable to the Cost Auditors for the Financial Year 2020-21 by way of an 

Special Resolution is being sought from the Members as set out the Notice.  

 

Your Directors commend the resolution for approval as a Special Resolution. 

 

None of the Directors or Key Managerial Personnel of the Company or their relatives is, in any way, 

concerned or interested, financially or otherwise in passing of the said resolution. 

 

 

ITEM NO. 11 

CONVERSION OF LOAN FROM PROMOTERS & MEMBER OF PROMOTERS GROUP TO BE 

CONVERTED INTO EQUITY SHARES OF THE COMPANY UPTO RS. 50 CRORE 

Promoters and members of promoter group have agreed to give loan to the Company as and when 

required upto Rs. 50 crore, with an option attached to that loan to convert such loan into equity shares. 
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Shareholder approval is required by way of special resolution for the same as per Section 62 Companies 

Act, 2013. 

 

Your Directors commend the resolution for approval as a Special Resolution. 

 

Except the promoter/ director giving loan, none of the Directors or Key Managerial Personnel of the 

Company or their relatives is, in any way, concerned or interested, financially or otherwise in passing of 

the said resolution. 

 

ITEM NO. 12 

 

SALE OF INVESTMENT IN WHOLLY OWNED SUBSIDIARY SANJIYA PLOYMET LIMITED 

 

The Company is undergoing a financial crunch and to fulfill its requirement of funds, the Company is 

intending to sale its investment in its wholly owned subsidiary i.e. Sanjita Polymet Limited. 

 

Hence, Directors commend the resolution for approval as a Special Resolution. 

 

None of the Directors, Key Managerial Personnel of the Company and their relatives are, in any way, 

concerned or interested, financially or otherwise, in the said resolutions 

 

 

ITEM NO. 13 

ISSUE OF WARRANTS ON PREFERENTIAL ALLOTMENT BASIS 

 

The Company proposes to make a preferential allotment of 12,28,000 convertible warrants on 

private placement basis to allottees as per Point No.13. 

 
In respect of the same the following disclosures for the issue of equity shares on preferential 

basis are made in accordance with the provisions of Section 42 read with Section 62 of the 

Companies Act, 2013 and and Regulation 163(1) of ICDR Regulations: 

 

1. Date of passing the Board Resolution 

 24th August, 2020 
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2. The objects of the issue 

To fulfill the requirement of working capital of the Company. 

 

3. The total number of shares or other securities to be issued 

12,28,000 Warrants convertible into equal number of equity shares 

 

4. The price or price band at/within which the allotment is proposed 

At a price of Rs. 12 each (including a premium of Rs. 2 each). The price of Rs. 12 is not 

lower than the price determined in accordance with the Chapter V of the ICDR 

Regulations.	

 

5. Basis on which the price(including premium, if any) has been arrived at along with report 

of the registered valuer 

The price has been calculated as per Regulation 164 of ICDR Regulations by M/SAM & 

Associates, Chartered Accountants, having office at 307, Laxmideep Building, Plot No-9, 

District Centre, Laxmi Nagar, Delhi-110092. 

 

 

6. Relevant date with reference to which the price has been arrived at 

 24th August, 2020 

 

7. The class or classes of persons to whom the allotment is proposed to be made 

Promoters and Non-Promoters  

 

8. Intention of promoters, directors or key managerial personnel to subscribe to the offer 

Promoters group members will be subscribing the offer. 

 

9. The proposed time within which the allotment shall be completed 

As required under the ICDR Regulations, the preferential issue of Warrants shall be 

completed within a period of 15 days from the date of passing of the special resolution by 

the Shareholders. Provided that where the allotment is pending on account of any approval 

from any Regulatory Authority/ Body the allotment shall be completed by the Company 
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within a period of 15 days from the date of such approvals. 

 

10. The number of persons to whom allotment on preferential basis have already been made 

during the year, in terms of number of securities as well as price 

 NIL 

 

11. The justification for the allotment proposed to be made for consideration other than cash 

together with valuation report of the registered valuer 

 Not Applicable 

 

12. The proposal of the promoters, directors or key management personnel of the issuer to 

subscribe to the offer 

The same offer has been made to the promoters, directors and key managerial personnel, as 

it has bene made to non promoter. 

 

 

13. The Identity of the natural persons who are the ultimate beneficial owners of the 

shares/Warrants proposed to be allotted and/ or who ultimately control the proposed 

allottees, the percentage of pre and post preferential issue capital that may be held by them. 

S.
No 

Name/Identity of Proposed 
allottees 
 

Category of the 
Proposed 
Allottee 

Natural Persons 
who are the 

ultimate beneficial 
owners 

Pre Issue 
share 

holding 
 

No of 
Warrants 

to be 
allotted 

 

Post Issue 
shareholding 
on exercise of 

Warrants* 
 

1 Ms. Mansi Gupta Promoter Group N.A 233980 
(2.28%) 

5,14,000 
 

747980 
(6.50%) 

2 Ms. Rita Gupta Promoter Group N.A 185385 
(1.80%) 

5,14,000 
 

699385 
(6.08%) 

3 Mr. Deepak Gupta Non Promoter N.A - 2,00,000 
 

2,00,000 
(1.74%) 

 
TOTAL 

  
 12,28,000 

 
12,28,000 

(14.31) 

 

*Assuming full conversion of warrants. 
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14. The change in control, if any, in the company that would occur consequent to the 

preferential offer 

As a result of the proposed preferential issue of Warrants and Equity Share, and upon 

conversion of the Warrants, there will be no change in the control or management of the 

Company. However, voting rights will change in tandem with the shareholding pattern. 

 

 

15. Auditor’s Certificate 

The Statutory Auditors’ certificate certifying that the above issue of Warrants is being made 

in accordance with the ICDR Regulations, shall be placed before the Shareholders of the 

Company at the Annual General Meeting of the Company and shall also be available for 

inspection by the members. The Auditor’s Certificate will also be displayed on the website 

of the Company. 

 

16. Lock in period 

The Warrants and Equity Shares to be allotted on exercise thereof shall be subject to lock-in 

as per the ICDR Regulations.  

17.  Amount which the company intends to raise by way of such securities 

Rs. 1,47,36,000 

 

 

18. Undertaking 

As required under the ICDR Regulations the Company hereby undertakes that,  

(a) It shall re-compute the price of the Warrants or Equity Shares to be issued on conversion 

of Warrants in terms of the ICDR Regulations, where it is required to do so. 

 

 (b) If the amount payable on account of the re-computation of price is not paid within the 

time stipulated in the ICDR Regulations, the underlying Warrants/ Equity Shares shall 

continue to be locked-in till the time such amount is paid by the proposed allottees.  

 

Further, the Company shall at all times comply with the minimum public shareholding 

requirements prescribed as per SEBI Regulations 
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19. Shareholding pattern of the issuer before and after the preferential issue: 

 

S. 
No 

Category Pre Issue Shareholding Post Issue Shareholding* 

No. of Equity 
Shares 

 

Percentage of 
Shareholdings 

 

No. of Equity 
Shares 

 

Percentage of 
Shareholdings 

 

A.  Shareholding of Promoter & 
Promoter Group 

    

1 Indian     
a Individual/HUF 4029321 39.18 5057321 43.93 
b Bodies Corporate 32040 0.31 32040 0.29 
 Sub-Total (A1) 4061361 39.49 5089361 44.21 

2 Foreign     
a Individuals  

(Non-Resident Individuals) 
- - - - 

b Foreign Portfolio Investors - - - - 
c Sub-Total (A2) - - - - 
 Shareholding of Promoters 

Promoter Group 
(A)=(A1+A2) 

4061361 39.49 5089361 44.21 

B Public Shareholding     

1 Institutions: - - - - 
i Mutual Funds - - - - 
ii Foreign Portfolio Investors - - - - 
iii Financial Institutions/Banks - - - - 
iv Insurance - - - - 
v Companies - - - - 
 Sub-Total (B1) - - - - 
2 Non-Institutions     

a Individuals 4897839 47.63 5097839 
 

44.29 

 NBFCs registered with RBI - - - - 
b Any Other:     
i Corporate Body 368736 3.59 368736 3.20 
ii Foreign Venture Capital Fund - - - - 
iii Foreign Nationals - - - - 
iv NRI 24111 0.23 24111 0.21 
v Trust - - - - 
vi Clearing Member 49700 0.48 49700 0.43 
vii Individuals HUF 882253 8.58 882253 7.66 



	

SANCO INDUSTRIES LIMITED	 	 	 	 	 	
 

27	|	P a g e 	
	

	

 Sub-Total (B2) 6222639 60.51 6422639 55.79 

 Total Public Shareholding 
(B)=(B1+B2) 

    

C Shares Held by custodians 
and Against which 
Depository Receipts have 
been issued 

- - - - 

 GRAND TOTAL 
(A)+(B)+(C) 

10284000 100  11512000 100 

 

* The above post-issue shareholding is prepared assuming the conversion of fully convertible 

warrants issued 

 

The members’ consent is sought to authorize the Board to make preferential allotment of 

warrants on private placement basis to the persons in the manner set out in the resolution.  

 

Your Directors commend the resolution for approval as a Special Resolution. 
 
Except Ms. Rita Gupta, Director and Ms. Mansi Gupta, Chief Financial Officer, none of the 

Directors, Key Managerial Personnel of the Company and their relatives are, in any way, 

concerned or interested, financially or otherwise, in the said resolution. 

 

By Order of the Board of Directors  

For Sanco Industries Limited 

Sd/- 

Sanjay Gupta  

Managing Director   

DIN – 00726005 

R/o C-56, Block-C,  

Surajmal Vihar, Delhi - 110092  

  

Date: 29.08.2020 

Place: New Delhi 
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DIRECTORS’ REPORT 

To, 

The Members, 

 

On Behalf of the Board of Director of your Company, it is our privilege to present the 30th Annual 

Report on the business and operations of the company together with the audited statement of accounts 

for the financial year ended March 31, 2020 and Auditor’s Report thereon. 

 

1. FINANCIAL HIGHLIGHTS 

The financial performance of your Company are as under: 

  

Particulars 

Standalone 
(Rupees in Lacs) 

2019-20 2018-19 

 Total Income 3,741.79 11,195.59 

 Less: Total Expenses 3,712.46 11,059.73 

 Profit before Exceptional Items, Prior Period Items and Tax 29.32 135.86 

 Add: Exceptional Items - - 
 Less: Prior Period Items - - 
 Net Profit before Taxation (PBT) 29.32 135.86 
 Tax Expense 0.48 42.89 

 Profit/(Loss) after Taxation (PAT) 28.85 92.97 

 Provision for proposed Dividend - - 
 Dividend tax - - 

 Transfer to General Reserve (Profit for the year and depreciation written         
back) 

28.85 92.97 

 

2. STATE OF COMPANY’S AFFAIRS AND FUTURE OUTLOOK 

The Company has earned a profit of Rs. 28.85 lacs as on 31.03.2020. The same has been ploughed back 

for further growth and expansion of the Company. 

3. CHANGE(S) IN THE NATURE OF BUSINESS 

During this period there is no change in business of the Company or in the subsidiaries’ business or in 

the nature of business carried on by them. 
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4. DIVIDEND 

Keeping in view the Company’s need for capital and its growth plans, the Directors do not 

recommend any dividend for the year ended March 31, 2020.  

 

5. TRANSFER TO RESERVES 

The amount to be transferred to reserves during the year is Rs. 28.85 Lacs. 

 

6. CHANGES IN SHARE CAPITAL 

The Company has increased its authorized share capital from Rs. 14 crore to Rs. 21 crore. Further, 

there is no change in the paid up share capital of the company during this financial year. 

 

7. DIRECTORS AND KEY MANAGERIAL PERSONNEL 

Following are the directors and KMPs of the company as on date: 

 

1. Mr. Sanjay Gupta (Managing Director) 

Brief Description Promoter, Graduation from DU,MBA 
Expertise Marketing and Finance 
Name of other Companies where 
holds directorship 

NA 

 

2. Mr. Anil Bakshi  (Director) 

Brief Description Commerce graduate from University of Delhi 
Expertise Sales and marketing 
Name of other Companies where 
holds directorship 

NA 

 

 

       3. Mr. Saurabh Gupta (Independent Director) 

Brief Description B.com, CA, DISA 
Expertise Audit and Taxation 
Name of other Companies where 
holds directorship 

NA 
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4. Mr. Sanjeev Kumar Jain (Independent Director) 

Brief Description Graduation from DU,CA  
Expertise Audit, Commerce and Taxation  
Name of other Companies where 
holds directorship 

NA 

 

    5. Mr. Sonu Kumari (Independent Director) 

Brief Description B.A from DU 
Expertise Marketing 
Name of other Companies where 
holds directorship 

NA 
 

 

  6. Ms. Akriti Mahajan Gupta (Company Secretary) 

Brief Description B.Com from DU, Member of ICSI, Law Graduate from DU 
Expertise Corporate & Listing Compliances Matters 
Name of other Companies where 
holds directorship 

NA 

 

      7. Ms. Mansi Gupta (Chief Finance Officer) 

Brief Description BA Hons in Business Economics from Lancaster University, 
UK and pursuing Company Secretaryship from Institute of 
Company Secretaries of India 

Expertise Finance, Accounts, Taxation and Law 
Name of other Companies where 
holds directorship 

• Superlink Polyfab Ltd. 
• Sanco Enterprises Pvt Ltd. 
 

 

          8. Surender Kumar Gupta (Independent Director) 

Brief Description B.A from DU, M.Com from CCS University and CAIIB from 
IIBF 

Expertise Finance and Audit 
Name of other Companies where 
holds directorship 

NA 
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8. STATEMENT ON DECLARATION GIVEN BY INDEPENDENT DIRECTORS UNDER SUB- 

SECTION (6) OF SECTION 149 

The Independent Directors have submitted their disclosures to the Board that they fulfill all the 

requirements as stipulated in Section 149(6) of the Companies Act, 2013 so as to qualify themselves to 

be appointed as Independent Directors under the provisions of the Companies Act, 2013 and the 

relevant rules. 

 

9. NUMBER OF MEETINGS OF BOARD OF DIRECTORS 

The Board of Directors met eleven times as on 28.05.2019, 18.07.2019, 07.08.2019, 19.08.2019,  

07.11.2019, 13.11.2019, 31.10.2019, 13.12.2019, 26.12.2019, 14.02.2020 and 17.03.2020 during the 

Financial Year ended March 31, 2020 and the maximum gap between any two Board Meetings was 

less than one Hundred and Twenty days. 

 

10. STATEMENT INDICATING THE MANNER IN WHICH FORMAL ANNUAL EVALUATION 

HAS BEEN MADE BY THE BOARD OF ITS OWN PERFORMANCE AND THAT OF ITS 

COMMITTEES AND INDIVIDUAL DIRECTORS 

The Board of Directors has carried out an annual evaluation of its own performance, board 

committees, and individual directors pursuant to the provisions of the Act, SEBI Listing Regulations 

and the Guidance Note on Board Evaluation issued by the Securities and Exchange Board of India on 

January 5, 2017.  

The performance of the board was evaluated by the board after seeking inputs from all the directors 

on the basis of criteria such as the board composition and structure, effectiveness of board processes, 

information and functioning, etc. 

The performance of the committees was evaluated by the board after seeking inputs from the 

committee members on the basis of criteria such as the composition of committees, effectiveness of 

committee meetings, etc. In a separate meeting of independent directors, performance of non-

independent directors, the Chairman of the Company and the board as a whole was evaluated, taking 

into account the views of executive directors and non-executive directors. The Board and the 

Nomination and Remuneration Committee reviewed the performance of individual directors on the 
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basis of criteria such as the contribution of the individual director to the board and committee 

meetings like preparedness on the issues to be discussed, meaningful and constructive contribution 

and inputs in meetings, etc. 

 In the board meeting that followed the meeting of the independent directors and meeting of 

Nomination and Remuneration Committee, the performance of the board, its committees, and 

individual directors was also discussed. Performance evaluation of independent directors was done 

by the entire board, excluding the independent director being evaluated. 

The performance of all the directors during the year was satisfactory and towards the growth 

prospects. 

Personnel relations with all employees remained cordial and harmonious throughout the year. Your 

Directors wish to place on record their sincere appreciation for the devoted services of all employees 

of the Company. 

 

11. DETAILS OF SUBSIDIARY 

The Company has only one subsidiary, M/s Sanjita Polymet Ltd. (Company incorporated in Hong 

Kong). 

M/s Sanjita Polymet Ltd. was incorporated in August, 2013 in Hong Kong to promote trading of PVC 

Raw Materials and Metal Products in International market. However, the Company has made 

investment of Rupees 291.77 Lacs in the paid up share capital of M/s Sanjita Polymet Ltd. during the 

year. 

During the year the performance of M/s Sanjita Polymet Ltd. is satisfactory. 

 

12. STATUTORY AUDITORS 

 

The existing auditor M/s Rasool Singhal, Chartered Accountants has resigned as the Statutory 

Auditor of the Company. Accordingly, new Statutory Auditor, M/s Gaur & Associates, Chartered 

Accountants being eligible, is proposed to be appointed as the new Statutory Auditor. Such change in 

auditor requires shareholders’ approval. Accordingly, necessary resolution for appointment of 

auditors is included in the Notice for this ensuing AGM. 
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13. COST AUDITORS 

Pursuant to Section 148 of the Companies Act, 2013 read with Companies (Cost Records and Audit) 

Amendment Rules, 2014, M/s Rahul Jain &Associates has been appointed as Cost Auditors for the 

year 2020-21. 

 

14. SECRETARIAL AUDIT REPORT 

There were qualifications/ adverse remarks given by the company secretary in practice in the 

secretarial audit report. Secretarial audit report is attached to this report. 

 

The Board of Directors have considered all these qualifications/ adverse remarks, discussed all of 

them at length and decided to take all corrective measures for the same. 

 

15. RESPONSE TO AUDITOR’S REMARKS 

The Notes on financial statement referred to in the Auditors’ Report are self-explanatory and do not 

call for any further comments. The Auditors’ Report does not contain any qualification, reservation or 

adverse remark. 

The Board of Directors have considered all these qualifications/ adverse remarks, discussed all of 

them at length and decided to take all corrective measures for the same. 

 

 

16. DISCLOSURE ON EMPLOYEE STOCK OPTION/PURCHASE SCHEME 

The Company has not provided any Employee Stock Option Scheme or Purchase Scheme to the 

employees. 

 

17. AUDIT COMMITTEE 

The details pertaining to the composition of the audit committee are included in the Corporate 

Governance Report, which is a part of this report. 
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1 8 .  VIGIL MECHANISM 

As per the provisions of Companies Act, 2013 there is a mandatory requirement to establish a 

mechanism called ‘Vigil Mechanism’ for the directors and employees of the Company to report 

concern about unethical behaviour, actual or suspected fraud or violation of the company’s code of 

conduct or ethics policy. 

The Company has adopted a Whistle Blower Policy and has established the necessary vigil 

mechanism for directors and employees to report concerns about unethical behavior. No person has 

been denied access to the Chairman of the Audit Committee. The said policy has been uploaded on 

the website of the Company. 

 

19 .  NOMINATION AND REMUNERATION COMMITTEE 

The Company’s policy on directors’ appointment and remuneration and other matters provided in 

Section 178(3) of the Act has been disclosed in the Corporate Governance Report, which is a part of 

this report. 

 

20. STAKEHOLDERS RELATIONSHIP COMMITTEE 

Pursuant to the provisions of Section 178(5) of the Companies Act, 2013 a Stakeholders Relationship 

Committee be constituted the details of the same has been the Corporate Governance Report, which is 

a part of this report. 

 

21. RISK MANAGEMENT POLICY 

The Company’s internal control systems are commensurate with the nature of its business and the size 

and complexity of its operations. These are routinely tested and certified by Statutory as well as 

Internal Auditors.  

 

22. EXTRACT OF THE ANNUAL RETURN 

The extract of Annual Return in Form No. MGT-9 as required under Section 92 of the Companies Act, 

2013 for the financial year ending March 31, 2020 is annexed hereto as Annexure A and forms part of 

this report. 
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23. MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL 

POSITION OF THE COMPANY WHICH HAVE OCCURRED BETWEEN THE END OF THE  

FINANCIAL YEAR OF THE COMPANY TO WHICH THE FINANCIAL STATEMENTS RELATE 

AND THE DATE OF THE REPORT 

There is no material changes occurred subsequent to the close of the financial year ended 31.03.2020 

affecting the financial position of the Company. 

 

24. DETAILS OF SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE 

REGULATORS/COURTS /TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND 

THE COMPANY’S OPERATIONS IN FUTURE 

No such order passed by any regulatory authority Courts or Tribunals impacting the going concern 

status and company’s operations in future during the period under review. 

 

25. STATEMENT IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL CONTROLS WITH 

REFERENCE TO THE FINANCIAL STATEMENTS 

The Company has in place adequate internal financial controls with reference to financial statements. 

During the year, such controls were tested and no reportable material weakness in the design or 

operation was observed. 

 

26. DEPOSITS 

The Company has not accepted any public deposits and as such, no amount on account of principal or 

interest on public deposits was outstanding as on the date of the balance sheet. 

 

27. PARTICULARS OF LOANS, GUARANTEES OR INVESTMENTS UNDER SECTION 186 

There were no loans made by the Company under Section 186 of the Companies Act, 2013 during the 

year under review. However, the Company has the following investments as on 31.03.2020: 
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S. No. Name of investee Nature of Investment Equity Shares Amount 
(in Rs.Lacs) 

1 Sanjita Polymet Ltd Wholly owned Subsidiary Co. 450000 291.77 

 

Further, the Company has given Corporate Gaurantee to its wholly owned subsidiary Sanjita 

Polymet Limited of Rs. 20 lacs USD on 29.10.2015. However, the limit(loan) for which this guarantee 

was given stands NIL as on date. Accordingly, the guarantee stands revoked. 

 

28. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES 

The Company has entered into related party transactions as per Section 188 of the Act as detailed in 

AOC 2 attached as Annexure B, which are within the limits approved by the Board, Audit Committee 

and Members.   

 

29. CORPORATE GOVERNANCE 

Your Company is committed to maintain the highest standards of Corporate Governance. The 

Company adheres to the requirements set out by the Securities and Exchange Board of India’s 

Corporate Governance practices and Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015. Report on Corporate Governance for the year ended 

March 31, 2020 forms part of the Annual Report.  

 

30. MANAGEMENT DISCUSSION AND ANALYSIS REPORT 

Management Discussion and Analysis Statement on the Company’s performance, industry trends and 

other material changes with respect to the Company is presented in a separate section forming part of 

annual Report. 

 

31. DETAILS IN RESPECT OF FRAUDS REPORTED BY AUDITORS UNDER SUB-SECTION (12) 

OF SECTION 143 

During the year, the company has reported no frauds. 
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32. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE 

(PREVENTION, PROHIBITION &REDRESSAL) ACT 2013 

During the Period no cases has been reported under Sexual Harassment of Women at Workplace. 

 

33. CORPORATE SOCIAL RESPONSIBILITY(CSR) AND ITS TERMS OF REFERENCE 

The Company has not developed and implemented any Corporate Social Responsibility initiatives as 

the said provisions are not applicable. 

 

34. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE 

EARNINGS AND OUTGO 

The details of conservation of energy, technology absorption, foreign exchange earnings and outgo are 

as follows: 

A.  CONSERVATION OF ENERGY 

I.Energy conservation measures taken 

Conservation of energy is given top priority by the Company. During the year, the Company has 

taken following measures towards energy conservation: 

Organizing  the operating procedures in such a way that energy losses are minimized by eliminating 

idle running. This has helped in reducing Energy per unit. 

Optimization of electrical load by matching motor power capacity to the exact operational 

requirements. 

 

II.Additional Investment and proposals, if any, being implied for reduction of consumption 

energy.  

At present the company has no proposal for additional investment for reduction of consumption of 

energy. 

III.Impact of measures at (I), (II) above for reduction of energy consumption impacting the cost of 

production of goods.  
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The measures adopted by the company for energy conservation have been instrumental in bringing 

down the cost of energy per unit of production in addition to improving quality. 

B.TECHNOLOGY ABSORPTION 

Effects made in technology absorption in prescribed form-B Research & Development (R & D) 

The company is carrying research & development in routine manufacturing activities. There is no 

specific expenditure in research & development. 

TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION 

The company has already absorbed technology fully. 

C. FOREIGN EXCHANGE EARNING & OUTGO   (In Rs. Lacs) 

Foreign Exchange Out goes: Nil 

Foreign Exchange earning Nil 

 

35. REMUNERATION 

Details under Section 197(12) of the Companies Act, 2013 read with Rule 5(1) of the Companies 

(Appointment and Remuneration of Managerial Personnel) Rules, 2014 

 

S. No Name Designation Ratio to 
median 

remuneration 
1 Mr. Sanjay Gupta Managing Director 1:4 

2 Ms. Rita Gupta Whole Time Director 1:1 
3 Mr. Sidhant Gupta Director 1:1 
4 Mr. Saurabh Gupta Non-Executive and Independent Director NIL 
5 Mr. Sanjeev Kumar Jain Non-Executive and Independent Director NIL 
6 Mr. Surender Kumar Gupta Non-Executive and Independent Director NIL 
7 Ms. Sonu Kumari Non-Executive and Independent Director NIL 
8 Mr. Anil Bakshi Non-Executive Director NIL 
9 Mr. Lalit kumar Yadav  Non-Executive Director NIL 
10 Ms. Akriti Mahajan Company Secretary 1:2 
11 Ms. Mansi Gupta Chief Financial Officer 1:12 

 

Further, there are 103 permanent employees on the rolls of company: 

• Work Place – 85 

• Corporate Office – 18 
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36. PARTICULARS OF EMPLOYEES 

Employees was drawing in excess of the limits by the Companies Act, 2013 read with the Companies 

(Appointment & Remuneration of Managerial Personnel) Rules, 2014, which needs to be disclosed in 

the directors’ report. 

 

Details of Top 10 Employees as per Rule 5(2) of the Companies (Appointment and Remuneration of 

Managerial Personnel) Rules, 2014: 

 

S. No Name Designation Salary(p.a.)(in Rs.) 

1 Mr. Sanjay Gupta Managing Director 6,00,000 
2 Ms. Rita Gupta Whole Time Director 1,50,000 
3 Mr. Sidhant Gupta Whole Time Director 1,50,000 

4 
Ms. Madhvi Gaur Chief Financial Officer 75,000 

 

5 
Ms. Mansi Gupta Chief Financial Officer 2,25,000 

 
6 Ms. Akriti Mahajan Company Secretary 2,40,000 
7    
8 Mr. Anurag Gupta General Manager Works 6,00,000 
9 Mr. Deepak Gupta General Manager Purchase 3,00,000 

10 Mr. Har Om Gautam Manager 3,12,000 

 

37. DIRECTORS’ RESPONSIBILITY STATEMENT 

In terms of provisions of Section 134(5) of the Companies Act, 2013, your Directors state that: 

a. In the preparation of the annual accounts, the applicable accounting standards had been followed 

along with proper explanation relating to material departures; 

b. The directors had selected such accounting policies and applied them consistently and made 

judgments and estimates that are reasonable and prudent so as to give a true and fair view of the 

state of affairs of the company at the end of the financial year and of the profit and loss of the 

company for that period; 

c. The directors had taken proper and sufficient care for the maintenance of adequate accounting 

records in accordance with the provisions of this Act for safeguarding the assets of the company 

and for preventing and detecting fraud and other irregularities; 

d. The directors had prepared the annual accounts on a going concern basis; and 
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e. The directors had devised proper systems to ensure compliance with the provisions of all 

applicable laws and that such systems were adequate and operating effectively. 

f. The directors had laid down internal financial controls to be followed by the company and that 

such internal financial controls are adequate and were operating effectively. 

 

38. ACKNOWLEDGEMENTS 

Your Directors would like to express their sincere appreciation for significant contribution made by 

the Company’s executives, staff and workers through their deep sense of dedication, hard work and 

commitment, and the trust reposed on us by our customers, in the overall growth and prosperity of 

the Company. 

We also acknowledge the support and wise counsel extended to us by the analysts, financial 

institutions, bankers, Government authorities, customers, vendor, shareholders, investors and 
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For Sanco Industries Limited 

 

      Sd/-                    Sd/- 

Sanjay Gupta     Rita Gupta 

Managing Director     Director 

DIN – 00726005     DIN - 02676750 

R/o C-56, Block-C,      R/o C-56, Block-C,  

Surajmal Vihar, Delhi – 110092   Surajmal Vihar, Delhi - 110092  

     

    Date: 24.08.2020 

   Place: Delhi 
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ANNEXURE A - FORM NO. MGT-9 

 

EXTRACT OF ANNUAL RETURN 

As on the financial year ended on 2019 

Form No. MGT-9 

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies (Management 

and Administration) Rules, 2014] 

 

I. Registration and other details: 

 

i. CIN:L47899DL1989PLC035549 

ii. Registration Date: 17/03/1989 

iii. Name of the Company: Sanco Industries Limited 

iv. Category/ Sub-Category of the Company: Company Limited by Shares/ Indian Non-

Government Company 

v. Address of the Registered office and contact details:D-161, Suarjmal Vihar, Delhi-110092 

vi. Whether listed company:Yes 

vii. Name, Address and Contact details of Registrar and Transfer Agent: “Beetal Financial & 

Computer Services (P) Ltd.”Beetal House 3rd floor, 99 Madangir, BH- Local Shopping 

Complex near Dada Harsukhdas Mandir, New Delhi-110062. 

Ph. no: 29961281,29961282, 29961283, Fax – 011-29961284 

 

II. Principal business activities of the company 

All the Business activities contributing 10 % or more of the total turnover of the company 

are:-  

S.No Name andDescription of 
main products/services 

NIC code of theProduct / 

Service 
% to total turnoverof 

the company 

1 PVC Pipes, Accessories & Allied Goods  22207 15.11 

2 PVC Wires & Cables 27320 26.51 

3 Copper Wire 2732 58.38 
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III. Particulars of holding, subsidiary and associates companies 

 S. No Name Address of Company CIN/GLN Holding/Subsidiary/Associate 
1 Sanjita Polymet Ltd. 

(incorporated in Hong Kong) 
1951307 Wholly Owned Subsidiary 
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IV. Shareholding pattern (Equity Share Capital Breakup as percentage of Total Equity) 

i. Category-wise Shareholding 

 

Category of Shareholders No. of Shares held at the beginning of the year No. of Shares held at the end of the year %Change during the 
year 

 Demat Physical Total % of Total 
Shares Demat Physical Total % of Total 

Shares  

A. Promoters 
(1) Indian 

         

a) Individual/HUF 5023725 0 5023725 48.85 4029321 
 

0 4029321 
 

39.18 -9.67 

b) Central Govt. 0 0 0 0 0 0 0 0 0 

c) State Govt.(s) 0 0 0 0 0 0 0 0 0 

d) Bodies Corp. 32040 0 32040 0.311 32040 0 32040 0.311 0 

e) Banks/FI 0 0 0 0 0 0 0 0 0 

Sub-total(A)(1) 5055765 0 5055765 49.16 4061361 
 

0 4061361 
 

39.49 -9.67 

(2) Foreign          

a) NRIs- Individuals 0 0 0.00 0.00 0 0 0.00 0.00 0 

b) Other Individuals 0 0 0.00 0.00 0 0 0.00 0.00 0 

c) Bodies Corp. 0 0 0.00 0.00 0 0 0.00 0.00 0 

d) Banks/FI 0 0 0.00 0.00 0 0 0.00 0.00 0 

e) Any Other 0 0 0.00 0.00 0 0 0.00 0.00 0 

Sub-total(A)(2) 0 0 0.00 0.00 0 0 0.00 0.00 0 

Total shareholding of Promoter 
(A) = (A)(1) + (A)(2) 

5055765 0 5055765 49.16 4061361 
 

0 4061361 
 

39.49 -9.67 
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B. Public Shareholding         0 
1. Institutions         0 

a) Mutual Funds 0 0 0.00 0.00 0 0 0.00 0.00 0 
b) Banks/FI 0 0 0.00 0.00 0 0 0.00 0.00 0 
c) Central Govt. 0 0 0.00 0.00 0 0 0.00 0.00 0 
d) State Govt.(s) 0 0 0.00 0.00 0 0 0.00 0.00 0 

e) Venture Capital Funds 0 0 0.00 0.00 0 0 0.00 0.00 0 

f) Insurance Companies 0 0 0.00 0.00 0 0 0.00 0.00 0 

g) FIIs 0 0 0.00 0.00 0 0 0.00 0.00 0 
h) Foreign Venture Capital 

Funds 
0 0 0.00 0.00 0 0 0.00 0.00 0 

i) Others(specify) 0 0 0.00 0.00 0 0 0.00 0.00 0 
Sub-total (B)(1) 0 0 0.00 0.00 0 0 0.00 0.00 0 

2. Non-Institutions         0 
a) Bodies Corp. 455487 0 455487 4.43 513248 0 513248 4.99 0.56 

i. Indian 0 0 0 0 0 0 0 0 0 

ii. Overseas 0 0 0 0 0 0 0 0 0 

b) Individuals 0 0 0 0 0 0 0 0 0 
i. Individual shareholders 

holding nominal share 
capital up to Rs.1 lakh 

2523591 0 2523591 24.54 2374512 0 2374512 23.09 -1.45 

ii. Individual shareholders 
holding nominal share 
capital in excess of Rs 1 lakh 

1410103 
 

1 1410103 
 

13.71 2405613 
 

1 2405613 
 

23.39 9.68 

c) Others(Specify) 839054 0 839054 8.16 929265 0 929265 9.03 0.87 

Total Public Shareholding (B) = 
(B)(1) + (B)(2) 

5228235 1 5228235 50.84 6222638 1 6222639 60.50 9.67 
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C. Shares held by 
Custodian or GDRs & 
ADRs 

0 0 0 0 0 0 0 0 0 

Grand Total = (A+B+C) 
10283999 1 10284000      100 10283999 1 10284000 100 0 
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i.  
ii. Share-holding of Promoters 

 

S. 
No. 

Shareholder 
Name Shareholding at the beginning of 

the year 
Shareholding at the end of the 

year 
 

  
No. of 
Shares 

% of total 
shares of 

the 
company 

% of shares 
pledged/ 

encumbered 
to total 
shares 

No. 
of 

Shares 

% of total 
shares of 

the 
company 

% of shares 
pledged/ 

encumbered 
to total 
shares 

% change 
in share 
holding 

during the 
year 

1 
M/s Sanjay 
Gupta HUF 

1252430 12.18 0 1103430 10.73 0 -1.45 

2 
Mr. Sanjay 

Gupta 
2328550 22.64 0 1783146 17.34 0 -5.3 

3 M/s Sanco 
Enterprise Pvt 

Ltd 

32040 0.31 0 32040 0.31 0 0 

4 

Ms. Mansi 
Gupta 

233980 2.28 0 233980 2.28 0 0 

5 
Mr. Sidhant 

Gupta 
528120 5.14 0 528120 5.14 0 0 

6 
Ms. Rita Gupta 185385 1.80 0 185385 1.80 0 0 

7 
Mr. Anurag 

Gupta 
495260 4.82 0 195260 1.89 0 -2.93 

 Total 5055765 49.16 0 4061361 
 

39.49 0 -9.67 
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iii. Change in Promoters’ Shareholding 
 

S.No Name Shareholding at the 
beginning of the year 

 

Reason Date Increase/ 
Decrease 

in 
Shareholding 

(No. of 
Shares) 

Shareholding at the 
end of the year 

 

No. of 
Shares 

 

% of total 
shares of 

the 
Company 

 

   No. of 
Shares 

 

% of total 
shares of 

the 
Company 

 
1 Mr. Sanjay 

Gupta 
2328550 22.64 Sale of 

Shares 
During FY 

19-20 
-5.3 1783146 17.34 

2 M/S Sajnay 
Gupta(HUF) 

1252430 12.18 Sale of 
Shares 

During FY 
19-20 

-1.45 1103430 10.73 

3 Mr. Anurag 
Gupta 

495260 4.82 Sale of 
Shares 

During FY 
19-20 

-2.93 195260 1.89 

 
 

iv. Shareholding pattern of Top Ten Shareholders (other than Directors, Promoters and 
Holders of GDRs and AD 
 

S. 
No. 

Shareholder 
Name 

Shareholding at the beginning of 
the year 

Shareholding at the end of the 
year 

 

  No. of 
Shares 

% of 
total 

shares of 
the 

company 

% of shares 
pledged/ 

encumbered to 
total shares 

No. 
of Shares 

% of 
total 

shares of 
the 

company 

% of shares 
pledged/ 

encumbered to 
total shares 

% change 
in share 
holding 

during the 
year 

1 
Edelweiss 

Custodial Services 
Limited 

100 0.001 0 237070 2.31 0 2.31 

2 
Alice Blue 

Financial Services 
Private Limited 

748594 7.28 0 42732 0.42 0 -6.86 

3 Raju Mehta HUF 171400 1.67 0 171400 1.67 0 0 

4 
Sunita 

Sarwankumar 
Saraf 

48000 0.46 0 129051 1.25 0 0.78 

5 Dobariya Milan 
Chandrakantbhai 20000 0.19 0 99376 0.97 0 0.77 

6 
Resource Opzione 

Consultancy 
Private Limited 

5647 0.05 0 82510 0.80 0 0.75 
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7 Gurshaan Singh 
Chadha 85944 0.84 0 08844 0.77 0 -0.07 

8 Sneha Singh 500 0.0049 0 78417 0.76 0 0.76 

9 Vivek Aggarwal 40000 0.39 0 70000 0.69 0 0.30 

10 
Sweta 

Sarwankumar 
Saraf 

48000 0.46 0 68000 0.66 0 0.20 

 Total 1168185 11.35 0 987400 10.30 0 -1.05 

 
 

i. Shareholding of Directors and Key Managerial Personnel: 
 

S.
No 

Name of Director 
& KMP 

Shareholding at the 
beginning of the 

year 
 

Reason Date Increase/ 
Decrease 

in 
Shareholding 

(No. of 
Shares) 

Shareholding at the end 
of the year 

 

No. of 
Shares 

 

% of total 
shares of 

the 
Company 

 

   No. of 
Shares 

 

% of total 
shares of the 

Company 
 

1 Mr. Sanjay Gupta 2328550 22.64 NA NA 
 

-545404 1783146 17.34 

2 Mr. Sidhant 
Gupta 

528120 5.14 NA NA Nil Nil Nil 

3 Ms. Rita Gupta 185385 1.80 NA NA Nil Nil Nil 
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I. Remuneration of Directors and Key Managerial Personnel 
 

A. Remuneration to Managing Director 
 

S. No. Particulars of Remuneration Sanjay Gupta  

1. 

Gross salary   

(a) Salary as per 
Provisions contained 

in Section17(1) of the Income-Tax Act, 1961 
6,00,000   

(b) Value of perquisitesu/s 17(2) 
Income-tax Act, 1961 0  

(c) Profits in lieu of salary under 
Section 17(3) Income-Tax Act, 1961 0  

2. Stock Option 0  
3. Sweat Equity 0  

4. 
Commission as % of profit 

Others, specify 0  

5. Others, please specify 0  

 Total (A) 6,00,000  

 Ceiling as per the Act   

 
B. Remuneration to Whole Time Director 

 

S. No. Particulars of Remuneration Rita Gupta  

1. 

Gross salary   

(a) Salary as per 
Provisions contained 

in Section17(1) of the Income-Tax Act, 1961 

1,50,000  
  

(b)Value of perquisites u/s 17(2) 
Income-TaxAct,1961 0  
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(c)Profits in lieu of salary under 
Section17(3) Income-Tax Act,1961 0  

2. Stock Option 0  
3. Sweat Equity 0  

4. Commissionas % of profit 
Others, specify 0  

5. Others, please specify 0  

 Total(A) 1,50,000  

 Ceiling as per the Act   

 
C. Remuneration to Whole Time Director: 

 

S. No. Particulars of Remuneration Sidhant Gupta  

1. 

Gross salary   

(a)Salary as perprovisions containedin Section17(1) 
of the Income- tax Act, 

1961 
1,50,000  

(b) Value of perquisitesu/s 17(2) 
Income-Tax Act,1961 0  

(c)Profits in lieu of salary under 
Section17(3) Income-Tax Act,1961 0  

2. Stock Option 0  
3. Sweat Equity 0  

4. Commissionas % of profit 
Others, specify 0  

5. Others, please specify 0  

 Total(A) 1,50,000  

 Ceiling as per the Act   
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D. Remuneration to other directors: 

S. 
No. Particulars of Remuneration Name of Directors 

 Total 
Amount 

  Saurabh 
Gupta 

Surender 
Kumar 
Gupta 

Sanjeev 
Kumar 

Jain 

Sonu 
Kumari  

 

1. IndependentDirectorsFeeforattending board 
meeting/committee meetings 

Commission 
Others, please specify 

NIL NIL NIL NIL NIL 

 Total(1) NIL NIL NIL NIL NIL 

 

2. OtherNon-
ExecutiveDirectorsFeeforattendingboard/committ

ee meetings 
Commission 

Others, please specify 

NIL NIL NIL NIL NIL 

 Total(2) NIL NIL NIL NIL NIL 
 Total(B)=(1+2) NIL NIL NIL NIL NIL 
 Total Managerial Remuneration NIL NIL NIL NIL NIL 
 Overall Ceiling as per the Act NIL NIL NIL NIL NIL 

 
E. Remuneration to Key Managerial Personnel other than MD/Manager/WTD 

 

S. No. Particulars of Remuneration Key Managerial Personnel 

  Company Secretary CFO Total 

1. 

Grosssalary 
Salary as per provisions 

contained in Section 17(1)of the 
Income-Tax Act, 1961 

Value of perquisites u/s 
17(2) Income-Tax Act, 1961 

 
Profits in lieu of salary under    

Section 17(3) 
Income-Tax Act, 1961 

2,40,000 3,00,000 5,40,000 
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2 Stock Option 0 0 0 
3. Sweat Equity 0 0 0 

4. Commissionas % of profit 
Others specify. 0 0 0 

5. Others, please specify 0 0 0 
 Total 2,40,000 3,00,000 5,40,000 

 
II. Penalties/Punishment/Compounding of offences 

 
Type Section of 

the 
Companies 
Act 

Brief 
Description 

Details of 
Penalty/ 
Punishment/ 
Compounding 
fees imposed 

Authority[RD/NCLT/COUR 
Authority 

[RD/NCLT/COURT] 

Appeal 
made, if 

any 
(Give 
details) 

Penalty NIL     
Punishment NIL     
Compounding NIL     
Otherofficers in default 
Penalty NIL     
Punishment NIL     
Compounding NIL     
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ANNEXURE B - FORM NO. AOC-2 

 
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies 

(Accounts) Rules, 2014) 

 
Form for disclosure of particulars of contracts/arrangements entered into by the company with related 
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arm’s 
length transactions under third proviso thereto. 

 
 
1. Details of contracts or arrangements or transactions not at arm’s length basis 

 
(a) Name(s) of the related party and nature of relationship: NIL 
(b) Nature of contracts/arrangements/transactions: NIL 
(c) Duration of the contracts / arrangements/transactions: NIL 
(d) Salient terms of the contracts or arrangements or transactions including the value: NIL 
(e) Justification for entering into such contracts or arrangements or transactions: NIL 
(f) Date of approval by the Board: NIL 
(g) Amount paid as advances: NIL 
(h) Date on which the special resolution was passed in general meeting as required under first proviso to 
section 188: NIL 

 
2. Details of material contracts or arrangement or transactions at arm’s length basis. 
 
 

Name of 
Related Party 

 

Nature of 
Relationship 

 

Nature of Contract Duration of 
Contract 

Amount 
(in Rs.Lacs) 

M/s Superlink 
Polyfeb Ltd 

Entities 
controlled by 

Directors or their 
Relatives 

Purchase of Goods Ongoing 95.78 

M/s Superlink 
Polyfeb Ltd 

Entities 
controlled by 

Directors or their 
Relatives 

Sale of Machinery Ongoing 49.74 
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Form No. MR - 3 

SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED MARCH 31, 2020 

[Pursuant to section 204(1) of the Companies Act, 2013 and rule No.9 of the Companies (Appointment and 
Remuneration Personnel) Rules, 2014] 

 

 

To, 
The Members, 
Sanco Industries Limited (CIN - L74899DL1989PLC035549) 
D-161, Surajmal Vihar, Delhi - 110092 
 
Date of Incorporation: 17.03.1989 
Authorized Share Capital: 210,000,000.00 
Paid up Share Capital:  102,840,000.00 
 
We have conducted the Secretarial Audit of the compliance of applicable statutory provisions and the 

adherence to good corporate governance practices by Sanco Industreis Limited (hereinafter called ”the 

Company”). Secretarial Audit was conducted in a manner that provided us a reasonable basis for evaluating 

the corporate conducts/statutory compliances and expressing our opinion thereon.  

 

Based on our verification of the Company’s books, papers, minute books, forms and returns filed and other 

records maintained by the Company and also the information provided by the Company, its officers, agents 

and authorized representatives during the conduct of secretarial audit, we hereby report that in our opinion, 

the Company has, during the audit period covering the financial year ended on March 31, 2020(the period 

under review) complied with the statutory provisions listed hereunder and also that the Company has proper 

Board-processes and compliance-mechanism in place to the extent, in the manner and subject to the reporting 

made hereinafter:  

 

We have examined the books, papers, minute books, forms and returns filed and other records maintained by 

the Company for the Financial Year ended on March 31, 2020 according to the provisions of(to the extent 

applicable):  

 

(i) The Companies Act, 2013 (the “Act”) and the rules made thereunder;  

(ii) The Securities Contracts (Regulation) Act, 1956 (”SCRA’) and the rules made thereunder;  
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(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder to the extent of 

Regulation 55A;  

(iv) Foreign Exchange Management Act, 2019 and the rules and regulations made thereunder to the 

extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial 

Borrowings;  

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of 

India Act, 1992 (‘SEBI Act”):-  

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011;  

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 

2015;  

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018;  

(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 

2014;  (Not Applicable to  the Company during the period under review).  

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) 

Regulations, 2008; (Not Applicable to  the Company during the period under review)  

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer 

Agents) Regulations, 1993 regarding the Companies Act and dealing with client to the extent 

of securities issued;  

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009; 

(Not Applicable to  the Company during the period under review)  

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998;  (Not 

Applicable to  the Company during the period under review)  

 

(vi) Other laws applicable specifically to the Company namely(to the extent applicable): 

(a) Environment (Protection) Rules, Act, 1986 read with Environment (Protection) Rules, 

1986 and Hazardous and Other Wastes(Management and Transboundary Movement) 

Rules, 2016 

(b) Water (Prevention & Control of Pollution) Act, 1974 read with Water (Prevention & 

Control of Pollution) Rules, 1975 

(c) Air (Prevention & Control of Pollution) Act, 1981 Read with Air (Prevention & Control 

of Pollution) Rules, 1982 

(d) Trademarks Act, 1999 
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(e) Income Tax Act, 1961 

(f) Goods and Services Tax Act, 2017 

(g) Himachal Pradesh Fire Fighting Services Act, 1984 

(h) Factories Act, 1948 

(i) Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 

(j) Employees’ State Insurance Act, 1948 

 

We have also examined compliance with the applicable clauses/ Regulations of the following (to the extent 

applicable): 

(i) Secretarial Standards issued by The Institute of Company Secretaries of India. 
 
(ii) SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (SEBI LODR) 

 

During the period under review, the Company has complied with the provisions of the Act, Rules, 

Regulations, Guidelines, Standards, etc. mentioned above, however, the Company has not fully complied 

Regulation 14,  23(9), 30, 33(3), and 47 of SEBI LODR; not disclosed to stock exchange the defaults made in 

payment of the interest or principal amount of loan; not complied the terms & condiitons of pollution 

renewal certificate issued by Himachal Pradesh State Pollution Control Board on 10.07.2018; has applied for 

renewal of fire licence from Directorate of Fire Services, Himachal Pradesh; not filed the cost audit report FY 

ended 31.03.2018 & 31.03.2019; paid managerial remuneration to its Managing Director & Whole Time 

Directors in excess of the limit permissible under Companies Act, 2013;has defaulted in payments of 

statutory liabilities of Provident Funds, Employees’ State Insurance, Income Tax; mismatch in some of 

personnel and impersonal account are subject to confirmation and reconciliation has defaulted in payment of 

the interest or principal amount of loan to banks turning South Indian Bank & UBI Bank to Non Performing 

Asset;. 

 

 

We further report that:  

 

The Board of Directors of the Company is duly constituted Executive Directors, Non-Executive Directors and 

Independent Directors. However, the proper balance of Executive Directors and Non-Executive Directors was 

not maintained during the whole period under review. 

The changes, if any, in the composition of the Board of Directors that took place during the period under 

review, however, all of them were not carried out in compliance with the provisions of the Act.  
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Adequate notice is not given to all directors to schedule the Board/ Committee Meeting, for all such meetings 

during the period under review. Agenda and detailed notes on agenda were not sent in advance for all the 

Board/ Committee Meetings (and at a shorter notice for which necessary approvals obtained, if any) during 

the period under review and a system exists for seeking and obtaining further information and clarifications 

on the agenda items before the meeting and for meaningful participation at the meeting.  

 

All decisions at Board Meetings and Committee Meetings are carried out unanimously or as the case may be, 

as recorded in the minutes of the meetings of the Board of Directors or Committee of the Board, as the case 

may be. 

 

We further report that there are adequate systems and processes in the Company commensurate with the size 

and operations of the Company to monitor and ensure compliance with applicable laws, rules, regulations 

and guidelines.  

 

We further report that during the audit period, no specific events / actions took place having a major bearing 

on the Company’s affairs in pursuance of the above referred laws, rules, regulations, guidelines, standards, 

etc. 

 

For SAS & Associates          
Company Secretaries 
 
Sd/- 
Shazan Ali (Partner) 
FCS-8748 
CP No.9354 
 
Date:  28th July 2020 
Place: New Delhi 
UDIN: F008748B000537848 
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Annexure to Secretarial Audit report 

 

To, 
The Members, 
Sanco Industries Limited (CIN - L74899DL1989PLC035549) 
D-161, Surajmal Vihar, Delhi - 110092 
 
Our Secretarial Audit Report for FY ending 31.03.2020 is to be read along with this letter. 

 

1. Maintenance of secretarial record is the responsibility of the Management of the Company. Our 

responsibility is to express an opinion on these secretarial records based on our audit. 

2. We have followed the audit practices and processes as were appropriate to obtain reasonable 

assurance about the correctness of the contents of the secretarial records. The verification was done 

on the random test basis to ensure that correct facts are reflected in secretarial records. We believe 

that the processes and practices, we followed provide a reasonable basis for our opinion. 

3. We have not verified the correctness and appropriateness of financial records and Books of Accounts 

of the Company.  

4. Whenever required, we have obtained the Management representation about the compliance of laws, 

rules and regulations and happening of events etc. 

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, 

standards is the responsibility of Management. Our examination was limited to the verification of 

procedures on random test basis.  

6. The Secretarial Audit report is neither an assurance as to the future viability of the Company nor of 

the efficacy or effectiveness with which the Management has conducted the affairs of the Company. 

 
For SAS & Associates          
Company Secretaries 
 
Sd/- 
Shazan Ali (Partner) 
FCS-8748 
CP No.9354 
 
Date:  28th July 2020 
Place: New Delhi 
UDIN: F008748B000537848 
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MANAGEMENT DISCUSSION AND ANALYSIS 
 
OVERVIEW OF OUR BUSINESS 
 
We are into the manufacturing of wide range of products such as Rigid PVC pipes, PVC casing & capping, 
PVC Insulated Domestic and industrial Wires & Cables. The products are used in various electrical, cable and 
construction industries. Since FY 2010 our company started the trading operations of PVC Raw Materials 
along with various metal products.  
Expanded into product segments that are complementary to the electrical wire and cable market i.e. LED 
lights and PVC insulation electrical tapes – this move has brought additional market reach at minimal cost 
expansion. 
 
QUALITY AND ISO CERTIFICATION 
 
Our Company is an ISO 9001:2008 certified Company and sells its varied range of products under various 
brand names such as “SATYAM”, “MARSHALL”, “SUPERPLAST” and “SANCO”. We are among the first 
few companies in “North India” and in its category which got “IS-14927” certification for PVC Profiles for 
quality assurance since December’2004.  We are also awarded by the Government of NCT Delhi, for its 
outstanding performance in 1997. The manufacturing facility of our Company is located in Himachal 
Pradesh. 
 
Capacity Expansion 
 

During the year there is no capacity expansion in the company. 
 
The total capacity that is actually being achieved in a given period is: 

Activities Capacity After Expansion 
PVC Insulated Wires and Cables 36000 KMPA 

PVC Pipes/Profiles 6000 MTPA 
 
ECONOMIC OVERVIEW 
 
Global economy showed signs of slowing down during 2019-20. India also showed growth down to 4.2% 
from previous year’s 6.8%. Various initiatives taken by the center and state governments have given desired 
boost to the plastic pipe business. There is quantum jump in construction of affordable houses. The 
infrastructure activities comprising supplying drinking water and to boost the sewage system have gathered 
momentum. However, at the end of the year i.e. beginning second half of March 2020 the business was 
severely affected due to Covid-19 Pandemic 
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OPPORTUNITIES AND THREATS 
 
The Government’s various welfare schemes in irrigation, drinking water, affordable housing and Smart City 
projects will give a very good opportunity to increase the business of your company in coming years. 
 
However, owing to the massive impact of COVID-19, almost all the major economies of the world have gone 
through some form of lockdown or social distancing. The lockdown in India disrupted the economic activities 
in the fourth quarter of the financial year. However, to combat the impact of lockdown, the Government 
implemented various measures and the Company is trying its best to utilise these measures to overcome the 
gap caused by COVID 19. 
 
 
 
BUSINESS OUTLOOK 
 
The Company enjoys the advantages of economies of scale. The Company negotiates price variation contracts 
with bulk buyers. The Company has been fair in dealing with its customers and accordingly enjoys customer 
confidence in pricing decisions. 
 
The Company is looking to grab towards the opportunities offered by new government initiatives to 
maximize its growth and recover the loss caused due to COVID 19. 
 
 
 
RISKS AND CONCERNS 
 
Based on the operations of the Company, new risks, if any, are identified, and appropriate steps are taken to 
mitigate them. The surplus generated during the course of business is sometimes invested with banks/ 
mutual funds. COVID 19 is another major concern of the Company as it has severely affected the Company. 
 
Further, the Board is in the process of devising and implementing the risk management policy for the 
Company taking care of the unprecedented situation created by COVID 19. 
 
 
INTERNAL CONTROL SYSTEMS  
 
The Company employs rigorous internal controls to ensure commitment to operational effectiveness and 
efficiency, reliable financial reporting and compliance with laws, regulations and policies. 
  
These internal control procedures are proportionate to the nature of business and size of operations for the 
smooth conduct of business.  
 
Internal audits are conducted at regular intervals at all the plants and cover key areas of operations. These 
audits are independent, objective and responsible for evaluating and improving the effectiveness of risk 
management, control and governance processes monitored by the Audit Committee of the Company. 
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HUMAN RESOURCES 
 
No organization can survive without a strong human resource. Being a hard believer of this fact, the 
Company provides the most suitable working environment to its manpower. 
 
The Company keeps shuffling its manpower requiremnets as may be requied from time to time. 
 
The Company has in place a Whistle Blower Policy and has established the necessary vigil mechanism for 
directors and employees to report concerns about unethical behavior. No person has been denied access to 
the Chairman of the Audit Committee. 
 
Overview of Our Results of Operations 
 
The following discussion of the financial condition and results of operations for the financial year ended 
March 31, 2019 & March 31, 2020.  
 
The Audited Financial Statements are prepared in accordance with the Indian Accounting Standards 
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Particulars 
For the Financial year 

31st March, 2020 31st March, 2019 
(In Rs. Lacs) (In Rs. Lacs) 

Income   
Revenue from operations 3,576.65  11,185.10  
Other income 165.14  10.49  
Total Income 3,741.79  11,195.59  
Expenses   
Cost of raw material and 
components consumed 

3,310.16 9,015.26 
 

Purchase of Stock in Trade 13.25 1,117.15 
 

Changed in inventories of 
finished goods and traded goods 

(178.51) (246.14) 
 

Employee Benefits Expenses 139.75 189.57 
 

Depreciation and Amortization 
Expenses 

50.36 65.82 
 

Finance Costs 193.07 654.82 
 

Other Expenses 184.39 263.25 
 

Exceptional Items - - 
Total Expenditure 3,712.46 11,059.73 

Profit Before Tax 29.32 135.86 
 

Less: Total Tax Expense 0.48 42.89 

Profit After Taxation 
28.85 92.97 

 
 

 
 
Comparison of FY 2020 with FY 2019: 
 
Total Income 
 
Total Income for FY 2020 is Rs. 3,741.79 lacs as compared to Rs 11,195.59 lacs in FY 2019. This decrease in 
income is due to various economic factors affecting the sale of Company. 
 
 
 
Expenditure: 
 
Cost of Raw Materials consumed is Rs. 3,310.16 lacs in FY 2020 against Rs. 9,015.26  lacs in FY 2019.This 
change is due to various economic factors affecting the sale of Company. 
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Our employee benefits expense is Rs 139.75 lacs in FY 2020 against Rs. 189.57 lacs in FY 2019. This change is 
due to various economic factors affecting the sale of Company and accordingly the manpower requirements 
of the Company. 
 
Other expense is Rs 184.39 lacs in FY 2020 as compared to Rs. 263.25 lacs in FY 2019. This change is due to 
various economic factors affecting the sale and expenses of Company. 
 
Depreciation and Amortization expenses: 
 
Depreciation on fixed assets decreased to Rs. 50.36 lacs in FY 2020 from Rs. 65.25 lacs  in FY 2019. This change 
is due to various economic factors affecting the sale and expenses of Company. 
 
Finance costs: 
 
Finance is Rs. 193.07 lacs in FY 2020 against Rs. Rs. 654.82  in FY 2019. This change is due to various economic 
factors affecting the sale and expenses of Company. 
 
Profit after Tax  
 
PAT is Rs. 28.85 lacs in FY 2020 from Rs. 92.97 lacs in FY 2019. This decrease in income is due to various 
economic factors affecting the sale of Company. 
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MANAGING DIRECTOR AND CFO CERTIFICATION 
 
To, 
The Board of Directors, 
Sanco Industries Ltd. 
 
We, Sanjay Gupta, Managing Director and Mansi Gupta, Chief Financial Officer of Sanco Industries Ltd., to the best of 
our knowledge and belief hereby certify that: 
 
A. We have reviewed the financial statements and the cash flow statement of the Company for the year 31st March 

2020and that to the best to our knowledge and belief: 
1) These statements do not contain any materially untrue statement or omit any material fact or contains 

statement/statements that might be misleading; 
2) These statements together present a true and fair view of the Company’s affairs and are in compliance with 

existing accounting standards, applicable laws and regulations. 
 
B. There are, to the best of our knowledge and belief, no transaction entered into by the Company during the year which 

is fraudulent, illegal or a violation of the company’s code of conduct; 
 

C. We accept responsibility for the establishing and maintaining internal control for financial reporting and that we have 
evaluated the effectiveness of internal control systems of the company pertaining to the financial reporting and we 
have disclosed to the auditors and Audit committee, deficiencies in the design or operation of such internal controls, if 
any, of which we are aware and the steps we have taken or proposed to take to rectify these deficiencies. 

 
D. We have indicated whatever applicable, to the auditor and to the audit committee. 

 
i. Significant changes in internal control over financial reporting during the year; 

ii. Significant changes in accounting policies during the year, if any and that the same have been disclosed in the 
notes to the financial statements; and 

iii. Instances of significant fraud of which we have become aware and the involvement therein, if any, of the 
management or an employee having a significant role in the company’s internal control system over financial 
reporting. 

iv. Have not denied any personnel access to the audit committee of the Company (in respect of matters involving 
alleged misconduct) and we have provided protection to whistleblowers from unfair termination and other 
unfair or prejudicial employment practices. 

v. All Board members and senior management personnel have affirmed compliance with the Code of Conduct and 
Ethics for the year covered by this report. 

Sd/-           Sd/- 
Sanjay Gupta          Mansi Gupta 
DIN – 00726005          PAN - AYGPG3522P 
(Managing Director)         (Chief Financial Officer) 
Date:  24.08.2020 
Place: Delhi 
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REPORT ON CORPORATE GOVERNANCE 
 
 
COMPANY’S PHILOSOPHY ON CORPORATE GOVERNANCE 
 
The Company aims at achieving transparency, accountability and equity across all facets of operation and in 
all interactions with stakeholders, while fulfilling the role of a responsible corporate representative 
committed to sound corporate practices. The Company adheres to good corporate practices that constantly 
undergo changes and betterment, keeping its core goal in mind — maximizing stakeholder value. Adherence 
to the business ethics and commitment to Corporate Social Responsibility will help the Company achieve 
excellence. The Company believes that all its operations and actions must ultimately enhance overall benefits 
over a sustained period of time. 
 
BOARD OF DIRECTORS 
 
As on 31st March, 2020, the Company has 7 Directors on its Board, of which 1 is Executive Directors, 2 Non 
Executive non Independent and 4 are Non Executive Independent Directors.  
 
Non executive directors do not hold any shares of the Company. None of the Directors on the Board is a 
Member of more than 10 Committees and Chairman of more than 5 Committees, across all the companies in 
which he is a Director. The necessary disclosures regarding Committee positions have been made by the 
Directors.  
 
The names and categories of the Directors on the Board, their attendance at Board Meetings during the year 
and at the last Annual General Meeting, as also the number of Directorships and Committee Memberships 
held by them in other companies are given below: 
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Name of the 

Director 
Category No. of Board 

Meetings 
attended 

Attendance at 
last AGM 
(Yes/No) 

No. of 
Director-

ships in other 
public 

Limited Cos. 

No. of Chairmanship/Memberships 
of Committees in other Public Ltd. 

Cos.  * 

Chairmanship Membership 

Mr. Sanjay 
Gupta 

Non Independent Executive s 11 Yes Nil Nil Nil 

Mr. Anil 
Bakshi 

Non Independent Non Executive 
Director 

3 NA Nil Nil Nil 

Mr. Lalit 
Yadav 

Non Independent Non Executive 
Director 

2 NA Nil Nil Nil 
 
 
 

Mr. Surender 
Kumar 
Gupta 

Independent Non-Executive 
Director 

11 Yes Nil Nil Nil 

CA Saurabh 
Gupta 

Independent Non- Executive 
Director 

11 Yes Nil Nil Nil 

CA Sanjeev 
Kr. Jain 

Independent Non-Executive 
Director 

11 Yes Nil Nil Nil 

Ms. 
SonuKumari 

Independent Non-Executive 
Director 

11 Yes Nil Nil Nil 

 
Notes:- 

1. During the Financial Year 2019-20, Eleven (11) Board Meetings were held and the gap between two 
meetings did not exceed four months. The Board Meetings were held on 28.05.2019, 18.07.2019, 
07.08.2019, 19.08.2019, 07.11.2019, 13.11.2019, 31.10.2019, 13.12.2019, 26.12.2019, 14.02.2020 and 
17.03.2020. 

2. *Only three Committees, namely, Audit Committee and Stakeholder Relationship Committee, 
Nomination and Remuneration Committee have been considered. 

3. The information as required under Regulation 17 of LODR is being made available to the Board. 
4. The Board periodically reviews compliance reports of all laws applicable to the Company. Steps are 

taken by the Company to rectify instances of non-compliance, if any. 

 
INDEPENDENT DIRECTORS’ MEETING: 
 
During the year under review the Independent Directors met on 10.12.2019 without the attendance of Non-
Independent Directors and members of the management, inter alia, to discuss on the following: 
 

• To review the performance of the Non-Independent Directors and the Board as a whole; 
• Review the performance of the Chairperson of your company, taking into account views of 

Executive/ Non-Executive directors; and 
• Assess the quality, quantity and timeliness of flow of information between your Company’s 

management and the Board that was necessary for the Board to effectively and reasonably perform 
their duties.  
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CODE OF CONDUCT 
 
The Company has framed Code of Conduct which is applicable to all Directors and members of Senior 
Management. Pursuant to this Code all the Directors & Senior Management have affirmed compliance with 
this Code for the year ended March 31, 2020. A declaration of compliance of this Code signed by Managing 
Director is annexed to this report.  
 
COMMITTES OF THE BOARD 
 
Currently there are three committees of the Board: Audit Committee, Nomination and Remuneration 
Committee & Stakeholders Relationship Committee. The terms of reference of the Committee(s) detailing 
their scope of work are determined, reviewed and modified by the Board from time to time. The Board 
periodically reviews the minutes of the meetings of Audit Committee, Nomination and Remuneration 
Committee. Composition, terms of reference, number of meetings and related attendance etc., of these 
committees are detailed as follows: 
 
AUDIT COMMITTEE 
 
The Audit Committee of the company has been dealing with matters prescribed by the Board of Directors on 
a case to case basis. In general, the primary role/objective of the Audit Committee is to review the financial 
statements and auditors’ report thereon, evaluation of internal financial controls and risk management 
systems, examine all transactions having monetary implications on the functioning of the Company and 
recommendation for appointment, remuneration and terms of appointment of auditors of the Company. 
Further, the nomenclature, constitution and terms of reference of the Committee are as per the provisions of 
the Section 177 of the Companies Act, 2013 and Regulation 18 of the LODR of the Stock Exchange. 
 
The Terms of Reference/Scope of the functioning of the Audit Committee is detailed below and such other 
functions, as may be recommended from time to time by SEBI, Stock Exchanges and/or under the Companies 
Act, 2013, which inter-alia include: 
 

• The recommendation for appointment, remuneration and terms of appointment of auditors of the 
company. 

• Review and monitor the auditor’s independence and performance, and effectiveness of audit process. 
• Examination of the financial statement and the auditor’s report thereon; 
• Approval or any subsequent modification of transactions of the company with related parties; 
• Scrutiny of inter-corporate loans and investments; 
• Valuation of undertakings or assets of the company, wherever  it is necessary; 
• Evaluation of internal financial controls and risk management systems; 
• Monitoring the end use of funds raised through public offers and related matters. 
• Reviewing with the management, performance of statutory and internal auditors, and adequacy of 

the internal control system. 
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• Reviewing the adequacy of internal audit function, if any, including the structure of the internal audit 
department, staffing and seniority to the official heading the department, reporting structure 
coverage and frequency of internal audit. 

• Discussion with internal auditors any significant findings and follow-up thereon. 
• Reviewing the findings of any internal investigations by the internal auditors into matter where there 

is suspected fraud or irregularity or a failure of internal control systems of a material nature and 
reporting the matter to the Board. 

• Discussion with the statutory auditors before the audit commences, about the nature and scope of 
audit as well as post audit discussion to ascertain any area of concern. 

• To look into the reasons for substantial defaults in the payment to the depositors, debenture holders, 
shareholders (in case of non-payment of declared dividends) and creditors. 

• To review the functioning of the Vigil Mechanism. The Chairperson of Audit Committee will act as 
the chairperson of the vigil mechanism. 

 
As on March 31, 2020, the Committee had three Directors as its members. Out of that two Directors are Non-
Executive and Independent Directors in accordance with the prescribed guidelines. Mr. Saurabh Gupta is the 
Chairman of the Committee. The other members are Mr. Surender Kumar Gupta and Mr. Sanjay Gupta, 
Managing Director of the Company. The members of the Committee have adequate knowledge in the field of 
finance, accounting, and law.  
 
The CFO of the Company is permanent invitee to the meetings of the Audit Committee. The Company 
Secretary acts as Secretary to the Committee.  
 
During the year, 6 (Six) meetings of the Audit Committee were held on 21.05.2019, 28.05.2019, 18.07.2019, 
19.08.2019, 13.11.2019 and 14.02.2020 in due compliance with the stipulated provisions. The attendance record 
of members of the Audit Committee is given as under: 
 

NAME OF THE MEMBER CATEGORY NO. OF MEETINGS ATTENDED 
CA Saurabh Gupta Chairman 6 
Mr. Surender Kumar Gupta Member 6 
Mr. Sanjay Gupta Member 6 
 
NOMINATION AND REMUNERATION COMMITTEE 
 
The Company has constituted Nomination and Remuneration Committee. The nomenclature, constitution 
and terms of reference of the Committee are as per the provisions of the Section 178 of the Companies Act, 
2013 and Regulation 19 of the LODR of the Stock Exchange. 
 
The Terms of Reference/Scope of the functioning of the Nomination and Remuneration Committee is 
detailed below and such other functions, as may be recommended from time to time by SEBI, Stock 
Exchanges and/or under the Companies Act, 2013, which inter-alia include: 
 
• Recommend to the Board its composition and the set up and composition of the committees. 
• Recommend to the Board the appointment/re-appointment of Directors and Key Managerial Personnel.  
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• Carry out evaluation of every director’s performance and support the Board and Independent Directors 
in evaluation of the performance of the Board, its committees and individual directors. 

• Recommend to the Board the Remuneration Policy for directors, executive team, Key Managerial 
Personnel, as well as the rest of employees.  

• Oversee the Human Resource philosophy, Human Resource and People strategy and Human Resource 
practices including those for leadership development, rewards and recognition, talent management and 
succession planning.  

• Oversee familiarisation programmes for directors. 

 
As on March 31, 2020, the Committee had three Directors as its members. CA Sanjeev Kr. Jain, Mr. Surender 
Kumar Gupta and CA Saurabh Gupta. All of them are non executive and independent directors in 
accordance with the prescribed guidelines. CA Sanjeev Kr. Jain is the Chairman of the Committee.  
The CFO of the Company is permanent invitee to the meetings of the Committee. The Company Secretary 
acts as Secretary to the Committee.  
 
During the year, five meetings of the Nomination and Remuneration Committee was held as 07.08.2019, 
18.07.2019, 13.12.2019, 26.12.2019 and 17.03.2020.The attendance record of members of the Committee is given 
as under: 
 

NAME OF THE MEMBER CATEGORY NO. OF MEETINGS 
ATTENDED 

CA Sanjeev Kr. Jain  Chairman 5 
Mr. Surender Kumar Gupta Member 5 
CA  Saurabh Gupta Member 5 
 
The Committee has been constituted to recommend/review the remuneration package of the Whole Time 
Directors apart from deciding other matters. The remuneration policy is directed towards rewarding 
performance based on review of achievements which are being reviewed periodically which is in consonance 
with the existing industry practices. This committee meets as and when required. Ms. Akriti Mahajan, 
Company Secretary & Compliance Officer of the Company acts as Secretary to the Committee. 
 
 
STAKEHOLDERS RELATIONSHIP COMMITTEE 
 
The Board has constituted Stakeholders relationship Committee. . The nomenclature, constitution and terms 
of reference of the Committee are as per the provisions of the Section 178 of the Companies Act, 2013 and 
Regulation 20 of the LODR of the Stock Exchange. 
 
The Terms of Reference/Scope of the functioning of the Nomination and Remuneration Committee is 
detailed below and such other functions, as may be recommended from time to time by SEBI, Stock 
Exchanges and/or under the Companies Act, 2013, which inter-alia include: 

• Consider and resolve the grievances of security holders.  
• Consider and approve issue of share certificates, transfer and transmission of securities, etc. 
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• To investigate into any matter in relation to transfer of securities or referred to it by the Board and for 
this purpose, shall have full access to information contained in the records of our Company and 
external professional advice, if necessary. 

• To investigate any activity within its terms of reference. 
• To seek any information from any employee. 
• To seek information from share transfer agents. 
• To obtain outside legal or other professional advice. 
• To secure attendance of outsiders with relevant expertise, if it consider necessary. 
• To approve issue of duplicate share certificates and to oversee and review all matters connected with 

the transfer, transmission and issue of securities. 
• To approve share transfer / transmission securities periodically, whether by circular resolution or 

otherwise. 
• To look into redressing of shareholders’ complaint like transfer of shares, non-receipt of balance 

sheet, non-receipt of declared dividends etc. 
• To oversee the performance of the Registrar and transfer Agents an recommended measures or 

overall improvement in the quality of investors services. 

 
As on March 31, 2020, the Committee had three Directors as its members. CA Sanjeev Kr. Jain, Mr. Surender 
Kumar Gupta and Mr. Sanjay Gupta. Mr. Surender Kumar Gupta(non executive director) is the Chairman of 
the Committeein accordance with the prescribed guidelines.  
 
The CFO of the Company is permanent invitee to the meetings of the Committee. The Company Secretary 
acts as Secretary to the Committee.  
During the year, three meetings of the Stakeholders relationship Committee were held as on 18.07.2019, 
13.12.2019, 17.03.2020  in due compliance with the stipulated provisions. The attendance record of members 
of the Committee is given as above. 
 
The attendance record of members of the Committee is given as under: 
 
NAME OF THE MEMBER CATEGORY NO. OF MEETINGS ATTENDED 
Mr. Surender Kumar Gupta Chairman 3 
CA Sanjeev Kr. Jain Member 3 
Mr. Sanjay Gupta Member 3 
 
Details pertaining to the numbers of complaints received and resolved and the status thereof during the 
financial year ended 31st March 2020 are given as follows: 
 
Detail of complaints received/resolved during the year  
   

• No. of Complaints received during the year    : Nil 
• No. of Complaints not resolved to the satisfaction of Shareholders : Nil 
• No. of Pending Complaints      : Nil 
• No. of Pending share transfer as on 31.03.2020    : Nil 
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GENERAL BODY MEETING 
 
(I) General Meeting 
 
a. Annual General Meeting 

 
Financial 

Year Ended 
Day, 

Date&Time 
Venue Items approved by Special 

Resolution 
   31.03.2017 Thursday 

28.09.2017 
3:30 PM 

D – 161, Surajmal Vihar, 
Delhi 110092 

• Appointment of Mr. Surender 
Kumar Gupta as Indepdent 
Director(Regularisation) 

• Appointment of Ms. Sonu 
Kumari  as Indepdent 
Director(Regularisation) 

• Approval of related party 
transactions. 

   31.03.2018 Saturday 
22.09.2018 
3:30 PM 

Shikshak Sadan, Surajmal 
Vihar, Delhi - 110092 
 

• Reappointment of Ms. Rita 
Gupta as Whole Time Director 

• Ratification of remuneration of 
Cost Auditor 

31.03.2019 Wednesday 
18.09.2019 

Shikshak Sadan, Surajmal 
Vihar, Delhi - 110092 
 

• Sale of Investment In Wholly 
Owned Subsidiary Sanjiya 
Ploymet Limited. 

• Fund Raising By Issue Of 
Warrants On Preferential 
Basis 

• Remuneration Of Cost 
Auditor 

   
 
b. Extra Ordinary General Meeting Detail 
 

During the period no Extra Ordinary General Meeting was held. 
 

 
(II) Details of special resolution passed through postal ballot: 
 

During the period no Postal ballot was held. 
 
(III) Details of special resolution proposed to be conducted through postal ballot 
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None of the businesses proposed to be transacted at the ensuing AGM requires passing of a special resolution 
through postal ballot. 
 

 
 
 
 
DISCLOSURES 
 

i. Disclosures on materially significant related party transactions that may have potential conflict with the 
interests of the Company at large. 

As per Regulation 23 of the LODR of the Stock Exchange there have been no materially significant related 
party transactions which may have a potential conflict with the interests of the Company. However, the 
Board of Directors receives the required disclosures, from time to time, relating to financial and commercial 
transactions from the key managerial personnel of the company and have been disclosed under the Related 
Party Transactions as per Accounting Standards 18 “Related Party Disclosures” issued by ICAI to the Notes 
to Accounts of the Annual Report for the year ended March 31, 2020.  
 
Further, the Board’s approved policy for related party transactions is uploaded on the website of the 
Company. As per the policy all transactions are executed only after seeking due approvals from Audit 
Committee, Board and the shareholders. 

 
 

ii. Details of non-compliance by the Company, penalties, and strictures imposed on the Company by Stock 
Exchanges or SEBI, or any statutory authority, on any matter related to Capital Markets, during the last 
three years. 

As per Schedule V(C) 10(b) of LODR,during the last three years, there have been no instances of non 
compliance by the Company, no penalties or strictures were imposed on the Company by any Stock 
Exchange, Securities and Exchange Board of India (SEBI) or any other statutory authority on any matter 
relating to the Capital Markets. 

  

iii. Whistle Blower Policy, Vigil Mechanism and affirmation that no Personnel have been denied access to 
the audit committee.   

As per Regulation 22 of LODR, the Company promotes ethical behavior in all its business activities and 
accordingly has adopted a Whistle Blower Policy and has established the necessary vigil mechanism for 
directors and employees to report concerns about unethical behavior. Employees are free to report violations 
of laws, rules, regulations or unethical conduct to their immediate supervisor or the Chairman of Audit 
Committee. The Audit Committee will review the reports received from any employee. The Directors and 
Management Personnel are obligated to maintain confidentiality of such reporting and ensure that the 
whistle blowers are not subjected to any discriminatory practices. Any employee, if he/she so desires, have 
free access to meet Senior Level Management and report any matter of concern. No employee of the 
Company is denied access to the Audit Committee to make any representation. During the year, no Personnel 
had approached the Audit Committee. 
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iv. Details of compliance with mandatory requirements and adoption of the non-mandatory requirements 

LODR. 

The Company has fully complied with mandatory requirements as stipulated under LODR and has also 
adopted the following non-mandatory requirements. 

 
a. Nominations and Remuneration Committee 

The Company has set up a Nominations and Remuneration Committee to approve specific aspects of the 
remuneration of Directors and Senior Management Personnel.  
 

b. Code of Conduct 

The members of the Board and Senior Management Personnel have affirmed compliance with the Code of 
Conduct applicable to them during the year ended March 31, 2020. 
 

c. Terms of Appointment of Independent Directors 

Terms and conditions of appointment of Independent Directors are available on the Company’s website. 
 

d. Familiarisation Programme for Independent Directors 

Details of familiarisation programme imparted to Independent Directors are available on the Company’s 
website i.e. www.sancopipes.com. 
 
MEANS OF COMMUNICATION 
 
i. Quarterly, Half Yearly and Annual Results  
Quarterly, Half Yearly and Annual Results published at company’s website www.sancopipes.com as well as 
at www.nseindia.com.These results and statutory notices are also published in leading newspapers. 
 
ii.  News Releases 
Official News, Releases are displayed on the Company website 
 
 
iii. Website 

The Company’s website www.sancopipes.com contains a separate dedicated section to Investors, where the 
shareholders information and Financial Results are available. 
 

GENERAL SHAREHOLDER INFORMATION 
(I) Annual General Meeting 

Day, Date and Time : Monday, September 21, 2020 at 12:30 P. M.  
through Video Conferencing(VC)/  
Other Audio Visual Means (“OAVM”) 

Period of Book Closure : September 15, 2020 10:00 A.M. to September 21, 2020 6:00 P.M. 
Dividend Payout Date : N. A. 

Financial Year Ending 31st March, 2020 
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(II) Listing on Stock Exchange 

Name of the Stock Exchnage : National Stock Exchange of India Limited (“NSE”) 
Address of the Stock Exchnage : Exchange Plaza,C-1,BlockG,Bandra Kurla Complex, Bandra  
(East),Mumbai 400 051. 
Symbol of the Company with NSE : “SANCO” 

  
(III)  Corporate Identity Number (CIN) of the Company : L74899DL1989PLC035549 

 
(IV) *Market Price Data  
The High, Low Share Price of the Company on the National Stock Exchange, Number of Shares traded and 
Net Turnover, during the period from April, 2019 to March, 2020 are as under: 
 

Month Share Prices Volume Net turnover 
(In Rs.) 

High Low 
April 2019 15.5 13 1605475 23239438.30 
May 2019 20 13.1 2841950 49477116.45 
June 2019 19.75 16.45 1851737 34701143.15 
July 2019 19.05 15.4 2013616 35769047.85 

August 2019 18.5 15 763955 12968485.95 
September 2019 23.25 15 1823851 33569481.00 

October 2019 18.85 14.25 1368521 23290108.10 
November 2019 16.55 13.6 2526794 39439018.50 
December 2019 14.9 11.3 3642855 48067403.40 

January 2020 14.85 10.75 4137806 54459234.75 
February 2020 15.95 10.5 2499299 34691885.95 

March 2020 12.6 6 1832407 16883552.40 
*Source: www.nseindia.com 
 
(V) Performance of the share price of the Company in comparison to the Nifty 

 
(VI) Distribution of Shareholding and Shareholding Pattern 

 
 
 

The Distribution of shareholding and shareholding pattern of the shares as on 31.03.2019 are as 
follows: 

 
(VII) Category wise shareholding as on 31.03.2020 

 
 

S.No Category No. of Shares 
Held 

% of Shareholding 

A Promoter Holding   
1. Promoters and  Promoters Group 
 

4061361 
 

39.49% 

Sub Total 4061361 
 

39.49% 

B Non Promoter Institutions    
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2. Institutional Investors   
a. Mutual Funds and UTI NIL NIL 
b. Banks, Financial Institutions, Insurance Companies 
(Central/ State Government Institutions/ Non - 
Government Institutions) 

NIL NIL 

c. FIIs NIL NIL 
Sub Total NIL NIL 

C Others   
Individual/HUF 5637588 54.82% 
Body Corporate 513248 4.99% 
NRIs 23511 0.23% 
Others 48292 0.46% 
Sub Total 5228235 60.50% 
Grand Total 10284000 100% 

 
 
 
 
(VIII) Distribution of Shareholding (as on 31.03.2020) 

 
 

Shareholding of 
Nominal Value of 

Rs. 10 

Number of 
Shareholders 

% To 
Total 

No. of 
Shares 

Amount in Rs. % To Total 

Up to 5000 2375 68.18 390187 3901870.00 3.7941 
5001 to 10000 427 12.25 361185 3611850.00 3.5121 

10001 to 20000 275 7.89 429123 4291230.00 4.1727 
20001 to 30000 119 3.41 306432 3064320.00 2.9797 
30001 to 40000 56 1.60 203759 2037590.00 1.9813 
40001 to 50000 49 1.40 231432 2314320.00 2.2504 

50001 to 100000 93 2.67 745134 7451340.00 7.2456 
100001 and Above 89 2.55 7616748 76167480.00 74.0641 

Total 3826 100.00 10284000 102840000.00 100.00 
 
 
 

(IX) Dematerialization of Shares and Liquidity RTA 
 

The Company has arrangements with both National Securities Depository Limited (NSDL) and 
Central Depository Services (India) Limited (CDSL) for demat facility. As on 31.03 2020, 10283999 
Equity Shares aggregating to 100% of the total Equity Capital is held in dematerialized form, of which 
24.43% (2512241 Equity Shares) of total equity capital is held in NSDL & 75.57% (7771758) Equity 
Shares) of total equity capital is held in CDSL as on 31.03. 2020 and one (1) share is in physical form. 
 
Security Code No of the company with NSDL and CDSL (ISIN) – INE 782L01012. 
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(X) Registrar and Share Transfer Agent 

 
The company has appointed Beetal Financial & Computer Services (P) Ltd. as the Registrar and 
Share Transfer Agent of the company. The Correspondence address of the agent is as follows: 
 
Beetal Financial & Computer Services (P) Ltd. 
Beetal House, 3rd Floor 
99 Madangir, Behind Local Shopping Centre, 
Near Dada HarsukhdasMandir, 
New Delhi – 110 062 
Email – beetal@beetalfinancial.com 
 
 
 

(XI) Share Transfer System: 
 

Transfer of equity shares in electronic form are done through the depositories with no involvement 
of the Company. Transfer of equity shares in physical form are processed by RTA within 10 to 12 
working days from the date of receipt, if the documents are complete in all respects. The Directors 
and certain Company officials (including Chief Financial Officer and Company Secretary) are 
authorised by the Board severally to approve transfers, which are noted at subsequent Board 
Meetings. 

 
(XII) Plant Location 

 
Works (Existing) 
Village Satiwala, 
Tehsil Paonta Sahib, 
Himachal Pradesh – 173025 
 

(XIII) Correspondence Address 
The Investor’s may send their correspondence to the Registrar and Share Transfer agent or directly 
to the company at the following Address: 
D-161, Surajmal Vihar (Near Karkardooma Court) 
New Delhi –110092. 
Email: cs@sancopipes.com 
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DECLARATION ON COMPLIANCE OF THE COMPANY’S CODE OF CONDUCT 
 
 
To, 
The Board of Directors, 
Sanco Industries Ltd. 
 

 
The Company has framed a specific Code of Conduct for the members of the Board of Directors and the 
Senior Management Personnel of the Company pursuant to LODR to further strengthen Corporate 
Governance practices in the Company. 
 
All the members of the Board and Senior Management Personnel of the Company have affirmed due 
observance of the said Code of Conduct in so far as it is applicable to them. 
 
 
 
Sd/- 
(Sanjay Gupta)                                                                        
Managing Director 
 
Date: 24.08.2020 
Place: New Delhi 
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AUDITORS’ CERTIFICATE ON CORPORATE GOVERNANCE 

 
TO THE MEMBERS OF 
 
Sanco Industreis Limited 
 

We have examined the compliance of condition of corporate governance by Sanco Inditries Limited for the 
year ended on March 31, 2020, as stipulated in relevant regulations of the SEBI (Listing Obligations and 
disclosure requirement) Regulations 2015 of said company with the stock exchanges. 
 
The compliance of condition of corporate governance is the responsibility of the management. Our 
examination was limited to procedures and implementation thereof, adopted by the Company for ensuring 
the compliance of the conditions of the corporate governance. It is neither an audit nor an expression of 
opinion on the financial statement of the Company. 
 
In our opinion and to the best of our information and according to the explanations given to us, we certify 
that the company has complied with the conditions of the corporate governance as stipulated in the above 
mentioned listing agreement. 
 
We state that no investor grievances are pending for a period exceeding one month against the company as 
per the records maintained by the shareholders / investors grievance committee. 
 
We further state that such compliance is neither an assurance as to the future viability of the company nor 
the efficiency or effectiveness with which the management has conducted the affairs of the company. 
 

For Rasool Singhal & Company 
Chartered Accountants 

FRN: 500015N 
 
 
 

Sd/- 
CA Rajat Banga 

Partner 
Membership No. 542089 

Date: 24.08.2020 
Place: Delhi 

 
 

 
 
 

 
 
 



SANCO INDUSTRIES LIMITED	 	 	 	 	 	
 

79	|	P a g e 	
	
 

INDEPENDENT AUDITOR’S REPORT 
TO THE MEMBERS OF SANCO INDUSTRIES LIMITED 
 
Report on the Audit of the Standalone Financial Statements 
 
Opinion 
 
We have audited the accompanying standalone financial statements of Sanco Industries Limited (“the 
Company”), which comprise the Balance sheet as at March 31, 2020. The Statement of Profit and Loss 
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash 
Flows for the year ended on that date, and a summary of the significant accounting policies and other 
explanatory information (hereinafter referred to as “the standalone financial statements”). 
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
standalone financial statements give the information required by the Companies Act, 2013 (“the Act”) in the 
manner so required and give a true and fair view in conformity  with the Indian Accounting Standards 
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, 
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of 
the Company as at March 31, 2020, the profit and total comprehensive income, changes in equity and its cash 
flows for the year ended on that date. 
 
Basis for Opinion 
 
We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing 
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further 
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India (ICAI) together with the independence requirements that are relevant to our 
audit of the standalone financial statements under the provisions of the Act and the Rules made thereunder, 
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the ICAI’s 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the standalone financial statements. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the standalone financial statements of the current period. These matters were addressed in the 
context of our audit of the standalone financial statements as a whole and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. We have determined the matters described below 
to be the key audit matters to be communicated in our report. 
 
Property Plant and equipment and intangible assets 
 
There are areas where management judgements impacts the carrying value of property, plant and equipment, 
intangible assets and their respective depreciation and amortization amounts. These include the decision to 
capitalize or expense costs; the annual asset life review: the timelines of the capitalization of assets and the 
use of management assumptions and estimates for the determination of the measurement and recognition 
criteria for assets retired from active use. Due to the materiality in the context of the balance sheet of the 
company and the level of judgements and estimates required, we consider this to be a key audit matter.  
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Response to Key Audit Matter 
 
We assessed the controls ln place, evaluated the appropriateness of capitalisation process, performed tests of 
details on costs capitalized, the timeliness of the capitalization of assets and the de recognition criteria for 
assets retired from active use. 
In performing these procedures, we reviewed the judgements made by management including the nature of 
underlying costs capitalized; determination of realisable value of the assets retired from active use; the 
appropriateness of asset live applied in the calculation of depreciation; useful lives of assets as per the 
technical assessment of the management and external technical experts. We have observed that there are no 
material changes. 
 
Revenue Recognition 
 
Revenue Recognition is significant audit risk across all units within the Company, Risk exists that revenue is 
recognised without substantial transfer of control and is not in accordance with Ind AS-115 “Revenue from 
Contracts with Customers”.  
 
 
Response to Key Audit Matter 
 
Our audit consisted testing of the design and operating effectiveness of the internal controls and substantive 
testing as follows: 

• We have evaluated the design of internal controls relating to revenue recognition. 
• We selected sample of Sales transactions and tested the operating effectiveness of the internal control 

relating to revenue recognition. We carried out a combination of procedures involving enquiry and 
observation, performance and inspection. 

• We have tested sample of Sale transactions to their respective underlying invoices and related 
documents. 

• We have performed cut-off procedures for sample of revenue transactions at year-end in order to 
conclude on whether they were recognised in accordance with Ind-AS 115. 

Evaluation of uncertain tax positions 
 
The Company has material uncertain tax positions including matters under dispute which involves 
significant judgement to determine the possible outcome of these disputes. 
 
Response to Key Audit Matter 
 
Obtained details of completed tax assessments and demands for the year ended March 31, 2020 from 
management. We involved our internal experts to challenge the management’s underlying assumptions in 
estimating the tax provision and the possible outcome of the disputes. Our internal experts also considered 
legal precedence and other rulings in evaluating management’s position on these uncertain tax positions. 
Additionally, we considered the effect of new information in respect of uncertain tax positions as at April 1, 
2020 to evaluate whether any change was required to management’s position on these uncertainties. 
 
Information Other than the Standalone Financial Statements and Auditor’s Report Thereon 
 
The Company’s Board of Directors is responsible for the preparation of the other information. The other 
information comprises the information included in the Management Discussion and Analysis, Board’s Report 
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and 
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Shareholder’s Information, but does not include the standalone financial statements and our auditor’s report 
thereon. 
Our opinion on the standalone financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 
In connection with our audit of the standalone financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
standalone financial statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information; we are required to report that fact. We have nothing to report in this regard. 
 
Management’s Responsibility for the Standalone Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these standalone financial statements that give a true and fair view of the 
financial position, financial performance, total comprehensive income, changes in equity and cash flows of 
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This 
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgements and estimates 
that are reasonable and prudent; and design; implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the standalone financial statements that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 
In preparing the standalone financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
The Board of Directors are responsible for overseeing the Company’s financial reporting process. 
 
 
 
Auditor’s Responsibilities for the audit of the Standalone Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a 
whole are free from material misstatement, whether due to fraud or error and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate. They could 
reasonably be expected to influence the economic decisions of users taken on the basis of these standalone 
financial statements.  
 
As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial statements, whether 
due to fraud or error, design and perform audit procedures responsive to those risks and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
control. 
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• Obtain an understanding of internal financial controls relevant to the audit procedures that are 
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls system in 
place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management 's use of the going concerned basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the standalone financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Company to 
cease lo continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone financial statements, 
including the disclosures and whether the standalone financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.  

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the financial 
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the 
scope of our audit work and in evaluating the results of our work: and (ii) to evaluate the effect of any 
identified misstatements in the financial statements.  
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
From the matters communicated with those charged with governance, we determine those matters that were 
of most significance in the audit of the standalone financial statements of the current period and are therefore 
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes 
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter 
should not be communicated in our report because the adverse consequences of doing so would reasonably 
be expected to outweigh public interest benefits of such communication. 
 
Report on Other Legal and Regulatory Requirements  
 

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central 
Government in terms of Section 143 (II) of the Act, we give in "Annexure A" a statement on the 
matters specified in paragraphs 3 and 4 of the Order. 
 

2. (A) As required by Section 143(3) of the Act, based on our audit we report that:  
a) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 
b) ln our opinion, proper books of account as required by law have been kept by the Company so 

far as it appears from our examination of those books. 
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c)  The Balance Sheet, the Statement of Profit and Loss including Other  Comprehensive Income, 
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are 
in agreement with the relevant books of account. 

d)  ln our opinion, the aforesaid standalone financial statements comply with the Ind AS 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 
2014. 

e)  On the basis of the written representations received from the directors as on March 31, 2020 
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 
2020 from being appointed as a director in terms of Section 164 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure B"'. Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company's internal financial controls over financial reporting. 

g)  With respect to the other matters to be included in the Auditor's Report in accordance with me 
requirements of section 197 (16) of the Act, as amended: In our opinion and to the best of our 
information and according to the explanations given to us, the remuneration paid by the 
Company to its directors during the year is in accordance with the provisions ofsection 197 of 
the Act. 

(B) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule II of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to 
the best of our information and according to the explanations given to us: 

i. There are pending litigations by and against the Company as at March 31, 2020 which may 
impact its financial position but no provision has been made as in the opinion of the 
management the amount cannot be estimated and will be dealt with in the year in which the 
dispute is settled and the Company has disclosed the impact of pending litigations on its 
financial position in its standalone financial statements. 
 

ii. The Company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts including derivative 
contracts. 

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Company.  
 

iv. The disclosures in the standalone financial statements regarding holdings as well as dealings in 
specified bank notes during the period from 8 November 2016 to 30 December 2016 have not 
been made in these standalone financial statements since they do not pertain to the financial 
year ended 31 March 2020. 

 
(C) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of 

the Act: 
 
In our opinion and according to the information and explanations given to us, the 
remuneration paid by the Company to its directors during the current year is in 
accordance with the provisions of Section 197 of the Act. The remuneration paid to any 
director is not in excess of the limit laid down under Section 197 of the Act. The Ministry of 
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Corporate Affairs has not prescribed other details under Section 197(16) which are 
required to be commented upon by us. 

 
For Rasool Singhal & Company 

Chartered Accountants 
FRN: 500015N 

Sd/- 
     CA Rajat Banga 

Partner 
M. No. 542089 

 
Date: 28/07/2020        
Place: Delhi                           
UDIN- 20542089AAAAAU6788 
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR'S REPORT  
 
(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of our 
report to the Members of Sanco Industries Limited of even date)  
 

i. In respect of the Company's fixed assets: 
a) The Company has maintained proper records showing full particulars, including quantitative details 

and situation of fixed assets. 
b) The Company has a program of verification to cover all the items of fixed assets in a phased manner 

which, in our opinion, is reasonable having regard to the size of the Company and the nature of its 
assets. Pursuant to the program, certain fixed assets were physically verified by the management 
during the year. According to the information and explanations given to us, no material 
discrepancies were noticed on such verification. 

c) According to the information and explanations given to us, the records examined by us and based on 
the examination of the conveyance deeds/registered sale deed provided to us, we report that, the 
title deeds, comprising all the immovable properties of land and buildings which are freehold, are 
held in the name of the Company as at the balance sheet date. In respect of immovable properties or 
land and building that have been taken on lease and disclosed as fixed assets in the standalone 
financial statements, the lease agreements are in the name of the Company. 

ii. The inventory has been physically verified by the management during the year. In our opinion, the 
frequency of such verification is reasonable. According to the information and explanations given to us 
and as examined by us, no material discrepancies were noticed on such verification. 

iii. According to information and explanation given to us, the company has not granted any loan, secured or 
unsecured to companies, firms, limited liability partnerships or other parties covered in the register 
required under section 189 of the Companies Act, 2013. Accordingly, paragraph 3 (iii) of the order is not 
applicable. 

iv. In our opinion and according to the information and explanations given to us, the Company has 
complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making 
investments and providing guarantees and securities, as applicable. 

v. The Company has not accepted deposits during the year and does not have any unclaimed deposits as at 
March 31, 2020 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the 
Company. 

vi. We have broadly reviewed the cost records maintained by the Company under Section 148 (I) of the Act 
and are of the opinion that prima-facie the prescribed records have been made maintained. 

vii. According to the information and explanations given to us, in respect of statutory dues:  
a) The Company is not depositing undisputed statutory dues, including Provident Fund, Employees' 

State insurance, Income Tax and Goods and Service Tax and other material statutory dues applicable 
to it with the appropriate authorities. 

b) There were undisputed amounts payable in respect of Provident fund, Employees' State Insurance 
and Income Tax and other material statutory dues in arrears as at March 31, 2020 for a period of 
more than six months from the date they became payable.  

S.No. Nature of Liability Amount 
1. Provident Fund Total outstanding Rs. 27.11 lacs out of which Rs. 13.84 

lacs more than 6 months outstanding, 7.66 has been 
deposited in July’2020 and balance of Rs. 5.61 lacs less 
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than 6 months outstanding  
 

2. Employees’ State Insurance Total outstanding Rs. 6.90 lacs out of which Rs. 5.90 lacs 
more than 6 months outstanding  
 

3. Income Tax Total outstanding Rs. 314.07 lacs out of which Rs. 274.30 
lacs related to AY 2017-2018, AY 2018-2019 and balance 
of Rs. 39.77 lacs (excluding interest) related to AY 2019-
2020. 

 
c) Details of dues of Income Tax, Sales Tax, Service Tax, Excise Duty and Value Added Tax which have 

not been deposited as at March 31, 2020 on account of dispute are given below: 

 
Nature of the 
statute 

Nature of dues Forum where 
Dispute is 
Pending 

Period to which 
the amount 
Relates 

Amount in Lakh 

The Income 
Tax Act, 1961 

Income Tax CIT (Appeals) AY 2014-15 Rs 63.33 (Order  
of appellate authority 
pass in favour of the  
company, but Revenue 
authority has the right to 
filed appeal against the 
order of appellate 
authority inhigher 
authority. 

 
viii. Based on the audit procedure and according to the information and explanation given to us, we are of the 

opinion that the Company has defaulted in repayment of loans or borrowings to a financial institution, 
banks or dues to debenture holders. 

Name of 
the Bank 
 

Nature of Dues Amount Due Date Date of 
Payment 

Status/Remarks 

South 
Indian 
Bank (CC 
A/c) 

Principal and 
Interest booked till 
31.08.2019 

13,63,76,330 Various 
Dates and 
Not paid 
any interest 
during the 
year 

Outstanding 
as on 
31.03.2020 

The company bank CC 
Account has become 
Non-Performing Assets 
(NPA) as per banking 
rules and regulations. 
As the company is 
irregular while paying 
outstanding amount. 

UBI, 
Delhi 
(CC 
Account) 

Principal and 
Interest booked till 
29.06.2019 

30,14,36,516 Various 
Dates 

Outstanding 
as on 
31.03.2020 

The company bank CC 
Account has become 
Non-Performing Assets 
(NPA) as per banking 
rules and regulations. 
As the company is 
irregular while paying 



SANCO INDUSTRIES LIMITED	 	 	 	 	 	
 

87	|	P a g e 	
	
 

outstanding amount. 
 

ix. The Company has not raised moneys by way of initial public offer or further public offer (including debt 
instruments) or term loans and hence reporting under clause 3 (ix) of the Order is not applicable to the 
Company. 

x. To the best of our knowledge and according to the information and explanations given to us, no fraud by 
the Company or no material fraud on the Company by its officers or employees has been noticed or 
reported timing the year. 

xi. In our opinion and according to the information and explanations given to us, the Company has 
paid/provided managerial remuneration in accordance with the requisite approvals mandated by the 
provisions of section 197 read with Schedule V to the Act. 

xii. The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not 
applicable to the Company. 

xiii. In our opinion and according to the information and explanations given to us, the Company is in 
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions 
with the related parties and the details of related party transactions have been disclosed in the standalone 
financial statements as required by the applicable accounting standards. 

xiv. During the year, the Company has not made any preferential allotment or private placement of shares or 
fully or partly paid convertible debentures and hence reporting under clause 3 (xiv) of the Order is not 
applicable to the Company. 

xv. In our opinion and according to the information and explanations given to us, during the year the 
Company has not entered into any non-cash transactions with its Directors or persons connected to its 
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the 
Company. 

xvi. The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.
  

 
 

For Rasool Singhal & Company 
Chartered Accountants 

FRN: 500015N 
Sd/- 

     CA Rajat Banga 
Partner 

M. No. 542089 
 
Date: 28/07/2020        
Place: Delhi                           
UDIN- 20542089AAAAAU6788 
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT  
 
(Referred to in paragraph 2A (f) under 'Report on Other Legal and Regulatory Requirements' section of our 
report to the Members of Sanco Industries Limited of even date)  
 
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 (“the Act”)  
 
Opinion 
 
We have audited the internal financial controls over financial reporting of Sanco Industries Limited ('the 
Company") as of March 31, 2020 in conjunction with our audit of the standalone financial statements of the 
Company for the year ended on that date.  
In our opinion, the Company has, in all material respects, an adequate internal financial control system with 
reference to financial statements and such internal financial controls were operating effectively as at 31 March 
2020, based on the internal financial controls with reference to financial statements criteria established by the 
Company considering the essential components of internal controls stated in the Guidance Note on Audit of 
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India 
(the “Guidance note”). 
 
Emphasis of Matter Paragraph 
 
Long-term outstanding Balances in some of the personal and impersonal accounts are subject to confirmation 
and reconciliation. 
 
Management’s Responsibility for Internal Financial Controls  
 
The Board of Directors of the Company is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance or adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to respective company's policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013.  
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on the internal financial controls over financial reporting of the 
Company bused on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of 
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143 (10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and 
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable insurance about whether adequate internal financial controls over financial reporting was 
established and maintained and if such controls operated effectively in all material respects.  
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.  
 
We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our 
audit opinion on the internal financial controls system over financial reporting of the Company. 
 
Meaning of Internal Financial Controls over Financial Reporting 
 
A company’s internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for 
external purpose in accordance with generally accepted accounting principles. A company’s internal financial 
control over financial reporting includes those principles and procedures that (1) pertain to the maintenance 
of records that, in reasonable details, accurately and fairly reflect the transactions and dispositions of assets of 
the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit 
preparation of financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorization of 
managements and  directors of the company; and  (3) provide reasonable assurance regarding prevention of 
timely detection of unauthorized acquisitions use, or disposition of the company’s assets that could have 
material effects on the financial statements. 
 
Limitations of Internal Financial controls over Financial reporting 
 
Because of the inherent limitations of the internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstaments due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of he internal financial controls over 
financial reporting to future periods are subject to the risk that the internal financial controls over financial 
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 
 

For Rasool Singhal & Company 
Chartered Accountants 

FRN: 500015N 
Sd/- 

     CA Rajat Banga 
Partner 

M. No. 542089 
 
Date: 28/07/2020        
Place: Delhi                           
UDIN- 20542089AAAAAU6788 
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Balance Sheet as at March 31, 2020         

        
 

 (Rs. In Lakhs)  

  Particulars 

 
Note 
No.  

 As at 
 Mar 31, 2020   

 As at 
 Mar 31, 2019  

  
    

I ASSETS 
    

(1) Non Current Assets 
    

 
(a) Property, Plant and Equipment 3  224.13  

 
 275.23  

 
(b) Investment Property 4  -    

 
 -    

 
(c) Other Intangible Assets 5  -    

 
 0.00  

 
(d) WIP 6  2.99  

 
 2.99  

 
(e) Financial Assets 

    

 
(i) Investments 7  338.50  

 
 450.58  

 
(ii) Trade receivables 8  2,544.68  

 
 2,041.91  

 
(iii) Bank balances 9  -    

 
 -    

 
(iv) Other financial assets 10  -    

 
 -    

 
(f) Deferred tax assets (net) 11  15.48  

 
 12.67  

 
(g) Other non current assets 12  0.10  

 
 0.10  

 
Total Non Current Assets 

 
 3,125.88  

 
 2,783.48  

      (2) Current assets 
    

 
(a) Inventories 13  4,113.61  

 
 3,861.16  

 
(b) Financial Assets 

    

 
      (i) Investments 

 
 -    

 
 -    

 
      (ii) Trade receivables 8  3,493.56  

 
 4,447.95  

 
      (v) Cash and cash equivalents 14  73.97  

 
 23.08  

 
      (vi) Bank balances 9  32.35  

 
 2.18  

 
      (vii) Other financial assets 10  1,350.42  

 
 1,214.69  

 
(c) Other current assets 12  58.67  

 
 64.67  

 
Total Current Assets   9,122.57    9,613.73  

  
   

 

 
Total Assets 

 
 12,248.45  

 
 12,397.21  

      II EQUITY AND LIABILITIES 
    

      A EQUITY 
    

 
(a) Equity Share Capital 15  1,028.40  

 
 1,028.40  

 
(b) Other Equity 

 
 2,518.91  

 
 2,492.10  

 
Total Equity 

 
 3,547.31  

 
 3,520.50  

 

 
 

    B LIABILITIES 
    (1) Non Current Liabilities 
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(a) Financial Liabilities 

    

 
(i) Borrowings 16  1,205.50  

 
 1,215.24  

 
(ii) Trade payables 17  -    

 
 -    

 
(iii) Other financial liabilities  18  13.54  

 
 22.99  

 
(b) Provisions 20  16.30  

 
 16.27  

 
(c) Other non current liabilities 21  274.30  

 
 274.30  

 
Total Non Current Liabilities 

 
 1,509.64  

 
 1,528.80  

      (2) Current Liabilities 
    

 
(a) Financial Liabilities 

    

 
     (i) Borrowings 22  4,579.84  

 
 4,669.86  

 
     (ii) Trade payables 17 

   

 

Total Outstanding dues of MSME 
Creditor 

 
 1,326.10  

 
 501.76  

 

Total Outstanding dues of creditors 
other than MSME  

 
 884.77  

 
 1,720.83  

 
     (iii) Other financial liabilities 18  215.50  

 
 173.64  

 
(b) Current tax Liabilities (Net) 19  4.31  

 
 39.77  

 
(c) Provisions 20  1.21  

 
 5.35  

 
(d) Other current liabilities 21  179.77  

 
 236.70  

 
Total Current Liabilities 

 
 7,191.50  

 
 7,347.91  

      

 
Total Equity and Liabilities 

 
 12,248.45  

 
 12,397.21  

      

 
Summary of Significant Accounting Policies 2.2 

   

 
The accompanying notes and other explanatory information are an integral part of the Financial Statements. 

 
As per our report of even date. 

    

      

 
For Rasool Singhal & Company 

   

 For and on behalf of the 
Board of Directors  

 
Chartered Accountants 

   

 Sanco Industries 
Limited  

 
FRN: 500015N 

    

      

   
Sd/- 

 
Sd/- 

 
Sd/- 

 
 Sanjay Gupta  

 
 Rita Gupta  

 
CA Rajat Banga 

 
 Managing Director  

 
 Additional Director  

 
Partner 

 
 DIN - 00726005  

 
 DIN - 00725987  

 
Membership No. 542089 

    

      

 
Date: 28/07/2020 

 
Sd/-                        

 
                              Sd/- 

 
Place: Delhi 

 
Mansi Gupta  

 
 Akriti Mahajan  

 
UDIN: 20542089AAAAAU6788 

 
Chief Financial Officer  

 
 Company Secretary  
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Sanco Industries Limited     

STATEMENT OF PROFIT AND LOSS FOR 
THE YEAR ENDED MARCH 31, 2020 

        

           (Rs. In Lakhs)  

      
Particulars                                                                                                 Note 

No. 
 Year ended    Year ended  

    March '2020  March '2019 
      
I Revenue from operations 23  3,576.65    11,185.10  
II Other income 24  165.14    10.49  
      
III Total Income  (I+II)   3,741.79    11,195.59  
IV Expenses     
      -    
 Cost of Materials Consumed 25  3,310.16    9,015.26  
 Purchase of Stock-in-trade 26  13.25    1,117.15  
 (Increase)/Decrease in Inventories Of 

Finished Goods 
27  (178.51)   (246.14) 

 Employee Benefit Expenses 28  139.75    189.57  
 Finance costs 29  193.07    654.82  
 Depreciation and amortisation 

expense 
30  50.36    65.82  

 Other expenses 31  184.39    263.25  
 Total expenses (IV)   3,712.46    11,059.73  

V Profit/ (loss) before exceptional items 
and tax (III- IV) 

  29.32    135.86  

VI Exceptional items   -      -    
VII Profit/ (loss) before tax (V-VI)   29.32    135.86  
VIII Tax expense:     
 (1)   Current tax    5.71    41.55  
 (2)   Deferred tax   (3.05)   1.34  
 (3)   Mat Credit Entitlement   (2.19)   
 Total Tax Expense (VIII)   0.48    42.89  
IX Profit/ (loss) for the year (VII-VIII)   28.85    92.97  
X Other  Comprehensive Income     
 (1) Items that will not be reclassified to 

profit and loss 
    2.69  

 (2) Items that will be reclassified to 
profit and loss 

  0.88    0.30  

 (3) Income tax effect on above   0.23    -    
 Total Other comprehensive income   0.65    2.99  
XI Total Comprehensive Income  for the 

year (IX+X) 
 

 29.50  
 

 95.96  
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(Comprising profit and other 
comprehensive income for the year) 

XII Earnings per equity share       
 (1)    Basic (Rs.) 32  0.28    0.90  
 (2)   Diluted (Rs.) 32  0.28    0.90  
The accompanying notes and other explanatory information are as integral part of the Financial Statements. 
  

 
   

As per our report of even date.     
      
For Rasool Singhal & Company     For and on behalf of the 

Board of Directors  
Chartered Accountants     of Sanco Industries 

Limited  
FRN: 500015N     
      
      
Sd/-    Sd/-                        Sd/-  
CA Rajat Banga   Sanjay Gupta    Rita Gupta  

Partner   Managing Director    Additional Director  
Membership No. 542089   DIN : 00726005    DIN: 00725987  
      
      
    Sd/-                        Sd/-  
Date: 28/07/2020   Mansi Gupta    Akriti Mahajan  
Place: Delhi   Chief Financial Officer    Company Secretary  
UDIN: 20542089AAAAAU6788     
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Sanco Industries Limited 
      Statement of Audited Standalone Cash Flow  for the 

Period ended  December 31, 2020     
   

    
 (Rs. In Lakhs)  

   
Particular 

For the year 
ended March 

2020 

For the year ended  
March 2019 

   
A. 

CASH FLOW FROM OPERATING 
ACTIVITIES 

        Profit / (Loss) before Tax 
 

 29.32   135.86  
     Profit on sale of Investment 

 
 (5.93)  -    

     Other comprehensive Income 
 

 0.88   -    
     Depreciation and Amortization 

 
 50.36   65.82  

   
  

(Profit) / Loss on Sale of PPE, Intangible 
Assets and Investment Property 

 
 (41.24)  (3.26) 

     Interest Income 
 

 (17.81)  (3.17) 
     Interest Expenses 

 
 193.07   654.82  

   
  

Cash Generated Before Working Capital 
Changes 

 
 208.66   850.07  

     Movement In Working Capital 
        Increase / (Decrease) in Assets 
 

 69.45   1,694.03  
     Increase / (Decrease) in Liabilites 

 
 (75.80)  (3,064.29) 

     Increase / (Decrease) in Trade Payables 
 

 238.30   (3,482.41) 
   

  
Increase / (Decrease) in Other Financial 
Liabilities 

 
 49.91   (95.99) 

     Increase / (Decrease) in Other Liabilities 
 

 (143.29)  (5.04) 
     Increase / (Decrease) in Provision 

 
 (6.44)  (1.62) 

     (Increase) / Decrease in Trade Receivables 
 

 278.07   2,559.49  
     (Increase) / Decrease in Inventories 

 
 (290.18)  128.97  

   
  

(Increase) / Decrease in Other Financial 
Assets 

 
 (129.54)  (626.69) 

     (Increase) / Decrease in Other Assets 
 

 34.41   209.82  
     Cash Generated From Operations 

 
 202.30   (520.19) 

     Direct Taxes Paid  
 

 3.52   1.87  
   

  
Net Cash Flow From / (Used in) 
Operating Activities 

 
 198.78   (522.06) 

     
       

B. 
CASH FLOW FROM / (USED IN) 
INVESTING ACTIVITIES 

      
  

Purchase of PPE, Intangible Assets and 
Investment Property 

 
 (0.17)  (0.92) 

   
  

Proceeds of PPE, Intangible Assets and 
Investment Property 

 
 42.15   31.90  

     Proceeds from Investments 
 

 115.33   10.22  
     Interest Income Received 

 
 17.81   3.17  

     Net Cash Flow From / (Used in) Investing 
 

 175.11   44.37  
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Activities 

  
       

C. 
CASH FLOW FROM / (USED IN) 
FINANCING ACTIVITIES 

      
  

Proceeds / (Repayment) of Long & Short 
Term Borrowings  

 
 (5.42)  (149.39) 

     Interest Paid 
 

 (193.07)  (654.82) 
   

  
Net Cash Flow From / (Used in) Financing 
Activities 

 
 (198.49)  (804.21) 

     
       

  
Net Increase / (Decrease) in Cash and 
Cash Equivalents (A+B+C) 

 
 175.40   (1,281.90) 

   
  

Cash and Cash Equivalents at the 
beginning of the Period 

 
 (4,465.42)  (3,183.52) 

   
  

Cash and Cash Equivalents at the end of 
the Period 

 
 (4,290.02)  (4,465.42) 

     
       

  
Components of Cash and Cash 

Equivalents 
        

         Cash and cheques on Hand  
 

 72.97   21.30  
     Balances with Banks 

        On Current accounts 
 

 0.99   1.78  
     On Deposits accounts 

 
 32.35   2.18  

     Bank Overdraft 
 

 (4,396.33)  (4,490.68) 
     Cash and cash Equivalent 

 
 (4,290.02)  (4,465.42)   

            
   Summary of Significant Accounting Policies  2.2  

     The accompanying notes and other explanatory information are an 
integral part of the Financial Statements. 

    As per our report of even date.  

For Rasool Singhal & Company 
  

 For and on behalf of the 
Board of Directors  

   Chartered Accountants 
  

 Sanco Industries Limited  
   FRN: 500015N 

      Sd/- 
 

Sd/- Sd/- 
   CA Rajat Banga 

 
Sanjay Gupta Rita Gupta 

   
Partner 

 

Managing 
Director Additional Director 

   
Membership No. 542089 

 

DIN - 
00726005 DIN - 00725987 

   Date: 28/07/2020 
 

Sd/- Sd/- 
   Place: Delhi 

 
Mansi Gupta Akriti Mahajan 

   

UDIN: 20542089AAAAAU6788 
 

Chief 
Financial 
Officer Company Secretary 
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3 Property, Plant 

and Equipment 

               

 Rs. 
Lakh

s  

                  

 
Particulars 

 
Free
hold 
Lan

d  

 

 
Buil
ding

s  
 

 Plant 
and 

Equip
ment  

 

 
Furn
iture 
and 

Fixtu
res  

 

 
Veh
icles  

 

 
Offic

e 
Equip
ment  

 

 
Com
puter

s  
 

 
Tot
al  

 

 Gross Block                 

 

As at April 
01,2018  6.61  

 

 
55.90  

 

 
339.42  

 
 0.11  

 

 
72.7

2  
 

 3.50  
 

 3.31  
 

 
481
.57  

 

 
 Additions   -    

 
 -    

 
 -    

 
 -    

 
 -    

 
 0.92  

 
-
     -    

 

 
0.9

2  
 

 
 Disposals   -    

 
 -    

 
 -    

 
 -    

 
 0.20  

 
 -    

 
 -    

 

 
0.2

0  
 

 

 As at March 31, 
2019   6.61  

 

 
55.90  

 

 
339.42  

 
 0.11  

 

 
72.5

2  
 

 4.42  
 

 3.31  
 

 
482
.29  

 

                  
 

 Additions  
    

 0.17  
           

 
 Disposals  

    
 7.29  

           

 

 As at March 31, 
2020   6.61  

 

 
55.90  

 

 
332.31  

 
 0.11  

 

 
72.5

2  
 

 4.42  
 

 3.31  
 

 
482
.29  

 

                  
 

 Depreciation  
              

 -    
 

 

As at April 
01,2018  -    

 

 
10.08  

 

 
113.83  

 
 0.03  

 

 
15.0

0  
 

 1.67  
 

 2.26  
 

 
142
.87  

 

 

Charged For the 
Period  -    

 
 4.34  

 
 43.29  

 
 0.00  

 

 
14.9

0  
 

 1.14  
 

 0.52  
 

 
64.
20  

 
 

On Disposals  -    
 

 -    
 

 -    
 

 -    
 

 -    
 

 -    
 

 -    
 

 -    
 

 

 As at March 31, 
2019   -    

 

 
14.42  

 

 
157.12  

 
 0.03  

 

 
29.9

0  
 

 2.81  
 

 2.78  
 

 
207
.06  

 

                  

 

 Charged For the 
Period  

  
 3.93  

 
 34.84  

 
 0.00  

 

 
10.8

1  
 

 0.62  
 

 0.17  
   

 
 On Disposals  

    
 6.37  

 
 -    
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 As at March 31, 
2020   -    

 

 
18.34  

 

 
185.59  

 
 0.03  

 

 
40.7

0  
 

 3.43  
 

 2.95  
 

 
251
.05  

 

                  
 

 Net Block    
 

  
 

  
 

  
 

  
 

  
 

  
 

  
 

 

 As at March 31, 
2019   6.61  

 

 
41.48  

 

 
182.29  

 
 0.08  

 

 
42.6

2  
 

 1.61  
 

 0.54  
 

 
275
.23  

 

 

 As at March 31, 
2020   6.61  

 

 
37.56  

 

 
146.72  

 
 0.08  

 

 
31.8

1  
 

 0.99  
 

 0.36  
 

 
224
.13  

 

 

Note : Gross Block as on 01.04.2016 represents deemed cost (Gross Block - Accumulated 
Depreciation) as per IndAS 101. 

 
   
 

3 

Property, Plant and Equipment 

                
  

  

 
Particulars 

 Freehold 
Land   

 Buildings  
 

 Plant and 
Equipment   

 Furniture 
and 

Fixtures  
 

 Vehicles  
 

 Office 
Equipment   

 
Computers   

 Total  
 

 

Gross Block                 

 
 As at April 01, 2016  661224 

 
5590122 

 
32035111 

 
10969 

 
1370178 

 
226799 

 
70969 

 
39965373 

 

 
 Additions  

          
15000 

 
242996 

 
257996 

 

 
 Disposals  

              
0 

 

 
 As at March 31, 2017  661224 

 
5590122 

 
32035111 

 
10969 

 
1370178 

 
241799 

 
313965 

 
40223369 

 

                
0 

 

 
 Additions  

    
1906846 

   
5930292 

 
108096 

 
16700 

 
7961934 

 

 
 Disposals  

        
28250 

     
28250 

 

 
 As at April 01,2018  661224 

 
5590122 

 
33941957 

 
10969 

 
7272220 

 
349895 

 
330665 

 
48157053 

 

                
0 

 

 
 Additions  

          
92456 

   
92456 

 

 
 Disposals  

        
20377 

     
20377 

 

 
 Adjustment  

                

 
 As at March 31, 2019  661224 0 5590122 0 33941957 0 10969 0 7251842 0 442351 0 330665 

 
48229131 

 

                  

 
Depreciation 

              
0 

 

 
 As at April 01, 2016  

              
0 

 

 
Charged For the Period 0 

 
529055 

 
6033338 

 
2347 

 
388422 

 
110332 

 
78252 

 
7141746 

 

 
 As at March 31, 2017  0 0 529055 0 6033338 0 2347 0 388422 0 110332 0 78252 

 
7141746 

 

                
0 

 

 
Charged For the Period 0 

 
478984 

 
5350008 

 
283 

 
1112249 

 
57117 

 
145958 

 
7144599 

 

 
On Disposals 

              
0 

 

 
 As at April 01,2018  0 0 1008039 0 11383346 0 2630 0 1500671 0 167449 0 224210 0 14286345 
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Charged For the Period 0 

 
433651 

 
4329471 

 
207 

 
1489599 

 
113929 

 
52284 

 
6419142 

 

 
On Disposals 

                

 
 As at March 31, 2019  0 0 1441690 0 15712817 0 2838 0 2990271 0 281378 0 276494 

 
20705487 

 

                  

 
Net Block 

              
0 

 

 
 As at March 31, 2017  661224 0 5061068 0 26001773 0 8622 0 981756 0 131467 0 235713 0 33081623 

 

 
 As at April 01,2018  661224 

 
4582084 

 
22558611 

 
8339 

 
5771549 

 
182447 

 
106455 

 
33870708 

 

 
 As at March 31, 2019  661224 0 4148433 0 18229140 0 8131 0 4261572 0 160973 0 54171 

 
27523644 

  
 
 
 
 

4  Investment Property           

  Particulars  Land     Buildings    
 TOTAL 
ASSETS   

  Gross Block           

   As at April 01, 2018   7.54     27.48     35.02  
   Additions   -       -       -    
   Disposals   (7.54)    (27.48)    (35.02) 

   As at March 31, 2019   -       -       -    

              
   Additions   -       -       -    
   Disposals   -       -       -    

   As at March 31, 2020   -       -       -    
              
   Depreciation            
   As at April 01, 2018   -       4.97     4.97  
  Charged For the Period  -       1.61     1.61  
  On Disposals  -       (6.58)    (6.58) 

   As at March 31, 2019   -       -       -    

              
   Charged For the Period   -     -     -       -    
   On Disposals   -       -       -    

   As at March 31, 2020   -       -       -    

              
              
   Net Block            

   As at March 31, 2019   -       -       -    

   As at March 31, 2020   -       -       -    
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5 Other Intangible Assets           

  Particulars           
  Gross Block           

   As at April 01, 2018      0.09   0.09 
   Additions      0.00   0.00 
   Disposals      0.00   0.00 

   As at March 31, 2019      0.09   0.09 

   Additions      0.00   0.00 
   Disposals      0.00   0.00 

   As at March 31, 2020      0.09   0.09 

              
  Amortisation           
   As at April 01, 2018      0.02   0.02 
  Amortised For the Period     0.01   0.01 
  On Disposals     0.00   0.00 

   As at March 31, 2019      0.03   0.03 

              
  Amortised For the Period     0.00   0.00 
  On Disposals     0.00   0.00 

   As at March 31, 2020      0.00   0.00 

              
              
   Net Block            

   As at March 31, 2019      0.00   0.06 

   As at March 31, 2020      0.00   0.00 

              
Note: Note : Gross Block as on 01.04.2016 represents deemed cost (Gross Block - Accumulated Depreciation) as per 
IndAS 101. 
 
 
 

 

6 Capital Work In Progress 
As at 

 Mar 31, 
2020   

 As at 
 Mar 31, 2020    

 As at 
 Mar 31, 

2019  

  Intangible assets under development  2.99     2.99     2.99  

     2.99     2.99     2.99  
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4  Investment Property         In Rupees 

    Owned Assets 
TOTAL 
ASSETS 
(A + B + 

C)   Particulars  Land     Buildings    

  Gross Block           

   As at April 01, 2016   754,222.00     2,748,497.78     3,502,720  
   Additions           -    
   Disposals           -    

   As at March 31, 2017   754,222.00   -     2,748,497.78     3,502,720  

              
   Additions           -    
   Disposals           -    

   As at April 01, 2018   754,222.00     2,748,497.78     3,502,720  

              
   Additions           -    
   Disposals   (754,222.00)    (2,748,497.78)    (3,502,720) 

   As at March 31, 2019   -       0.00     0  
 
Depreciation           
 As at April 01, 2016           -    
Charged For the Period  -       261,200.55     261,201  

 As at March 31, 2017   -       261,200.55     261,201  

            
Charged For the Period  -       236,377.64     236,378  
On Disposals          -    

 As at April 01, 2018   -       497,578.19     497,578  

            
Charged For the Period      161,167.89     161,168  
On Disposals      (658,746.08)    (658,746) 

 As at March 31, 2019   -       (0.00)    (0) 

 
          

 
 
Net Block           

 As at March 31, 2017   754,222.00     2,487,297.23     3,241,519  

 As at April 01, 2018   754,222.00     2,250,919.59     3,005,142  
 As at March 31, 2019   -       (0.00)    0  
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Commentary 
Investment property is a property (land or a building—or part of a building—or both) held (by the owner or by 
the lessee under a finance lease) to earn rentals or for held (by the owner or by the lessee under a finance lease) to 
earn rentals or for capital appreciation or both, rather than for: 
(a) use in the production or supply of goods or services or for administrative purposes; or 
(b) sale in the ordinary course of business. 
 
Classification of property as investment property or owner-occupied property 
Investment property is held to earn rentals or for capital appreciation or both. Therefore, an investment property 
generates cash flows largely independently of the other assets held by an entity. This distinguishes investment 
property from owner-occupied property. The production or supply of goods or services (or the use of property for 
administrative purposes) generates cash flows that are attributable not only to property, but also to other assets 
used in the production or supply process. Ind AS 16 applies to owner-occupied property. 
 
 
 
 
5 Other Intangible Assets         In Rs. 
              

  Particulars     
   Computer 

Software                Total  
  Gross Block           
  As at April 01, 2016     0.09   0.09 
  Additions         0 
  Disposals         0 
  As at March 31, 2017     0.09   0.09 
              
  Additions         0 
  Disposals         0 
  As at March 31, 2018     0.09   0.09 
              
  Additions         0 
  Disposals         0 
  As at March 31, 2019     0.09   0.09 
              
  Amortisation           
  As at April 01, 2016         0 
  Amortised For the Period     0.06   0.06 
  On Disposals         0 
  As at March 31, 2017     0.06   0.06 
              
  Amortised For the Period     0.02   0.02 
  On Disposals         0 
  As at March 31, 2018     0.08   0.08 
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  Amortised For the Period      0.01     0.01  
  On Disposals         0 
  As at March 31, 2019      0.09     0.09  
              
              
  Net Block           
  As at March 31, 2017     0.03   0.03 
  As at March 31, 2018     0.01   0.01 
              

  
As per para 119 of IND AS - 38 , The classes mentioned above are disaggregated (aggregated) into smaller 
(larger) classes if this results in more relevant information for the users of the financial statements. 

              
 
 
 

7 Non Current Investments 
       

 

Particulars 

As at 
 Mar 31, 

2020 

 

As at 
 Mar 31, 

2019 
 

As at 
 Mar 
31, 

2020 
 

As at 
 Mar 31, 

2019 

 

In Nos 

 

In Nos 
 

in 
Lakhs  in Lakhs 

     
    

I Investment at Cost 
       A Un-Quoted 
       

 
Investment in Equity Shares 

       
(i) Investment in Subsidiary Companies  450,000  

 
 450,000  

 
 291.77  

 
 291.77  

 
(*Face value of US$ 1 each) 

       

 
Total Equity Investment At Cost  450,000.00  

 
 450,000.00  

 
 291.77  

 
 291.77  

         

 
Total Un-Quoted Investments at Cost in Equity   450,000.00  

 
 450,000.00  

 
 291.77  

 
 291.77  

 

 
 
 
 

       
II Investment at Fair Value through OCI 

       
(i) Investment in Mutual Funds  

       

 
Union Dynemic Bond Fund 

    
 -    

 
53.37 

 
Total Mutual Funds Investment At Fair Value 

    
 -    

 
 53.37  

         
(ii) Other Investment 
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LIC of India 

    
 38.06  

 
 96.78  

 
Star Union Dai-ichi Life Insurance 

    
 8.66  

 
 8.66  

 
Total Investment at Cost 

    
 46.72  

 
 105.44  

         

 
Total Non Current Investments 

    
 338.50  

 
 450.58  

 
 
 
 
8 Trade Receivables  

 
      

 
      

   
 Non- Current  

 
 Current  

   

As at 
 Mar 31, 

2020 
 

As at 
 Mar 31, 

2019 
 

As at 
 Mar 31, 

2020 

 As at 
 Mar 31, 

2019 

 
Trade Receivables 

        
 

Secured, Considered Good 
        

 
*Unsecured, Considered Good 

 

 
1,728.04  

 
 1,225.27  

 
 2,159.16  

 
 3,113.55  

 
Doubtful 

 
 816.64  

 
 816.64  

 
 1,334.40  

 
 1,334.40  

   
 2,544.68  

 
 2,041.91  

 
 3,493.56  

 
 4,447.95  

 
Less : Allowance for bad & doubtful debts 

 
 -    

 
 -    

 
 -    

 
 -    

 
Total 

 
 2,544.68  

 
 2,041.91  

 
 3,493.56  

 
 4,447.95  

          * As decided by the management there is no change in the status of cases pending earlier as on 31.03.2019 
hence there is no change in doubtful trade receivables. (** Non - Current Trade receivable include Rs 816.64 as 
on 31st March 2020 and Current Trade receivable include Rs 1,334.40 as on 31st March 2020 against which 
recovery case are pending.) 

** Non - Current Trade receivable include Rs 816.64 as on 31st March 2019 and Current Trade receivable 
include Rs 1,334.40 as on 31st March 2019 against which recovery case are pending. 
 
 
 
9 Bank Balances 

 
      

 
      

 Particulars 
 

Non- Current 
  Current  

 

 

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 31, 

2019  
 

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 31, 

2019  

          
 

On Deposit Accounts 
 

 -    
 

 -    
 

 32.35  
 

 2.18  

          

 
Net Bank Balances 

 
 -    

 
 -    

 
 32.35  

 
 2.18  

  



SANCO INDUSTRIES LIMITED	 	 	 	 	 	
 

104	|	P a g e 	
	
 

 
 
10 Other Financial Assets 
 

Particulars 

  Non- Current  
 

 Current  

 

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 31, 

2019  
 

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 31, 

2019  

Loans and Advances to Employees 
     

 1.61  
 

 0.62  
Advances to Suppliers 

     
 1,348.77  

 
 1,213.94  

Interest Accrued on Deposits 
     

 0.04  
 

 0.13  

  
 -    

 
 -    

 
 1,350.42  

 
 1,214.69  

 
 
 
 
 

 
11  Deferred Tax Asset/ (Liability)- Net            

  Particulars   
     As at 

 Mar 31, 
2020  

  As at 
 Mar 

31, 2019  
 

 
     

 
         

 
 Deferred Tax Assets          

 

 Differences in Written Down Value in Block of Fixed Assets as 
per Tax Books and Financial Books  

     

 2.09    1.38  

 

 Impact of expenditure charged to the statement of profit and 
loss in the current year but allowed for tax purposes on 
payment basis  

     

 13.39    11.29  

 
 Other Timing Difference  

     
   

 
 Gross Deferred Tax Assets  

     
 15.48    12.67  

 

 Deferred Tax Asset/ (Liability)- Net        15.48    12.67  

 
 
 
 
12 Other Assets 

 
      

 
      

 Particulars  
 Non- Current  

 
 Current  

  

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 31, 

2019  
 

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 31, 

2019  

          
 

Other Advances 
        

 
Security Deposits 

 
 0.10  

 
 0.10  

 
 5.15  

 
 5.15  
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Prepaid Expense 

 
 -    

 
 -    

 
 0.44  

 
 2.09  

 
Cenvat / Vat / Service Tax Credit Receivable 

 
 -    

 
 -    

 
 13.24  

 
 13.24  

 
GST Receivable 

 
 -    

 
 -    

 
 -    

 
 5.12  

 
Taxes Paid Under protest (Refer note 15) 

 
 -    

 
 -    

 
 9.50  

 
 9.50  

 
MAT Credit entitlement 

 
 -    

 
 -    

 
 2.19  

 
 -    

 
Others Assets 

 
 -    

 
 -    

 
 28.16  

 
 29.57  

 
Total 

 
 0.10  

 
 0.10  

 
 58.67  

 
 64.67  

 
 
 
 
13 Inventories 
 

Particulars 
      As at 

 Mar 31, 
2020  

 

 As at 
 Mar 31, 

2019  
 (At lower of cost and net realisable value unless otherwise stated)       

    Raw Materials         3,219.50    3,145.56  
 Finished Goods         894.10    334.38  
 Stock in Trade        -      381.22  
      

   Total 
 

     
4,113.61  

 
 3,861.16  

 
 
 
14 Cash and Cash Equivalents 

     
  

 
  

 

Particulars 

     

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 31, 

2019  

          
 

 Cash on Hand 
     

 72.97  
 

 21.30  

 
 Balances with Banks 

        
 

   -On Current Accounts 
     

 0.99  
 

 1.78  

       
 73.97  

 
 23.08  
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16   Long Term Borrowings                

 

 Particulars  

  Non Current 
Portion  

  Current Maturities  

   As at 
 Mar 

31, 2020  

  As at 
 Mar 

31, 2019  

  As at 
 Mar 

31, 2020  

  As at 
 Mar 

31, 2019  
  Rupee Term Loans          
  Secured          
  From Others (refer note (a)    160.32    160.32    -      -    
          
  Unsecured          
  From Financial Institutions (refer note (b))    -      13.46    20.02    52.99  
  From Banks    15.38    30.96    17.00    11.63  
      

      Hypothecation Loans - Secured      
      From Banks (refer note (c))    -      15.27  
 

 15.15  
 

 19.79  
      

      Loans and Advances from Related Parties      
      Unsecured      
      Rupee Term Loans - from Directors    

1,029.81  
  995.23  

 
 -    

 
 -    

  Net Amount    
1,205.50  

  
1,215.24  

  52.17    84.41  

          

 (a) Indian Rupee Loan from Financial Institutions payable on demand. The loan is secured against 
Keymen Insurance policy. 

 (b) Indian Rupee Loan from various Financial Institutions. The loan is secured by personal guarantee of 
executive director of the company and their immovable property. 

 (c) Hypothecation Loans are secured by hypothecation of specific Vehicles acquired out of such loans. 
  

 
        

 
17  

  
Trade payables  

              

 

 Particulars  

 Non current  Current  
  As at 

 Mar 
31, 2020 

 As at 
 Mar 

31, 2019 

 As at 
 Mar 

31, 2020 

 As at 
 Mar 

31, 2019 
   

 
 

 
 

 
 

 
  Trade Payables (including acceptances)           
  (a) total outstanding dues of micro enterprises and 

small enterprises  
  -      -      

1,326.10  
  501.76  

  (b) total outstanding dues of creditors other than 
micro enterprises and small enterprises  

  -      -      884.77    
1,720.83  

    -      -        
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2,210.88  2,222.59  

 
 18 Other financial liabilities                 
 

 Particulars  

 Non current  Current  
  As at 

 Mar 
31, 

2020 

 As at 
 Mar 
31, 

2019 

 
As at 

 Mar 31, 
2020 

 
As at 

 Mar 31, 
2019 

            Current maturities long term borrowings    -      -      52.17    84.41  
  Security Deposit    -      -      -      -    
  Salaries and other benefits Payable    -      2.00    40.88    35.51  
  Other Payables    0.94    8.39    23.01    53.72  
  Others - Related party    

12.60  
  

12.60  
  99.44    -    

          
   13.54  22.99   215.50    173.64  

  
 
 

        

   19 Current Tax Liabilities (Net)         
    

 

Particulars 
      

  
 As at 

 Mar 31, 
2020 

 As at 
 Mar 31, 

2019 

     
 

 
 

 
 

 
Provision for Tax 

     
6.07 

 
41.55 

 
Less: TDS and TCS 

     
1.76 

 
1.78 

          

       
4.31 

 
39.77 

   
 
 
20 Provisions 

              

 

 Particulars  

 Long Term  Short Term 
  As at 

 Mar 
31, 

2020 

 As at 
 Mar 
31, 

2019 

 
As at 

 Mar 31, 
2020 

 
As at 

 Mar 31, 
2019 

            Provision for Leave Encashment    0.43    0.62    0.19    0.03  
  Provision for Gratuity    

15.86  
  

15.65  
  1.01    1.05  

  Provision for Bonus    -      -        4.27  
   16.30  16.27  1.21   5.35  
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21 Other liabilities  

 

 Particulars  

 Non current  Current  
  As at 

 Mar 
31, 

2020 

 As at 
 Mar 
31, 

2019 

 
As at 

 Mar 31, 
2020 

 
As at 

 Mar 31, 
2019 

            Advance from Customers    -      -    
 

 85.15  
 

198.23 
  Taxes Payable (Other than Income Tax)    -      -      20.84    19.19  
  Income Taxes Payable (Note 30)    

274.3 
  
274.3 

  39.77    -    

  Employee Contributions Payable    -      -      34.01    19.28  
   274.3   274.3    179.77    236.70  

      
    

   
 
 
22 Short Term Borrowings  

            

 
 Particulars  

         As at 
 Mar 31, 

2020 

 As at 
 Mar 31, 

2019 
            Bank Overdraft          
  Cash Credits and Working Capital Demand Loan from Banks 

(Secured)*  
      4,396.33    4,490.68  

  (Union Bank of India & South Indian Bank Cash Credit Limits - Secured against 
Hypothecation of liquid current assets, Plant and Machinery, Imvovable property 
and their personal gurantee of Director and relative)  

    

  Other Loans repayable on demand           
  Secured          
  From Financial Institutions (Secured against immovable 

property of Director)  
     167.43  164.18 

  Unsecured      
      From other (Inter corporate depsoit)      
 

16.07 
 

15.00 
  *the company bank CC Accounts (South Indian and UBI) has become Non-

Performing Assets (NPA) as per banking rules and regulations.  

          
 

4,579.84 
 

4,669.86 
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15  Equity Share Capital       

 
 Particulars  

 As at 
 Mar 31, 2020 

 As at 
 Mar 31, 2019 

 Authorised      

 1,40,00,000 Mar 31,2019: 1,40,00,000 of Rs. 10each) Equity 
Shares of Rs. 10 each 

  1,400.00    1,400.00  

    1,400.00    1,400.00  

 Issued, Subscribed and Paid Up      

 Equity Shares     

 1,02,84,000 Mar 31,2019: 1,02,84,000 of Rs. 10 each) Equity 
Shares of Rs. 10 each, Fully Paid Up 

  1,028.40    1,028.40  

 Total Equity Share Capital   1,028.40    1,028.40  

      

 15.1  Reconciliation of the shares outstanding at the beginning and at the end of the reporting period 

   No. Lakhs   Rs. Lakhs  

 Equity Shares of Rs. 10 Each, Fully paid up     

 At the end 31st March 2019   102.84    1,028.40  

      

 Issued during the period - Bonus Issue   -      -    
 Issued during the period - Cash Issue   -      -    

 At the end 31st March 2020   102.84    1,028.40  

 
 
 
Terms /  Rights attached to Equity Shares (egg. Dividend rights, Voting Rights) 
The company has only one class of equity shares having a par value of Rs. 10 Per share. Each Holder of equity 
shares is entitled to one vote per share 
In the event of liquidation of the company, the holders of equity shares will be entitled to receive remaining assets 
of the company, after distribution of all preferential amounts in the proportion to the number of equity shares held 
by the shareholders. 
 
 
15.3  Details of Shareholder holding more than 5% shares of the company: 

      

   No.   % of 
Holding 

 Equity Shares of Rs. 10 each Held By as on 31st March 2019 

 Mr. Sanjay Gupta 
 

 2,328,550   22.64% 
 Mr. Sidhant Gupta 

 
 528,120   5.14% 

 M/s Sanjay Gupta HUF 
 

 1,252,430   12.18% 
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 Equity Shares of Rs. 10 each Held By as on 31st March 2020 
 

   
  

 Mr. Sanjay Gupta 
 

 2,328,550   22.64% 
 Mr. Sidhant Gupta 

 
 528,120   5.14% 

 M/s Sanjay Gupta HUF 
 

 1,252,430   12.18% 
 
 
 
 
Statement of Changes in Equity for the year ended 
March 31, 2020         
            
Attributable to the equity holders 

   
    

Particulars 

Reserves and Surplus 
Items of Other 

comprehensive Income 

Securities 
Premium 
Account 

Invest
ment 
Reval
ution 
Reser

ve 

Retained 
earnings  

Foreign 
currency 
translati

on 
reserve 

Other items 
of other 

comprehensi
ve income 

(specify 
nature) 

Balance as at 01.04.2018  54.60   -     2,335.33   -     6.22  
Changes in accounting policy/prior period 
errors           
Restated balance at the beginning of the 
reporting period           
Current year profit      92.97   -     2.99  
Other Comprehensive Income after tax for 
the Period           
Balance as at 31.03.2019  54.60   -     2,428.31   -     9.21  
Changes in accounting policy/prior period 
errors           
Less: Revaluation reserve Transferred to 
Statement of Profit and Loss account as 
Investment sold          (2.69) 
Current year profit      28.85   -     0.65  
Other Comprehensive Income after tax for 
the Period           
Balance as at 31.03.2020  54.60   -     2,457.16   -     7.17  
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Sanco Industries Limited 

          Notes and other explanatory information to financial statements for the 
year ended March 31, 2020           

                      (Rs. In Lakhs)  
 

 
32 Earning Per Share (EPS) 

      
  

 
 -    

 

        

  March 
31, 2020  

    March 31, 2019  

 

 
Total Operations for the year 

      
      

 
 

Profit/(Loss) after tax 
      

 28.85     92.97    

 

Less : Dividend on convertible 
Preference shares & tax thereon 

      

 -       -    

 

 

Net Profit/(Loss) for calculation of 
basic EPS 

   
(A) 

  

 28.85     92.97  

 

        
      

 
 

Net Profit as above 
      

 28.85     92.97  
 

 

Add : Dividends on convertible 
preference shares & tax thereon 

      

 -       -    

 

 

Add : Interest on bonds/Debentures/Loan convertible 
into equity shares (Net of tax) 

    

 -       -    

 

 

Net Profit/(Loss) for calculation of 
diluted EPS 

   
(B) 

  

 28.85     92.97  

 

        
      

 
   

  
    

      
 

 

Weighted average number of Equity 
Shares for Basic EPS 

 

  

 
(c) 

  

 102.84  

 

 102.84  

 
 

Effect of dilution : 
 

  
        

 
Due to bonus share 

      
 -    

 
 -    

 

 

Weighted Average number of Equity 
shares for Diluted EPS 

  

 (D)  

  

 102.84     102.84    

     
  

      
 

Basic EPS 
 

  
 

  
      

 
 Total Operations 

 
  

 
 (A) / (C)  

  
0.28   0.90 

 
 

Diluted EPS 
   

  
  

      
 

 
 Total Operations 

 
  

 
 (B) / (D)  

  
0.28   0.90 

 
   

  
 

  
      

 
33 Borrowing Costs 

          

 

Detail of borrowing costs incurred which are directly attributable to the acquisition/ construction of a 
qualifying asset and capitalised during the year to be disclosed. 

 
            
 

34 Capital and Other Commitments 
      

  
 

  
 

        

  March 
31, 2020  

    March 31, 2019  
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Estimated amount of contracts remaining to be executed on capital 
account other than investment property and not provided for 

  

 Nil  

 

 Nil  

 

 

Estimated amount of contracts remaining to be executed on investment 
property and not provided for 

  

 Nil  

 

 Nil  

 

 

Investment Commitment in 
Subsidiaries and Associates 

      

 Nil  

 

 Nil  

 

 

Contractual obligations for purchase 
of PPE 

      

 Nil  

 

 Nil  

 
            
 

35 Employee benefit obligations 
          

            1 Defined benefit plans: 
          

 
Gratuity 

          

 

Every employee is entitled to a benefit equivalent to 15 days salary last drawn for each completed year of 
service in line with the Payment of Gratuity Act, 1972. The same is payable at the time of separation from the 
Company or retirement, whichever is earlier. The benefits vest after 5 years of continuous service. 

 
            a Balance Sheet amount (Gratuity) 

          

     

Present 
value of 

obligation 
  

 Fair 
value of 

plan 
assets  

 
 Net amount  

 
            
 

April 01, 2018 
   

 16.56  
  

 -    
 

 16.56  
 

 
Current service cost 

   
 2.05  

  
 -    

 
 2.05  

 
 

Interest expense | (income) 
   

 1.29  
  

 -    
 

 1.29  
 

 

Total amount recognised in profit 
and loss 

   
 19.90  

  
 -    

 
 19.90  

 
 

Remeasurement 
          

 

Return on plan assets, excluding amount included in 
interest 
expense | (income) 

        

 

(Gain) | Loss from change in 
financial assumptions 

   
 0.22  

  
 -    

 
 0.22  

 
 

Experience (gain) | loss 
   

 (1.33) 
  

 -    
 

 (1.33) 
 

 

Total amount recognised in Other 
Comprehensive Income 

   
 (1.11) 

  
 -    

 
 (1.11) 

 
 

Employer contributions 
   

 -    
  

 -    
 

 -    
 

 
Benefit payments 

   
 (2.09) 

  
 -    

 
 (2.09) 

 
 

March 31, 2019 
   

 16.70  
  

 -    
 

 16.70  
 

 
Current service cost 

   
 1.72  

  
 -    

 
 1.72  

 
 

Interest expense | (income) 
   

 1.29  
  

 -    
 

 1.29  
 

 

Total amount recognised in profit 
and loss 

   
 3.01  

  
 -    

 
 3.01  

 
 

Remeasurement 
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Change in demographic assumptions 

   
 0.00  

  
 -    

 
 0.00  

 

 

(Gain) | Loss from change in 
financial assumptions 

   
 1.94  

  
 -    

 
 1.94  

 
 

Experience (gain) | loss 
   

 (2.82) 
  

 -    
 

 (2.82) 
 

 

Total amount recognised in Other 
Comprehensive Income 

   
 (0.88) 

  
 -    

 
 (0.88) 

 
 

Employer contributions 
      

 -    
 

 -    
 

 
Benefit payments 

   
 (1.95) 

  
 -    

 
 (1.95) 

 
 

March 31, 2020 
   

 16.88  
  

 -    
 

 16.88  
 

            
b 

Bifurcation of Present Value of Obligation at the end of the year as per revised 
Schedule III of the Companies Act, 2013 

   
 

  
      

  
 

  
 

 
Particular 

      

  March 
31, 2020  

    March 31, 2019  

 

 
Current Liability (Short term) 

      
 1.01  

 
 1.05  

 
 

Non-Current Liability (Long term) 
      

 15.86  
 

 15.64  
 

            

        
 16.88  

 
 16.70  

 

        
  

 
  

 
c 

Expenses Recognised in the Income 
Statement 

      

  March 
31, 2020  

    March 31, 2019  

 

            
 

Current Service Cost 
      

 1.72  
 

 2.05  
 

 
Past Service Cost 

      
 -    

 
 -    

 
 

Loss / (Gain) on settlement 
      

 -    
 

 -    
 

 

Net Interest Cost / (Income) on the Net Defined 
Benefit Liability / (Asset) 

    
 1.29  

 
 1.29  

 

 

Expenses Recognised in the Income 
Statement 

      
 3.01  

 
 3.34  

 

        
  

 
  

 
d Other Comprehensive Income 

      

  March 
31, 2020  

    March 31, 2019  

 

            
 

Actuarial (gains) / losses 
          

 
- change in demographic assumptions 

      
 0.00  

 
 -    

 
 

- change in financial assumptions 
      

 1.94  
 

 0.22  
 

 

- experience variance (i.e. Actual 
experience vs assumptions) 

      
 (2.82) 

 
 (1.33) 

 
 

- others 
      

 -    
 

 -    
 

 

Return on plan assets, excluding amount recognised in 
net interest expense 

    
 -    

 
 -    

 

 

Re-measurement (or Actuarial) (gain)/loss arising 
because of change in effect of asset ceiling 

    
 -    

 
 -    
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Components of defined benefit costs recognised in 
other comprehensive income 

   
 (0.88) 

 
 (1.11) 

 

            e Actuarial Assumptions 
          

 

We have used actuarial assumptions selected by the Company. The Company has been advised that the 
assumptions selected should be unbiased and mutually compatible and should reflect the Company's best 
estimate of the variables of the future. The Company has also been advised to consider the requirements of 
Para 144 of Ind AS19 in this regard. 

 
 

Financial Assumptions 
          

 

The principal financial assumptions used in the 
valuation are shown in the table below: 

        

 
              

  March 
31, 2020  

    March 31, 2019  

 

 
Discount rate (per annum) 

    
    6.70%   7.70% 

 
 

Salary growth rate (per annum)             7.00%   7.00% 
 f Demographic Assumptions 

          

 
              

  March 
31, 2020  

    March 31, 2019  

 

 
Mortality rate (% of IALM 06-08) 

    
    100%   100% 

 

 
Normal retirement age 

    
    

 58 
Years     58 Years  

 

 

Attrition / Withdrawal rates, based 
on age: (per annum) 

    
          

 
 

Up to 30 years 
    

    5%   5% 
 

 
31 to 45 years 

    
    3%   3% 

 
 

Above 45 years             1%   1% 
 

      
  

     g Sensitivity Analysis 
          

 

Significant actuarial assumptions for the detemination of the defined benefit obligation are discount rate, 
expected salary increase and mortality. The sensitivity analysis below have been determined based on 
reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding all 
other assumptions constant. The results of sensitivity analysis is given below: 

 

        

  March 
31, 2020  

    March 31, 2019  

 

 
Defined Benefit Obligation (Base) 

      
 16.88  

 
 16.70  

 
            

 
Particular     March 31, 2020        March 31, 2019  

 

 
    Decrease   Increase     Decrease   Increase 

 

 
  

 
  

 
  

    
  

 

 
Discount Rate (- / + 1%)    19.18     14.94       19.13     14.68  

 
 

(% change compared to base due to sensitivity)   13.60%   -11.50%     14.60%   -12.10% 
 

 
Salary Growth Rate (- / + 1%)    14.93     19.15       14.65     19.13  

 
 

(% change compared to base due to sensitivity)   -11.50%   13.40%     -12.30%   14.50% 
 

 
Attrition Rate (- / + 50% of attrition rates)    16.94     16.82       16.51     16.86  
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(% change compared to base due to sensitivity)   0.40%   -0.30%     -1.10%   0.90% 

 

 
Mortality Rate (- / + 10% of mortality rates) 

 
 16.88  

 
 16.88  

  
 16.69  

 
 16.70  

 
 

(% change compared to base due to sensitivity)    -       -         -       -    
 

            

 

36 Contingent Liabilities - Not probable and 
therefore not provided for 

      
 

 
 

  
      

  
 

  
 

 
A. Claims disputed by the company  

      

  March 
31, 2020  

    March 31, 2019  

             
 

Income tax Liability 
   

 
      

 
A.Y. 14-15* 

   
 

  
 63.33  

 
 63.33  

 
 

A.Y. 12-13 
   

 
  

 119.91  
 

 -    
 

 

Interest on TDS, Short deduction and 
Late fee 

   
 

  

 7.56  

 

 -    

 

 

*Order of appellate authority pass in favour of the company, but 
Revenue authority has the right to filed appeal against the order of 
appellate authority inhigher authority. 

  

  

 

  

 
     

  
  

  
 

  
 

 
B. Outstanding Corporate Guarantees 

 

 

Given to Financial Institutions, Banks on behalf of other group 
companies * 

  

 20.00  

 

 20.00  

 

 

(* Corporate Guarantees issued for facility taken by foreign Subsidiary 
Company (Amount in USD) 

  

  

 

  

 
        

  
 

  
 

 

C. Guarantees issued by the bank on 
behalf of the Company 

     
4.46 

 
4.46 

 
            
 

37 Segment Reporting 
          

 

As the company business activity fall within one segment viz. Manufacturing Business As per IndA 108, the 
disclosure requirements of IndAs 108 of Operating segment is not applicable  

 
            

 

38 Disclosures required under Section 22 of MSMED Act 2006 under the Chapter on Delayed Payments to 
Micro and Small Enterprises 

 
 

          
  

  
 

  
 

 

Particulars 
        

  

  March 
31, 2020  

    March 31, 2019  

 

 

Principal amount remaining unpaid to any supplier as at the end of the 
year 

  

 1,326.10  

 

 501.76  

 
 

Interest due on the above amount 
  

 -    
 

 -    
 

 
Amount of interest paid in terms of Section 16 of the MSMED Act, 2006. 

  
 -    

 
 -    

 

 

Amount of payments made to the suppliers beyond  the appointed day 
during the year 

  

 -    

 

 -    
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Amount of interest due and payable for the delay in making the 
payment but without adding the interest specified under Act  

  

 -    

 

 -    

 
 

Amount of  interest accrued and remaining unpaid at the end of the year 
  

 -    
 

 -    
 

 

Amount of further interest remaining due and payable even in the 
succeeding years, until such date when interest dues as above are 
actually paid to the small enterprises. 

  

 -    

 

 -    

 

 

Note: Due to financial crunch in the company payment outstanding with to vendor registered MSME Act, 2006 was 
pending for the payment more than 45 days (limit specified in MSME Act, 2006) due to that compant was liability to 
interest on delay in payments, As per management decision interest will charged in financial statemnets when paid. 

 
            
 

 39 Cash and Cash Equivalents    
       

  
       

       
  

 
  

 For the purpose of the financial statement cash and cash equivalents comprise of 
following: -  

 

  

 

 

            
 

  March 
31, 2020  

    March 31, 2019  

 
 

    
     

      
 

 
  Cash on Hand    

     
 72.97     21.30  

 
 

  Balances with Banks    
     

 -       -    
 

 
    -On Current Accounts    

     
 0.99     1.78  

 
 

  -On deposits    
     

 32.35     2.18  
 

 
    

     
 106.32     25.26  

 

 
          

  
  

 
  

 

 

 For the purpose of the cash flow statement, cash and cash equivalents comprise of 
following: -  

 

  

 

 

 Particulars    

     

  March 
31, 2020  

    March 31, 2019  

 
 

    
     

      

 

 

 Cash & Cash equivalent as per 
balance sheet    

     

 106.32     25.26  

 

 

 Bank Overdraft  

  

 
(4,396.33) 

   (4,490.68) 

 

 

    

     

 
(4,290.02) 

   (4,465.42) 

 

 
    

     
      

 
 

 40 Payment to Auditor          
  

  
 

  
 

 

 Particulars    

     

  March 
31, 2020  

    March 31, 2019  

 
 

          
  

  
 

  
 

 
 Audit fees          

  
 1.30  

 
 2.06  

 
 

 Tax Audit Fees          
  

 0.25  
 

 0.49  
 

 
 Other tax matter fees          

  
 1.00  

 
 -    

 

 
 Total          

  
 2.55  

 
 2.55  
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 41 Earning in Foreign Currency          

  
  

 
  

 

 

 Particulars          

  

  March 
31, 2020  

 

  March 31, 2019  

 

 
          

  
  

 
  

 
 

 Income in foreign currency          
  

 Nil  
 

 Nil  
 

 
          

  
  

 
  

 
 

 42 Expenditure in Foreign Currency          
  

  
 

  
 

 

 Particulars          

  

  March 
31, 2020  

 

  March 31, 2019  

 
 

          
  

  
 

  
 

 
 Purchase of Goods          

  
 -    

 
 596.07  

 
 

          
  

  
 

  
 

 

 43 Details of Unpaid undisputed 
Statutory Liabilities  

        

  

  

 

  

 

 

 The Company has not paid its undisputed and disputed statutory liability which are pending for more than 2 
years related to income tax, more than 6 months related to ESIC and EPF.  

 
 

          
  

  
 

  
 

 

 Statutory Liability          

  

  March 
31, 2020  

 

  March 31, 2019  

 

 
          

  
  

 
  

 
 

 Income Tax Act          
  

 320.16  
 

 315.85  
 

 
 ESIC          

  
6.90  

 
 4.21  

 
 

 EPF*          
  

 27.11  
 

 15.07  
 

 

 * out of which 7.66 lacs has been paid 
in July'2020.          

  

  

 

  

 
 

          
  

  
 

  
 

 

 44 Balance of certain trade receivables, trade payables, provisions, liabilities and TDS receivable are subject to 
reconciliation/confirmation  

 
 

          
  

  
 

  
  45 Previous year figures have been 

regrouped/reclassified where ever 
necessary, to confirm to those of the 
current year. 

 
  

 
    

  

  

  

  

        
  

 
  

  48 As allowed uner Schedule III of the companies Act, 2013, financials are prepared in Lakhs/ In Crores and 
rounded off to two decimals. The numbers / amounts below thousand/ fifty thousandsare appearing as zero.  

  
          

 

 

Summary of Significant Accounting 
Policies 

2
.
2 

     

 
The accompanying notes and other explanatory information are an integral part of the Financial Statements. 

 
As per our report of even date. 
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 DIN - 
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Date:28/07/2020 
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47 Fair value 
measurements 

              
                 

 

(i)Fair value 
hierarchy               

 
 

Financial assets and financial liabilities measured at fair value in the statement of financial position are 
grouped into three Levels of a fair value hierarchy. The three Levels are defined based on the 
observability of significant inputs to the measurement, as follows: 

 
                 
 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

 

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (prices) or indirectly (derived from prices). 

 
Level 3: Inputs for the asset or liability that are not based on observable market data. 

  
          

         

 (Rs. In 
Lakhs)  

 
Particular 

  

As at  
March 31, 2020 

As at  
April 1, 2019 

 
            

FV
PL   

FV
OCI   

Amortis
ed   

FV
PL   FVOCI 

Amortise
d 

 
  

    
                      

 
Financial assets 

    
                

  
  

 
Investments 

    
                

  
  

 

 -Equity 
instruments 

    
   -       -       291.77     -    

 
 -     291.77  

 
 - Mutual Funds 

    
   -       -       -       -    

 
 53.37   -    

 

 -Other 
Investment 

    
   -       -       46.72     -    

 
 -     105.44  

 
Trade receivables 

    
   -       -       6,038.24     -    

 
 -     6,489.86  

 
Deposit with Bank 

   
   -       -       32.35     -    

 
 -     2.18  

 

Cash and cash 
equivalents 

   
   -       -       73.97     -    

 
 -     23.08  

 

Other financial 
assets 

   
                

  
  

 

- Loans and 
Advances to 
Employees 

   
   -       -       1.61     -    

 
 -     0.62  

 

- Advances to 
Suppliers 

   
   -       -       1,348.77     -    

 
 -     1,213.94  

 

- Interest Accrued on 
Deposits 

   
   -       -       0.04     -    

 
 -     0.13  

 
                          

  
  

 

Total Financial 
Assets       

 
-
     -    

 
-
     -    

 
-
     7,833.47  

 
-
     -    

 
-
     53.37   8,127.02  
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Financial liabilities 

   
                      

 
Borrowings 

   
           5,837.51           5,969.51  

 
Trade payables 

   
           2,210.88           2,222.59  

 

Other financial 
liabilities  

   
                      

 
 - Security Deposit 

    
           -             -    

 

- Salaries and other 
benefits Payable 

   
           40.88           37.51  

 
- Other Payables 

    
           135.99           74.71  

 
                                

 

Total Financial 
Liabilities 

   

 
-
     -    

 
-
     -    

 
-
     8,225.26  

 
-
     -    

 
-
     -     8,304.32  

                 

                 

 

Fair Market Value of Financial 
Assets                       

   
      

          

 (Rs. In 
Lakhs)  

 
Particular   

 

As at  
March 31, 2020 

As at  
March 31, 2019 

 
        

Carrying 
Amount   FMV Carrying Amount FMV 

 
    

  
                

 
Financial assets 

   
        

  
    

 
Investments 

   
        

  
    

 

 - Equity 
instruments 

   

                     
291.77     291.77    

  
 291.77   291.77  

 
 - Mutual Funds 

   
                           -       -      

  
 50.00   53.37  

 

 - Other 
Investment 

   

                       
46.72     46.72    

  
 105.44   105.44  

 
Trade receivables 

   

                   
6,038.24     6,038.24    

  
 6,489.86   6,489.86  

 
Deposit with Bank 

  

                       
32.35     32.35    

  
 2.18   2.18  

 

Cash and cash 
equivalents 

  

                       
73.97     73.97    

  
 23.08   23.08  

 

Other financial 
assets 

  
        

  
    

 

- Loans and 
Advances to 
Employees 

  

                        
1.61     1.61    

  
 0.62   0.62  

 

- Advances to 
Suppliers 

  

                   
1,348.77     1,348.77    

  
 1,213.94   1,213.94  

 

- Interest Accrued on 
Deposits 

  

                        
0.04     0.04    

  
 0.13   0.13  
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Total Financial 
Assets     

                 
7,833.47     7,833.47         8,177.02   8,180.39  

 
    

  
  

 
            

 
Financial liabilities 

  
  

 
    

  
    

 
Borrowings 

  

                   
5,837.51  

 
 5,837.51    

  
 5,969.51   5,969.51  

 
Trade payables 

  

                   
2,210.88  

 
 2,210.88    

  
 2,222.59   2,222.59  

 

Other financial 
liabilities  

  
  

 
    

  
    

 
 - Security Deposit 

   
                           -    

 
 -      

  
 -     -    

 

- Salaries and other 
benefits Payable 

  

                       
40.88  

 
 40.88    

  
 37.51   37.51  

 
- Other Payables 

   

                     
135.99  

 
 135.99    

  
 74.71   74.71  

 
  

 
      

 
    

  
    

 

Total Financial 
Liabilities     

                 
8,225.26     8,225.26         8,304.32   8,304.32  
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46 
RELATED PARTY 
DISCLOSURE             

  a) Name of Related parties and description of relationship         

      
  

        
  Description of Relationship   Name         
                
  Subsidiary company    - Sanjita Polymet Limited         
                
                
  Associates   - Sanco Enterprises Private Ltd       
      - Superlink Polyfeb Ltd.         
                
                
  Key Management Personnel    - Rita Gupta (resigned as a whole time director w.e.f 20.06.2019) 
       - Mansi Gupta (appointed as CFO w.e.f 01.07.2019)   
       - Sanjay Gupta         
       - Akriti Mahajan         
       - Sidhant Gupta (resigned w.e.f 05.12.2019)     
       - Saurabh Gupta         
       - Sanjeev Kumar Jain         
       - Surender Kumar Gupta (resigned w.e.f 06.03.2020)   
       - Sonu Kumari         
      Madhavi Gaur (resigned as CFO w.e.f. 30/06.2019)   

      
                
  Close family members of Key 

Management Personnel    - Anurag Gupta   
      

       - Sanjay Gupta HUF         
       - Shakuntala Gupta         
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(B) Summary of related 
party transactions            -    
  

Particulars 

Subsidiary 
company(ies) 

Entities 
controlled by 

Directors or their 
Relatives 

Key Management Personnel or their 
Relatives 

 

 

31st 
March 
2020 

31st 
March 
2019 

31st 
March 
2020 

31st 
March 
2019 

31st 
March 
2020 

31st March 2019 

  Transactions       
 

    
  Purchase of Goods  -     291.77   95.58   65.73   -     -    
  Sale Of Machinery  -     -     49.74   -     -     -    

  
Unsecured Loan 
Received  -     -     -     -     54.57   12.00  

  Unsecured Loan Repaid  -     -     -     -     20.00   57.77  
  Remuneration  -     -     -     -     24.69   31.63  

  
Reimbursement of 
expenses  -     -     -     -     -     44.33  

  Rent paid  -     -     -     -     -     6.76  
          

 
    

  Balance outstanding       
 

    
  Receivable      49.74  

 
 -     -    

  Payables  12.60   12.60   99.44   -     1,052.06   1,010.99  
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( C) Details of Related party 
Transactions         

        
 (Rs. In 
Lakhs)  

Nature of Trasaction Relation and Name 
  March 31, 

2020  
 

  March 31, 
2019  

Unsecured Loan Received 
With Key Management Personnel or their 
Relatives 

   
 

Mansi Gupta-Relative of Director  -    
 

 1.25  

 
Rita Gupta- Whole Time Director  -    

 
 5.00  

 
Sanjay Gupta- Managing Director  54.57  

 
 0.75  

 
Shankuntla Gupta Relative of Director  -    

 
 5.00  

     
Unsecured Loan Repaid 

With Key Management Personnel or their 
Relatives 

   
 

Anurag Gupta- Relative of Director  -    
 

 4.00  

 
Sanjay Gupta- Managing Director  20.00  

 
 53.77  

     

 

With enterprise controlled by Director or 
their Relatives 

   Purchase of Goods (including 
GST) 

Superlink Polyfeb Ltd.- Associate 
Enterprises  95.58  

 
 65.73  

Sale of Machinery (Including 
GST) 

Superlink Polyfeb Ltd.- Associate 
Enterprises  49.74  

  
     
Remuneration and Salary 

With Key Management Personnel or their 
Relatives 

   
 

Sanjay Gupta- Managing Director  6.00  
 

 6.01  

 
Rita Gupta- Whole Time Director  1.50  

 
 6.00  

 
Sidhant Gupta- Whole Time Director  2.40  

 
 4.80  

 
Mansi Gupta-Relative of Director  3.00  

 
 3.00  

 
Anurag Gupta- Relative of Director  6.00  

 
 6.00  

 
Madhvi Gaur CFO  3.39  

 
 0.75  

 
Vipul Singhal CFO 

  
 2.67  

 
Akriti Mahajan- Company Secretary  2.40  

 
 2.40  

     
Reimbursement of expenses 

With Key Management Personnel or their 
Relatives 

   
 

Sanjay Gupta- Managing Director  -    
 

 44.33  

     
Rent Paid 

With Key Management Personnel or their 
Relatives 

   
 

Rita Gupta- Whole Time Director  -    
 

 3.38  

 
Shankuntla Gupta Relative of Director  -    

 
 3.38  

     



SANCO INDUSTRIES LIMITED	 	 	 	 	 	
 

125	|	P a g e 	
	
 

Payables Subsidiary company(ies) 
   

 
Sanjita Polymet Limited  12.60  

 
 12.60  

 

With enterprise controlled by Director or 
their Relatives 

   
 

Sanco Enterprises (P) Ltd.  99.44  
 

 -    

 

Entities controlled by Directors or their 
Relatives 

   

 

Superlink Polyfeb Ltd.- Associate 
Enterprises  95.24  

 
 65.73  

Receivables 
Entities controlled by Directors or their 
Relatives 

   

 

Superlink Polyfeb Ltd.- Associate 
Enterprises  49.74  

 
 -    

 

Key Management Personnel or their 
Relatives 

   
 

Unsecured Loan Repayable 
   

 
Anurag Gupta- Relative of Director 

   
 

Mansi Gupta-Relative of Director  92.00  
 

 92.00  

 
Rita Gupta- Whole Time Director  294.00  

 
 294.00  

 
Sanjay Gupta- Managing Director  418.81  

 
 384.24  

 
Shankuntla Gupta Relative of Director  225.00  

 
 225.00  

 
Rent Payable 

   
 

Rita Gupta- Whole Time Director  2.03  
 

 2.03  

 
Shankuntla Gupta Relative of Director  2.03  

 
 2.03  

 
Remuneration and Salary Payable 

   
 

Sanjay Gupta- Managing Director  5.00  
 

 1.01  

 
Rita Gupta- Whole Time Director  2.50  

 
 1.00  

 
Sidhant Gupta- Whole Time Director  4.25  

 
 0.80  

 
Mansi Gupta-Relative of Director  4.25  

 
 0.75  

 
Anurag Gupta- Relative of Director  0.50  

 
 1.00  

 
Madhvi Gaur CFO  0.30  

 
 0.50  

 
Akriti Mahajan- Company Secretary  1.40  

 
 1.40  

 
Reimbursement of expenses payable 

   
 

Sanjay Gupta- Managing Director  -    
 

 5.23  
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1. COMPANY INFORMATION: 

Sanco Industries Limited (the ‘Company’) is a public limited Company domiciled in India with its registered 
office located at D-161, Surajmal Vihar Delhi DL 110092. The Company is listed on the National Stock 
Exchange (NSE). The Company is in the manufacturing business comprising primarily of PVC Pipes. The 
Company has manufacturing facilities across the country and sells primarily in India. 
 
2. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES 
 
2.1 Basis of Preparation and Measurement 
 
(a) Basis of preparation and compliance with Ind AS 

The financial statements are prepared in accordance with and in compliance, in all material aspects, with 
Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the “Act”) read 
along with Companies (Indian Accounting Standards) Rules, as amended and other provisions of the Act. 
The presentation of the Financial Statements is based on Ind AS Schedule III of the Companies Act, 2013. 
The financial statements have been prepared on accrual and going concern basis. The accounting policies are 
applied consistently to all the periods presented in the financial statements. All assets and liabilities have 
been classified as current or non-current as per the Company’s normal operating cycle and other criteria as 
set out in the Division II of Schedule III to the Companies Act, 2013. Based on the nature of products and the 
time between acquisition of assets for processing and their realisation in cash and cash equivalents, the 
Company has ascertained its operating cycle as 12 months for the purpose of current or non-current 
classification of assets and liabilities. 
The financial statements are presented in INR, the functional currency of the Company. Items included in the 
financial statements of the Company are recorded using the currency of the primary economic environment 
in which the Company operates (the ‘functional currency’). 
Transactions and balances with values below the rounding off norm adopted by the Company have been 
reflected as “0” in the relevant notes to these financial statements.  
The financial statements of the Company for the year ended March 31, 2020 were approved for issue in 
accordance with the resolution of the Board of Directors on 28th July, 2020. 
 
(b) Basis of measurement 

These financial statements are prepared under the historical cost convention unless otherwise indicated. 
 
2.2 Key Accounting Estimates and Judgements 
 
The preparation of financial statements requires management to make judgements, estimates and 
assumptions in the application of accounting policies that affect the reported amounts of assets, liabilities, 
income and expenses. Actual results may differ from these estimates. Continuous evaluation is done on the 
estimation and judgements based on historical experience and other factors, including expectations of future 
events that are believed to be reasonable. Revisions to accounting estimates are recognised prospectively. 
Information about critical judgements in applying accounting policies, as well as estimates and assumptions 
that have the most significant effect to the carrying amounts of assets and liabilities within the next financial 
year, are included in the following notes: 

(a) Measurement of defined benefit obligations  
(b) Measurement and likelihood of occurrence of provisions and contingencies 
(c) Recognition of deferred tax assets  
(d) Key assumptions used in discounted cash flow projections 
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(e) Impairment of Intangible assets  
(f) Measurement of Lease liabilities and Right of Use Asset (ROUA)  

 
Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19): 
 
The COVID-19 pandemic is an evolving human tragedy declared a global pandemic by the World Health 
Organisation with adverse impact on economy and business. Supply Chain disruptions in India as a result of 
the outbreak started with restrictions on movement of goods, closure of borders etc., in several states 
followed by a nationwide lockdown from the 25th of March 2020 announced by the Indian Government, to 
stem the spread of COVID-19. Due to this the operations in many of  manufacturing, distribution centres, 
warehouses and extended supply chain partner locations got temporarily disrupted.  
 
In light of these circumstances, the Company has considered the possible effects that may result from COVID-
19 on the carrying amounts of financials assets, inventory, receivables, advances, property plant and 
equipment, Intangibles etc as well as liabilities accrued. In developing the assumptions relating to the 
possible future uncertainties in the economic conditions because of this pandemic, the Company has used 
internal and external information such as our current contract terms, financial strength of partners, 
investment profile, future volume estimates from the business etc. Having reviewed the underlying data and 
based on current estimates the Company expects the carrying amount of these assets will be recovered and 
there is no significant impact on liabilities accrued. The impact of COVID-19 on the Company’s financial 
statements may differ from that estimated as at the date of approval of these financial statements and the 
Company will continue to closely monitor any material changes to future economic conditions. 

Key estimates related to long-lived assets (property, plant and equipment, mineral leaseholds and intangible 
assets) include useful lives, recoverability of carrying values and the existence of any retirement obligations. 
As a result of future decisions, such estimates could be significantly modified. The estimated useful lives of 
long-lived assets are disclosed in Notes and Notes, and useful lives is applied as per schedule II of Companies 
Act, 2O13 and estimated based upon our historical experience, engineering estimates and industry 
information. These estimates include an assumption regarding periodic maintenance and an appropriate level 
of annual capital expenditures to maintain the assets. 
 
Provision for warranty 
 
The company has recognised a provision for warranty associated with liquidated damages and shortfall in 
performance arising from obligations stated in its project contracts, in determining the amount of the 
provision, assumption and estimates are made in relation to the present value of the potential risk, risk 
adjusted equity return rate, current sales levels, subsequent events and other factors, including expectations 
of future events that are believed to be reasonable under the circumstances. The carrying amount of the 
provisions as at the reporting period end are disclosed in Notes to the financial statement. 
 
Employee Benefits- Measurement of Defined Benefit Obligation 
 
Management assesses post-employment and other employee benefit obligations using the projected unit 
credit method based on actuarial assumptions which represent management’s best estimates of the variables 
that will determine the ultimate cost of providing post-employment and other employee benefits. 
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I. Critical judgements made in applying accounting policies 

Lease Classifications 
At the inception of an arrangement entered into for the use of property, plant and equipment (PPE), the 
Company determines whether such an arrangement is, or contains, a lease. The determination of whether an 
arrangement is or contains a lease is based on the substance of the arrangement and requires an assessment of 
(i) whether the fulfilment of the arrangement is dependent on the use of a specific c asset or assets. and (ii) the 
arrangement conveys a right to use the asset(s). 
Lease transactions where substantially all risks and rewards incident to ownership are transferred from the 
lessor to the lessee are accounted for as finance leases. All other leases are accounted for as operating leases. 
 
Service concession arrangements 
 
The analysis on whether the Appendix A of Ind AS 11 applies to certain contracts and activities involves 
various complex factors and it is significantly affected by legal interpretation of certain contractual 
agreements or other terms and conditions with public sector entities. 
Therefore, the application of Appendix A of Ind AS 11 requires extensive judgment in relation with, amongst 
other factors, (i) the identification of certain infrastructures (and not contractual agreements) in the scope of 
Appendix A of Ind AS 11, (ii) the understanding of the nature of the payments in order to determine the 
classification of the infrastructure as a financial asset or as an intangible asset and (iii) the recognition of the 
revenue from construction and concessionary activity. 
Changes in one or more of the factors described above may significantly affect the conclusions as to the 
appropriateness of the application of Appendix A of AS 11 and, therefore, on the results of operations or the 
financial position. 
 
Impairment subsidiaries 
 
When a subsidiary is in net equity deficit and has suffered operating losses, a test is made whether the 
investment in the investee has suffered any impairment, in accordance with the stated accounting policy. The 
determination requires significant judgement. An estimate is made of the future profitability of the investee, 
and the financial health of and near-term business outlook for the investee, including factors such as industry 
and sector performance, and operational and financing cash flow. 
 
Impairment of plant & equipment and intangible assets 
 
The company assesses whether plant & equipment and intangible assets have any indication of impairment 
in accordance with the accounting policy. The recoverable amounts of plant &equipment and intangible asset 
have been determined based on value-in-use calculations. These calculations require the use of judgement 
and estimates. 
 
Expected credit loss 
 
Expected credit losses of the company are based on an evaluation at the collectability of receivables. A 
considerable amount of judgement is required in assessing the ultimate realization of these receivables, 
including their current creditworthiness, past collection history of each customer and ongoing dealings with 
them. If the financial conditions of the counterparties with which the Company contracted were to 
deteriorate, resulting in an impairment of their ability to make payments, additional expected credit loss may 
be required. 
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II. Property, Plant and Equipment 

All items of property, plant and equipment are initially recorded at cost. The cost of an item of plant and 
equipment is recognized as an asset if, and only if, it is probable that future economic benefits associated with 
the item will flow to the Company and the cost of the item can be measured reliably. 
Cost includes its purchase price (after deducting trade discounts and rebates), import duties & non-
refundable purchase taxes, any costs directly attributable to bringing the asset to the location & condition 
necessary for it to be capable of operating in the manner intended by management, borrowing costs on 
qualifying assets and asset retirement costs. When parts of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major components) of property, plant and 
equipment. 
The activities necessary to prepare an asset for its intended use or sale extend to more than just physical 
construction of the asset. It may also include technical (DPR, environmental, planning, Land acquisition and 
geological study) and administrative work such as obtaining approvals before the commencement of physical 
construction. 
The cost of replacing a part of an item of property, plant and equipment is capitalized if it is probable that the 
future economic benefits of the part will flow to the Company and that its cost can be measured reliably. The 
carrying amount of the replaced part is derecognized. 
Costs of day to day repairs and maintenance costs are recognised into net income as incurred. 
Subsequent to recognition, property, plant and equipment are measured at cost less accumulated 
depreciation and any accumulated impairment losses. 
The carrying values of property, plant and equipment are reviewed for impairment when events or changes 
in circumstances indicate that the carrying value may not be recoverable. 
The residual values, estimated useful lives and depreciation method are reviewed at each financial year-end, 
and adjusted prospectively, if appropriate. 
An item of plant and equipment is derecognized upon disposal or when no future economic benefits are 
expected from its use or disposal. Any gain or loss arising on derecognized of the asset is recognised in the 
profit or loss in the year the asset is derecognized. 
Assets under installation or under construction as at the Balance Sheet date are shown as Capital Work in 
Progress. 
 
Depreciation 
 
Depreciation is provided on Written down value Method, as per the provisions of schedule II of the 
Companies Act, 2013 or based on useful life estimated on the technical assessment. Asset class wise useful 
lives in years are as under: 

Factory buildings 30 
Other than factory buildings 60 
Plant and Machinery 15 
Office equipments 5 
Electrical Fittings 10 
Computers and peripherals 3 - 6 
Furniture and Fixtures 10 
Furniture and Fixtures (Hotel) 8 
Plant & Machinery (Hotel) 8 
Vehicles 8 
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Leasehold Assets are depreciated over the shorter of the estimated useful life of the asset or the lease term. 
Fully depreciated plant and equipment are retained in the financial statements until they are no longer in use. 
In respect of additions/deletions to the fixed assets/leasehold improvements, depreciation is charged from 
the date the asset is ready to use/up to the date of deletion. 
Depreciation on adjustments to the historical cost of the assets on account of reinstatement of long term 
borrowings in foreign currency, if any, is provided prospectively over the residual useful life of the asset. 
 

III. Investment properties 

Property that is held for long-term rental yields or for capital appreciation of both is classified as investment 
property. 
Investment property is measured at its cost, including related transaction costs and where applicable 
borrowing costs. Subsequent expenditure is capitalised to the asset's carrying amount only when it is 
probable that future economic benefits associated with the expenditure will flow to the company and the cost 
of the item con be measured reliably. All other repairs and maintenance costs are expensed when incurred. 
When part of an investment property is replaced, the carrying amount of the replaced part is derecognised. 
Investment properties are depreciated using the straight-line method as per the provisions of schedule II of 
the Companies Act, 2013 or based on useful life estimated on the technical assessment. 
 

IV. Intangible Assets 

Service concession arrangements (SCA) 
 
Where the company enters into service Concession arrangements under which the company constructs, uses 
and operates certain assets for the provision of public services, construction revenue and costs arerecognised 
in the profit and loss account by reference to the stage of completion at the balance sheet date while the fair 
value of construction service is capitalised initially as service concession assets in the balance sheet. 
Expenditure for the replacement and/or upgrade of the assets subject to service concession capitalised. 
Concession rights are recognized as an intangible asset to the extent that it receives a right to charge users of 
the service Concession rights are stated at cost less accumulated amortization and accumulated impairment 
losses. 
In case of BOOT based road projects amortization is as per the schedule II of companies act 2013 i.e. 
calculated by taking the proportionate of actual revenue earned for the year over the total projected revenues 
from the balance concession period of the project applied to the cost of intangible assets. The total projected 
revenues are reviewed at the end of each financial year and the total projected revenues are adjusted to reflect 
any changes in the estimates which lead to the actual collection at the end of the concession period. 
In all other intangible service concession assets, amortization is calculated by using the straight-tine method 
over the licensing periods. 
 
Other Intangible assets 
 
Intangible assets are recognised when it is probable that the future economic benefits that are attributable to 
the asset will flow to the enterprise and the cost of the asset can be measured reliably. 
The company amortizesComputer software using the straight-line method over the period of 4 years.  
 

V. Financial Assets 

Financial assets comprise of investments in equity and debt securities, trade receivables, cash and cash 
equivalents and other financial assets. 
Initial recognition 
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All financial assets are recognised initially at fair value. Purchases or sales of financial asset that require 
delivery of assets within a time frame established by regulation or convention in the market place (regular 
way trades) are recognised on the trade date, i.e. the date that the company commits to purchase or sell the 
assets. 
Subsequent Measurement 

i. Financial assets measured at amortised cost 

Financial assets held within a business model whose objective is to hold financial assets in order to collect 
contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal amount outstanding are measured at 
amortised cost using effective interest rate (EIR) method. The EIR amortization is recognised as finance 
income in the Statement of Profit and Loss. 
The Company while applying above criteria has classified the following at amortised cost:  

A. Trade receivable 
B. Cash and cash equivalents 
C. Other Financial Asset 

 
ii. Financial assets at fair value through other comprehensive income (FVTOCI): 

Financial assets held within a business model whose objective is to hold financial assets in order to collect 
contractual cash flows, selling the financial assets and the contractual terms of the financial assets give rise on 
specified dates to cash flows that are solely payments of principal and interest on the principal amount 
outstanding are measured at FVTOCI. 
Fair Value movements in financial assets at FVTOCI are recognised in other comprehensive income. In 
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. 
 

VI. Government Grants 

Government assistance is recognized when there is reasonable assurance that the Company will comply with 
the conditions attached to the government assistance and the grants will be received. Such assistance is 
recorded as a reduction to the related expense of asset. 
 

VII. Inventories 

Raw materials, consumables, stores and spares and finished goods are valued at lower of cost and net 
realizable value. Cost is determined on weighted average cost method. 
Construction/Development work-in-progress related to project works is valued at lower of cost or net 
realizable value, where the outcome of the related project is estimated reliably. Cost includes cost of land, cost 
of materials, cost of borrowings and other related overheads. 
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of 
completion and estimated costs necessary to make the sale. 
 

VIII. Cash and Cash equivalents 

Cash and cash equivalents comprise cash at bank and in hand and short-term investments with an original 
maturity of three months or less.Deposits with banks subsequently measured at amortized cost and short 
term investments are measured at fair value through Profit & Loss account. 
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IX. Non-current Assets held for sale 

Non-current assets, or disposal groups comprising assets and liabilities, that are expected to be recovered 
through sale rather than through continuing use, are classified as held for sale. Immediately before 
classification as held for sale, the assets, or components or the disposal group, are re-measured in accordance 
with the Company's accounting policies. Thereafter, the assets or disposal group, are measured at the lower 
of their carrying amount and fair value less costs to sell. Any impairment losses on initial classification as 
held for sale or subsequent gain on re-measurement are recognized into net income. Gains are not recognized 
in excess of any cumulative impairment losses. 
 

X. Share Capital 

Equity shares are classified as equity. 
 

XI. Financial Liabilities 

Initial recognition and measurement 
 
Financial liabilities are recognized when, and only when, the Company becomes a party to the contractual 
provisions of the financial instrument. The company determines the classification of its financial liabilities at 
initial recognition. 
All financial liabilities are recognized initially at fair value plus any directly attributable transaction costs, 
such as loan processing fees and issue expenses. 
 
Subsequent measurement 
 
The measurement or financial liabilities depends on their classification as follows:  
Financial liabilities at fair value through profit or loss 
Equity instruments held for trading are classified as at fair value through profit or loss (FVTPL). For other 
equity instruments the company classifies the same as at FVTOCI. The classification is made on initial 
recognition and is irrevocable. Fair value changes on equity investments at FVTOCI, excluding dividends are 
recognised in other comprehensive income (OCI). 
 

iii. Financial assets at fair value through profit or loss (FVTPL) 

Financial assets are measured at fair value through profit or loss if it does not meet the criteria for 
classification as measured at amortised cost or at fair value through other comprehensive income. All fair 
value changes are recognised in the statement of profit and loss. 
 

iv. Investment in subsidiaries, joint ventures & associates are carried at cost in the separate financial 
statements. 

Impairment of Financial Assets 
 
Financial assets are tested for impairment based on the expected credit losses. 

1) Trade Receivables 

An impairment analysis is performed at each reporting date. The expected credit losses over life time of the 
asset are estimated by adopting the simplified approach using a provision matrix which is based on historical 
loss rates reflecting current condition and forecasts or future economic conditions. In this approach assets are 
grouped on the basis of similar credit characteristics such as industry, customer segment, past due status and 
other factors which are relevant to estimate the expected cash loss from these assets. 
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2) Other financial assets 

Other financial assets are tested for impairment based on significant change in credit risk since initial 
recognition and impairment is measured based on probability of default over the life time when there is 
significant increase in credit risk. 
De-recognition of financial assets 
 
A financial asset is de-recognized only when: 

• The company has transferred the rights to receive cash flows from the financial asset or 
• Retains the contractual rights to receive the cash flows of the financial asset, but assumes a 

contractual obligation to pay the cash flows to one or more recipients. 

Where the entity has transferred an asset and transferred substantially all risks and rewards of ownership of 
the financial asset. ln such cases the financial asset is derecognized. Where the entity has neither transferred a 
financial asset not retains substantially all risks and rewards of ownership of the financial asset, the financial 
asset is also derecognized if the company has not retained control of the financial asset. 
 
Impairment of Non-Financial Assets 
 
At each reporting date, the Company assesses whether there is any indication that an asset may be 
impaired.Where an indicator of impairment exists, the company makes a formal estimate of recoverable 
amount. Where the carrying amount of an asset exceeds its recoverable amount the asset is considered 
impaired and is written down to its recoverable amount. 
Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an 
individual asset, unless the asset does not generate cash inflows trial are largely independent of those from 
other assets or groups of assets, in which case, the recoverable amount is determined for the cash-generating 
unit to which the asset belongs. 
Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and 
financial liabilities designated upon initial recognition at fair value through profit or loss. Financial liabilities 
are classified as held for trading it they are acquired for the purpose of selling in the near term. This category 
includes derivative financial instruments entered into by the Company that are not designated as hedging 
instruments in hedge relationships. Separated embedded derivatives are also classified as held for trading 
unless they are designated as effective hedging instruments. 
Subsequent to initial recognition, financial liabilities at fair value through profit or loss are measured at fair 
value. Any gains or losses arising from changes in fair value of the financial liabilities are recognised in profit 
or loss. 
The company has not designated any financial liabilities upon initial recognition at fair value through profit 
or loss. 
 
Other financial liabilities 
 
After initial recognition, financial liabilities are subsequently measured at amortised cost using the effective 
interest method. Gains and losses are recognised in profit or loss when the liabilities are derecognised, and 
through the amortization process. 
 
De-recognition 
 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 
expired. When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange or 
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modification is treated as a de-recognition of the original liability and the recognition of a new liability, and 
the difference in the respective carrying amounts is recognised in profit or loss. 
 

XII. Borrowing Costs 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily 
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of 
the respective asset. All other borrowing costs are expensed in the period they occur. Borrowing costs consist 
of interest, exchange differences arising from foreign currency borrowings to the extent they are regarded as 
an adjustment to the interest cost and other costs that an entity incurs in connection with the borrowing of 
funds. 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 

XIII. Employee Benefits 
 
• Employee benefits are charged to the statement of Profit and Loss for the year and for the projects 

under construction stage are capitalised as other direct cost in the Capital Work in 
Progress/Intangible asset under development. 

• Retirement benefits in the form of Provident Fund are a defined contribution scheme and the 
contributions are recognised, when the contributions to the respective funds are due. There are no 
otherobligations other than the contribution payable to the respective funds. 

• Gratuity liability is defined benefit obligations and is provided for on the basis of an actuarial 
valuation on projected unit credit method made at the end of each financial year. Re-measurement in 
case of defined benefit plans gains and losses arising from experience adjustments and changes in 
actuarial assumptions are recognised in the period in which they occur, directly in other 
comprehensive income and they are included in retained earnings in the statement of changes in 
equity in the balance sheet. 

• Compensated absences are provided for on the basis of an actuarial valuation on projected unit credit 
method made at the end of each financial year. Re-measurements as a result of experience 
adjustments and changes in actuarial assumptions are recognised in profit or loss. 

• The amount of Non-current and Current portions of employee benefits is classified as per the 
actuarial valuation at the end of each financial year. 

 
XIV. Income Taxes 

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is recognized in net 
income except to the extent that it relates to a business combination, or items recognized directly in equity or 
in other comprehensive income. 
Current income taxes for the current period, including any adjustments to tax payable in respect of previous 
years, are recognized and measured at the amount expected to be recovered from or payable to the taxation 
authorities based on the tax rates that are enacted or substantively enacted by the end of the reporting period. 
Deferred income tax assets arid liabilities are recognized for temporary differences between the financial 
statement carrying amounts of existing assets and liabilities and their respective tax bases using the tax rates 
that are expected to apply in the period in which the deferred tax asset or liability is expected to settle, based 
on the laws that have been enacted or substantively enacted by the reporting date. Such deferred tax assets 
and liabilities are not recognized if the temporary difference arises from goodwill or from the initial 
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects 
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neither the taxable income nor the accounting income. Deferred tax assets are generally recognized for all 
deductible temporary differences to the extent that it is probable that taxable income will be available against 
which they can be utilized. Deferred tax assets are reviewed at each reporting date and reduced accordingly 
to the extent that it is no longer probable that they can be utilized. 
Deferred tax assets and liabilities are offset when there is legally enforceable right of offset current tax assets 
and liabilities when the deferred tax balances relate to the same taxation authority. Current tax asset and 
liabilities are offset where the entity has legally enforceable right to offset and intends either to settle on a net 
basis, or to realize the asset and settle the liability simultaneously. 
 

XV. Leases 

As a lessee 
 
Leases of property, plant and equipment where the company, as lessee, has substantially all the risks and 
rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease's inception at 
the fair value of the leased property or, if lower, the present value of the minimum lease payments. The 
corresponding rental obligations, net of finance charges, are included in borrowings or other financial 
liabilities as appropriate. Each lease payment is allocated between the liability and finance cost. The Finance 
cost is charged to the profit or loss over the lease period so as to produce a constant periodic rate of interest 
on the remaining balance of the liability for each period. 
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the 
company as lessee are classified as operating leases. Payments made under operating leases (not of any 
incentives received from the lessor) are charged to profit or loss on a straight-line basis over the period of the 
lease unless the payments are structured to increase in line with expected general inflation to compensate for 
the lessor's expected inflationary cost increases. 
 
As a lessor 
 
Lease income from operating leases where the company is a lessor is recognised in income on a straight-line 
basis over the lease term unless the receipts are structured to increase in line with expected general inflation 
to compensate for the expected inflationary cost increases. The respective leased assets are included in the 
balanced sheet based on their nature. 
 
Lease-hold land: 
 
Leasehold land that normally has a finite economic life and title which is not expected to pass to the lessee by 
the end of the lease term is treated as an operating lease. 
The payment made an entering into or acquiring a leasehold land is accounted for as leasehold land use 
rights (referred to as prepaid lease payments in Ind AS 17 “Leases") and is amortized over the lease term in 
accordance with the pattern of benefits provided. 
 
 

XVI. Provisions, Contingent and Liabilities and Contingent Assets 

Provisions 
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 
required to settle the obligation. 
Provisions are measured at the present value of management’s best estimate of the expenditure required to 
settle the present obligation at the end of the reporting period. The discount rate used to determine the 
present value is a pre-tax rate that reflects current market assessments of the time value of moray and the 
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risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest 
expense and is recorded over the estimated time period until settlement of the obligation. Provisions are 
reviewed and adjusted, when required, to reflect the current best estimate at the end of each reporting period. 
The Company recognizes decommissioning provisions in the period in which a legal or constructive 
obligation is incurred. A corresponding decommissioning cost is added to the carrying amount of the 
associated property, plant and equipment, and it is depreciated over the estimated useful life of theasset.  
A provision for onerous contracts is recognized when the expected benefits to be derived by the company 
from a contract are lower than the unavoidable cost of meeting its obligations under contract. The provision is 
measured at the present value or the lower of expected cost of terminating the contract and the expected net 
costof continuing with the contract. Before a provision is established, the company recognizes any 
impairment loss on the assets associated with that contract. 
Liquidated Damages/Penalty as per the contracts/Additional Contract Claims under the contract entered 
into with Vendors and Contractors are recognised at the end of the contract or as agreed upon. 
 
Contingent Liabilities 
 
Contingent liability is disclosed in case of 

• A present obligation arising from past events, when it is not probable that an outflow a resources will 
berequired to settle the obligations. 

• A present obligation arising from past events, when no reliable estimate is possible. 
• A possible obligation arising from past events whose existence will be confirmed by the occurrence or 

non-occurrence of one or more uncertain future events beyond the control of the company where the 
probability of outflow of resources is not remote. 

Contingent Assets 
 
Contingent assets are not recognized but disclosed in the financial statements when as inflow of economic 
benefits is probable. 
 

XVII. Fair Value Measurements 

Company uses the following hierarchy when determining fair values: 
Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (prices) or indirectly (derived from prices) and, 
Level 3 - Inputs for the asset or liability that are not based on observable market data. 
The fair value of financial instruments traded in active markets is based on quoted market prices at the 
reporting dates. A market is regarded as active if quoted prices are readily and regularly available from an 
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent 
actual and regularly occurring market transactions on an arm's length basis. The fair value for these 
instruments is determined using Level 1 inputs. 
The fair value of financial instruments that are not traded in an active market (for example, over the counter 
derivatives) is determined by using valuation techniques. These valuation techniques maximize the use of 
observable market data where it is available and rely as little as possible on entity specific estimates. If all 
significant inputs required to fair value an instrument are observable, the instrument is fair valued using level 
2 inputs. 
If one or more of the significant inputs is not based on observable market data, the instrument is fair valued 
using Level 3 inputs. Specific valuation techniques used to value financial instruments include: 

• Quoted market prices or dealer quotes for similar instruments; 
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• The fair value of interest rate swaps is calculated as the present value of the estimated future cash 
flows based on observable yield curves; 

• The fair value of forward foreign exchange contracts is determined using forward exchange rates at 
thereporting dates, with the resulting value discounted back to present value; 

• Other techniques, such as discounted cash flow analysis, are used to determine fair value for 
theremaining financial instruments.  

 
XVIII. Revenue Recognition 

Revenue is recognised and measured at the fair value of the consideration received or receivable, to the extent 
that it is probable that the economic benefits will flow to the company and the revenue can be reliably 
measured. 
The company collects service tax, sales taxes/value added taxes (VAT) and GST on behalf of the government 
and, therefore, these are not economic benefits flowing to the company. Hence, they are excluded from 
revenue. The following specific recognition criteria must also be met before revenue is recognized. 
 
Insurance Claims 
Insurance claims are recognized on acceptance/actual receipt of the claim.  
 
Interest 
Revenue is recognized as the interest accrues, using the effective interest method. This is the method of 
calculating the amortized cost of a financial asset and allocating the interest income over the relevant period 
using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to the net carrying amount of the financial asset. 
 
Dividends 
Dividends are recognised in profit or loss only when the right to receive payment is established.  
 
 
 

XIX. Foreign Currency Transactions 

Transactions in foreign currencies are translated to the functional currency of the company, at exchange rates 
in effect at the transaction date. 
At each reporting date monetary assets and liabilities denominated in foreign currencies are translated at the 
exchange rate in effect at the date of the statement of financial position. 
The translation for other non-monetary assets is not updated from historical exchange rates unless they are 
carried at fair value. 
 

XX. Minimum Alternative Tax [MAT]  

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the 
company will pay normal income tax during the specified period. In the year in which the MAT credit 
becomes eligible to be recognized as an asset in accordance with the recommendations contained in Guidance 
Note issued by the Institute of Chartered Accountants of India, the said asset is created by way of a credit to 
the statement of profit and loss and shown as MAT Credit Entitlement. The company reviews the same at 
each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent there 
is no longer convincing evidence to the effect that company will pay normal Income Tax during the specified 
period. 
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XXI. Earnings per Share 

Basic earnings per share are calculated by dividing  
• The profit attributable to owners of the company. 
• By the weighted average number of equity shares outstanding during the financial year, adjusted for 

bonus elements in equity shares issued during the year and excluding treasury shares. 

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take 
into account: 

• The after income tax effect of interest and other financing costs associated with dilutive potential 
equity shares. 

• The weighted average number ofadditional equity shares that would have been outstanding 
assuming the conversion of all dilutive potential equity shares. 

 
XXII. Segmental Reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief 
operating decision makers, who are responsible for allocating resources and assessing performance of the 
operating segments. 
 

XXIII. Rounding of amounts 

All amounts disclosed in the financial statements and notes have been rounded off to the nearest Lakh asper 
the requirement of Schedule II of the Companies Act, 2013, unless otherwise stated. 
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INDEPENDENT AUDITOR’S REPORT 
 
TO THE MEMBERS OF SANCO INDUSTRIES LIMITED 
 
Report on the Audit of the Consolidated Financial Statements 
 
Opinion 
 
We have audited the accompanying consolidated financial statements of Sanco Industries Limited (“the 
Company”), which comprise the Balance sheet as at March 31, 2020. The Statement of Profit and Loss 
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash 
Flows for the year ended on that date, and a summary of the significant accounting policies and other 
explanatory information (hereinafter referred to as “the Consolidated financial statements”). 
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 
Consolidated financial statements give the information required by the Companies Act, 2013 (“the Act”) in 
the manner so required and give a true and fair view in conformity  with the Indian Accounting Standards 
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, 
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of 
the Company as at March 31, 2020, the profit and total comprehensive income, changes in equity and its cash 
flows for the year ended on that date. 
 
Basis for Opinion 
 
We conducted our audit of the Consolidated financial statements in accordance with the Standards on 
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are 
further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by 
the Institute of Chartered Accountants of India (ICAI) together with the independence requirements that are 
relevant to our audit of the Consolidated financial statements under the provisions of the Act and the Rules 
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion on the consolidated financial statements. 
 
Emphasis of Matter Paragraph 
 
We did not audit the financial statements and other financial information of the foreign subsidiary M/s. 
Sanjita Polymet Limited (Hong Kong, 100% Subsidiary Company) included in the consolidated financial 
statement, whose consolidated financial statements reflect total assets of Rs. 317.86 lacs as at March 31, 2020 
and net assets of Rs. 232.91 lacs as at year ended March 31, 2020 as the case may be, total revenues and other 
income of Rs. 163.36 lacs for the year ended on that date, as considered in the consolidated financial 
statements. These IndAs financial statements / financial information have not been audited by us. These 
financial statements / financial information are unaudited and have been furnished to us by the Management 
and our opinion on the Consolidated Financial Statements, to the extent they have been derived from such 
annual financial statements is based solely on the report of the Management of the Company. Further, 
subsidiary located outside India whose financial statements and other financial information have been 
prepared in accordance with accounting principles generally accepted in their country. We have considered 
the provisional financials of subsidiary in Hong Kong as audited financials are not available for 
consolidation. The company management has converted the financial statement of the subsidiary located 
outside India from accounting principles generally accepted in their country to accounting principles 
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generally accepted in India. Our opinion in so far as it relates to the balance and affairs of the subsidiary 
located outside India is based on the Management report.  
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in our 
audit of the consolidated financial statements of the current period. These matters were addressed in the 
context of our audit of the consolidated financial statements as a whole and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. We have determined the matters described below 
to be the key audit matters to be communicated in our report. 
 
Property Plant and equipment and intangible assets 
 
There are areas where management judgements impacts the carrying value of property, plant and equipment, 
intangible assets and their respective depreciation and amortization amounts. These include the decision to 
capitalize or expense costs; the annual asset life review: the timelines of the capitalization of assets and the 
use of management assumptions and estimates for the determination of the measurement and recognition 
criteria for assets retired from active use. Due to the materiality in the context of the balance sheet of the 
company and the level of judgements and estimates required, we consider this to be a key audit matter.  
 
Response to Key Audit Matter 
 
We assessed the controls ln place, evaluated the appropriateness of capitalisation process, performed tests of 
details on costs capitalized, the timeliness of the capitalization of assets and the de recognition criteria for 
assets retired from active use. 
In performing these procedures, we reviewed the judgements made by management including the nature of 
underlying costs capitalized; determination of realisable value of the assets retired from active use; the 
appropriateness of asset live applied in the calculation of depreciation; useful lives of assets as per the 
technical assessment of the management and external technical experts. We have observed that there are no 
material changes. 
 
Revenue Recognition 
 
Revenue Recognition is significant audit risk across all units within the Company, Risk exists that revenue is 
recognised without substantial transfer of control and is not in accordance with Ind AS-115 “Revenue from 
Contracts with Customers”.  
 
Response to Key Audit Matter 
 
Our audit consisted testing of the design and operating effectiveness of the internal controls and substantive 
testing as follows: 

• We have evaluated the design of internal controls relating to revenue recognition. 
• We selected sample of Sales transactions and tested the operating effectiveness of the internal control 

relating to revenue recognition. We carried out a combination of procedures involving enquiry and 
observation, performance and inspection. 

• We have tested sample of Sale transactions to their respective underlying invoices and related 
documents. 

• We have performed cut-off procedures for sample of revenue transactions at year-end in order to 
conclude on whether they were recognised in accordance with Ind-AS 115. 
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Evaluation of uncertain tax positions 
 
The Company has material uncertain tax positions including matters under dispute which involves 
significant judgement to determine the possible outcome of these disputes. 
 
Response to Key Audit Matter 
 
Obtained details of completed tax assessments and demands for the year ended March 31, 2020 from 
management. We involved our internal experts to challenge the management’s underlying assumptions in 
estimating the tax provision and the possible outcome of the disputes. Our internal experts also considered 
legal precedence and other rulings in evaluating management’s position on these uncertain tax positions. 
Additionally, we considered the effect of new information in respect of uncertain tax positions as at April 1, 
2020 to evaluate whether any change was required to management’s position on these uncertainties. 
 
Information Other than the Consolidated Financial Statements and Auditor’s Report Thereon 
 
The Company’s Board of Directors is responsible for the preparation of the other information. The other 
information comprises the information included in the Management Discussion and Analysis, Board’s Report 
including Annexures to Board’s Report, Business Responsibility Report, Corporate Governance and 
Shareholder’s Information, but does not include the consolidated financial statements and our auditor’s 
report thereon. 
Our opinion on the consolidated financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 
In connection with our audit of the Consolidated financial statements, our responsibility is to read the other 
information and, in doing so, consider whether the other information is materially inconsistent with the 
Consolidated financial statements or our knowledge obtained during the course of our audit or otherwise 
appears to be materially misstated. 
If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information; we are required to report that fact. We have nothing to report in this regard. 
 
Management’s Responsibility for the Consolidated Financial Statements 
 
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these Consolidated financial statements that give a true and fair view of the 
financial position, financial performance, total comprehensive income, changes in equity and cash flows of 
the Company in accordance with the Ind AS and other accounting principles generally accepted in India. This 
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other 
irregularities; selection and application of appropriate accounting policies; making judgements and estimates 
that are reasonable and prudent; and design; implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Consolidated financial statements that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 
In preparing the Consolidated financial statements, management is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using 
the going concern basis of accounting unless management either intends to liquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
The Board of Directors are responsible for overseeing the Company’s financial reporting process. 
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Auditor’s Responsibilities for the audit of the Consolidated Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a 
whole are free from material misstatement, whether due to fraud or error and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate. They could 
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated 
financial statements.  
 
As part of an audit in accordance with SAs, we exercise professional judgement and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Consolidated financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

• Obtain an understanding of internal financial controls relevant to the audit procedures that are 
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate internal financial controls system in 
place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

• Conclude on the appropriateness of management 's use of the going concerned basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the Consolidated financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to 
the date of our auditor's report. However, future events or conditions may cause the Company to 
cease lo continue as a going concern. 

• Evaluate the overall presentation, structure and content of the consolidated financial statements, 
including the disclosures and whether the consolidated financial statements represent the underlying 
transactions and events in a manner that achieves fair presentation.  

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually or in 
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the 
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work: and (ii) to 
evaluate the effect of any identified misstatements in the consolidated financial statements.  
We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.  
We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters 
that may reasonably be thought to bear on our independence, and where applicable, related safeguards. 
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From the matters communicated with those charged with governance, we determine those matters that were 
of most significance in the audit of the Consolidated financial statements of the current period and are 
therefore the key audit matters. We describe these matters in our auditor's report unless law or regulation 
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a 
matter should not be communicated in our report because the adverse consequences of doing so would 
reasonably be expected to outweigh public interest benefits of such communication. 
 
Report on Other Legal and Regulatory Requirements  

 
3. (A) As required by Section 143(3) of the Act, based on our audit we report that:  

 
h) We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 
i) ln our opinion, proper books of account as required by law have been kept by the Company so 

far as it appears from our examination of those books. 
j)  The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, 

Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are 
in agreement with the relevant books of account. 

k)  ln our opinion, the aforesaid Consolidated financial statements comply with the Ind AS 
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 
2014. 

l)  On the basis of the written representations received from the directors as on March 31, 2020 
taken on record by the Board of Directors, none of the directors is disqualified as on March 31, 
2020 from being appointed as a director in terms of Section 164 (2) of the Act. 

m) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company and the operating effectiveness of such controls, refer to our separate Report in 
"Annexure A"'. Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company's internal financial controls over financial reporting. 

n)  With respect to the other matters to be included in the Auditor's Report in accordance with me 
requirements of section 197 (16) of the Act, as amended: In our opinion and to the best of our 
information and according to the explanations given to us, the remuneration paid by the 
Company to its directors during the year is in accordance with the provisions ofsection 197 of 
the Act. 

(D) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rule II of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to 
the best of our information and according to the explanations given to us: 

v. There are pending litigations by and against the Company as at March 31, 2020 which may 
impact its financial position but no provision has been made as in the opinion of the 
management the amount cannot be estimated and will be dealt with in the year in which the 
dispute is settled and the Company has disclosed the impact of pending litigations on its 
financial position in its Consolidated financial statements. 
 

vi. The Company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts including derivative 
contracts. 
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vii. There has been no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Company.  
 

viii. The disclosures in the Consolidated financial statements regarding holdings as well as dealings 
in specified bank notes during the period from 8 November 2016 to 30 December 2016 have not 
been made in these Consolidated financial statements since they do not pertain to the financial 
year ended 31 March 2020. 

 
(E) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of 

the Act: 
 
In our opinion and according to the information and explanations given to us, the 
remuneration paid by the Company to its directors during the current year is in 
accordance with the provisions of Section 197 of the Act. The remuneration paid to any 
director is not in excess of the limit laid down under Section 197 of the Act. The Ministry of 
Corporate Affairs has not prescribed other details under Section 197(16) which are 
required to be commented upon by us. 

 
 
For Rasool Singhal & Company 
Chartered Accountants 
FRN: 500015N 
Sd/-  
CA Rajat Banga 
Partner 
M. No. 542089 
Date:  20 July 2020  
Place: Delhi                       
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT  
 
(Referred to in paragraph 2A (f) under 'Report on Other Legal and Regulatory Requirements' section of our 
report to the Members of Sanco Industries Limited of even date)  
 
Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of 
Section 143 of the Companies Act, 2013 (“the Act”)  
 
Opinion 
 
We have audited the internal financial controls over financial reporting of Sanco Industries Limited ('the 
Company") as of March 31, 2020 in conjunction with our audit of the consolidated financial statements of the 
Company for the year ended on that date.  
 
In our opinion, the Company has, in all material respects, an adequate internal financial control system with 
reference to consolidated financial statements and such internal financial controls were operating effectively 
as at 31 March 2020, based on the internal financial controls with reference to consolidated financial 
statements criteria established by the Company considering the essential components of internal controls 
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the 
Institute of Chartered Accountants of India (the “Guidance note”). 
 
Emphasis of Matter Paragraph 
 
Long-term outstanding Balances in some of the personal and impersonal accounts are subject to confirmation 
and reconciliation. 
 
Management’s Responsibility for Internal Financial Controls  
 
The Board of Directors of the Company is responsible for establishing and maintaining internal financial 
controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance or adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to respective company's policies, the safeguarding of its assets, the prevention and detection of 
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of 
reliable financial information, as required under the Companies Act, 2013.  
 
Auditor’s Responsibility  
 
Our responsibility is to express an opinion on the internal financial controls over financial reporting of the 
Company bused on our audit. We conducted our audit in accordance with the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of 
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143 (10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards and 
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable insurance about whether adequate internal financial controls over financial reporting was 
established and maintained and if such controls operated effectively in all material respects.  
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of internal 
financial controls over financial reporting included obtaining an understanding of internal financial controls 
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the 
consolidated financial statements, whether due to fraud or error.  
We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a basis for our 
audit opinion on the internal financial controls system over financial reporting of the Company. 
 
Meaning of Internal Financial Controls over Financial Reporting 
 
A company’s internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of consolidated financial 
statements for external purpose in accordance with generally accepted accounting principles. A company’s 
internal financial control over financial reporting includes those principles and procedures that (1) pertain to 
the maintenance of records that, in reasonable details, accurately and fairly reflect the transactions and 
dispositions of assets of the company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of consolidated financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in accordance 
with authorization of managements and  directors of the company; and  (3) provide reasonable assurance 
regarding prevention of timely detection of unauthorized acquisitions use, or disposition of the company’s 
assets that could have material effects on the consolidated financial statements. 
Limitations of Internal Financial controls over Financial reporting 
Because of the inherent limitations of the internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstaments due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of he internal financial controls over 
financial reporting to future periods are subject to the risk that the internal financial controls over financial 
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 
 
For Rasool Singhal & Company 
Chartered Accountants 
FRN: 500015N 
Sd/-  
CA Rajat Banga 
Partner 
M. No. 542089 
Date:  20 July 2020  
Place: Delhi                       
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Sanco Industries Limited 
    Consolidated Balance Sheet as at 

March 31, 2020         
        

 
 (Rs. In Lakhs)  

  Particulars 

 
Not

e 
No.  

 As at 
 Mar 31, 2020   

 As at 
 Mar 31, 2019  

  
    

I ASSETS     

 
(1)Non Current Assets 

    
 

(a) Property, Plant and Equipment 3  224.13  
 

 275.23  

 
(b) Investment Property 4  -    

 
 -    

 
(c) Other Intangible Assets 5  -    

 
 0.00  

 
(d) WIP 6  2.99  

 
 2.99  

 
(e) Financial Assets 

    
 

(i) Investments 7  46.72  
 

 158.81  

 
(ii) Trade receivables 8  2,544.68  

 
 2,105.31  

 
(iii) Bank balances 9  -    

 
 -    

 
(iv) Other financial assets 10  144.46  

 
 -    

 
(f) Deferred tax assets (net) 11  15.48  

 
 12.67  

 
(g) Other non current assets 12  0.10  

 
 0.10  

 
Total Non Current Assets 

 
 2,978.57  

 
 2,555.11  

      
 

(2)Current assets 
    

 
(a) Inventories 13  4,242.73  

 
 3,861.16  

 
(b) Financial Assets 

    
 

      (i) Investments 
 

 -    
 

 -    

 
      (ii) Trade receivables 8  3,563.96  

 
 4,525.75  

 
      (v) Cash and cash equivalents 14  88.22  

 
 47.25  

 
      (vi) Bank balances 9  32.35  

 
 2.18  

 
      (vii) Other financial assets 10  1,439.16  

 
 1,214.69  

 
(c) Other current assets 12  58.67  

 
 322.23  

 
Total Current Assets   9,425.08    9,973.26  

  
   

 

 
Total Assets 

 
 12,403.65  

 
 12,528.37  
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II EQUITY AND LIABILITIES 
    

      A EQUITY 
    

 
(a) Equity Share Capital 15  1,028.40  

 
 1,028.40  

 
(b) Other Equity 

 
 2,601.76  

 
 2,549.46  

 
Total Equity 

 
 3,630.16  

 
 3,577.86  

      B LIABILITIES 
    

 
(1)Non Current Liabilities 

    
 

(a) Financial Liabilities 
    

 
(i) Borrowings 16  1,205.50  

 
 1,215.24  

 
(ii) Trade payables 17  -    

 
 -    

 
(iii) Other financial liabilities  18  0.94  

 
 10.39  

 
(b) Provisions 20  16.30  

 
 16.27  

 
(c) Other non current liabilities 21  274.30  

 
 274.30  

 
Total Non Current Liabilities 

 
 1,497.04  

 
 1,516.20  

      
 

(2)Current Liabilities 
    

 
(a) Financial Liabilities 

    
 

     (i) Borrowings 22  4,579.84  
 

 4,669.86  

 
     (ii) Trade payables 17 

   

 

Total Outstanding dues 
of MSME Creditor 

 
 1,326.10  

 
 501.76  

 

Total Outstanding dues 
of creditors other than MSME  

 
 951.57  

 
 1,781.50  

 
     (iii) Other financial liabilities 18  216.11  

 
 197.18  

 
(b) Current tax Liabilities (Net) 19  4.31  

 
 39.77  

 
(c) Provisions 20  1.21  

 
 5.35  

 
(d) Other current liabilities 21  197.31  

 
 238.89  

 
Total Current Liabilities 

 
 7,276.45  

 
 7,434.31  

      

 
Total Equity and Liabilities 

 
 12,403.65  

 
 12,528.37  

      

 

Summary of Significant Accounting 
Policies 2.2 

   

 

The accompanying notes and other explanatory information are an integral part of the Consolidated 
Financial Statements. 

 
As per our report of even date. 
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For Rasool Singhal & Company  For and on behalf of the Board of 
Directors  

 
Chartered Accountants 

   
 Sanco Industries Limited  

 
FRN: 500015N 

    
 

Sd/- 
 

    Sd/- 
 

Sd/- 

 
Rajat Banga 

 

 Managing 
Director  

 
 Additional Director  

 
Partner 

 
 DIN - 00726005  

 
 DIN -00725987  

 
Membership No. 542089 

    

 

 
 
 

    
 

Date: 28/07/2020 
 

Sd/- 
 

Sd/- 

 
Place: Delhi 

 
 Mansi Gupta  

 
 Akriti Mahajan  

 
UDIN: 20542089AAAAAW7232 

 

 Chief Financial 
Officer  

 
 Company Secretary  
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Consolidated Statement Of Profit And Loss For The Year Eended 
March 31, 2020 

    

        (Rs. In Lakhs) 
      
Particulars                                                                                                 Not

e 
No. 

Year ended  Year ended 
    March '2020  March '2019 

      
I Revenue from operations 23 3,739.89  11,243.79 
II Other income 24 165.26  13.20 
      
III Total Income  (I+II)  3,905.15  11,257.00 
IV Expenses     
      
 Cost of Materials Consumed 25 3,310.16  9,015.26 
 Purchase of Stock-in-trade 26 295.21  1,175.84 
 (Increase)/Decrease in Inventories 

Of Finished Goods 
27 (307.63)  (246.14) 

 Employee Benefit Expenses 28 139.75  189.57 
 Finance costs 29 193.46  655.12 
 Depreciation and amortisation 

expense 
30 50.36  65.82 

 Other expenses 31 194.20  265.46 
 Total expenses (IV)  3,875.52  11,120.94 
V Profit/ (loss) before exceptional 

items and tax (III- IV) 
 29.63  136.06 

VI Exceptional items  -  - 
VI
I 

Profit/ (loss) before tax (V-VI)  29.63  136.06 

VI
II 

Tax expense:     

 (1)   Current tax   5.71  41.55 
 (2)   Deferred tax  (3.05)  1.34 
 (3)   Mat Credit Entitlement  (2.19)   
 Total Tax Expense (VIII)  0.48  42.89 
IX Profit/ (loss) for the year (VII-VIII)  29.16  93.17 
X  Other  Comprehensive Income      
 (1) Items that will not be 

reclassified to profit and loss 
   2.69 

 (2) Items that will be reclassified to 
profit and loss 

 0.88  0.30 

 (3) Income tax effect on above  0.23  - 
 Total Other comprehensive income  0.65  2.99 
XI Total Comprehensive Income  for 

the year (IX+X) 
(Comprising profit and other 

 
29.81 

 
96.16 
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comprehensive income for the 
year) 

XII Earnings per equity share     
 (1)    Basic (Rs.) 32 0.28  0.90 
 (2)   Diluted (Rs.) 32 0.28  0.90 
The accompanying notes and other explanatory information are as integral part of the Financial Statements. 
  

 
   

As per our report of even date.     
      
For Rasool Singhal & Company     For and on behalf of the Board of 

Directors  
Chartered Accountants     of Sanco Industries Limited  
FRN: 500015N     
Sd    Sd/-    Sd/-  
Rajat Banga   Sanjay Gupta    Rita Gupta  
Partner   Managing 

Director  
  Additional Director  

Membership No. 542089   DIN : 00726005    DIN -00725987  
UDIN: 20542089AAAAAW7232     
      
    Sd/-    Sd/-  
Date: 28/07/2020   Mansi Gupta    Akriti Mahajan  
Place: Delhi   Chief Financial 

Officer  
 

 Company Secretary  
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Sanco Industries Limited 
      Consolidated Cash Flow Statement  for the Period 

ended  December 31, 2020       
   

    
 (Rs. In Lakhs)  

   
Particular 

For the year 
ended March 

2020 

For the year ended  
March 2019 

   A
. 

CASH FLOW FROM OPERATING 
ACTIVITIES 

        Profit / (Loss) before Tax 
 

 29.63   136.06  
     Profit on sale of Investment 

 
 (5.93)  -    

     Other comprehensive Income 
 

 0.88   -    
     Depreciation and Amortization 

 
 50.36   65.82  

   
  

(Profit) / Loss on Sale of PPE, Intangible Assets 
and Investment Property 

 
 (41.24)  (3.26)   

  
  

Provision for Gratuity, Leave Encashment and 
Bonus 

  
 1.47  

     Interest Income 
 

 (17.81)  (3.17) 
     Interest Expenses 

 
 193.07   655.12  

   
  

Cash Generated Before Working Capital 
Changes 

 
 208.97   852.04  

     Movement In Working Capital 
        Increase / (Decrease) in Assets 
 

 50.01   (3,005.81) 
     Increase / (Decrease) in Liabilites 

 
 (66.59)  1,634.42  

     Cash Generated From Operations 
 

 192.38   (519.35) 
     Direct Taxes Paid  

 
 3.52   1.28  

   
  

Net Cash Flow From / (Used in) Operating 
Activities 

 
 188.86   (520.64) 

     
       B

. 
CASH FLOW FROM / (USED IN) INVESTING 
ACTIVITIES 

      
  

Purchase of PPE, Intangible Assets and 
Investment Property 

 
 (0.17)  (0.92) 

   
  

Proceeds of PPE, Intangible Assets and 
Investment Property 

 
 42.15   31.90  

     Proceeds from Investments 
 

 115.33   10.22  
     Interest Income Received 

 
 17.81   3.17  

   
  

Net Cash Flow From / (Used in) Investing 
Activities 

 
 175.11   44.37  

 
    

   
       C

. 
CASH FLOW FROM / (USED IN) 
FINANCING ACTIVITIES 

      
  

Proceeds / (Repayment) of Long & Short Term 
Borrowings  

 
 (5.42)  (149.39) 

     Interest Paid 
 

 (193.07)  (655.12) 
   

  
Net Cash Flow From / (Used in) Financing 
Activities 

 
 (198.49)  (804.51) 
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Net Increase / (Decrease) in Cash and Cash 
Equivalents (A+B+C) 

 
 165.48   (1,280.77) 

   
  

Cash and Cash Equivalents at the beginning of 
the Period 

 
 (4,441.25)  (3,160.48) 

   
  

Cash and Cash Equivalents at the end of the 
Period 

 
 (4,275.77)  (4,441.25) 

     
         Components of Cash and Cash Equivalents 

        
         Cash and cheques on Hand  

 
 86.07   21.30  

     Balances with Banks 
        On Current accounts 
 

 2.15   25.95  
     On Deposits accounts 

 
 32.35   2.18  

     Bank Overdraft 
 

 (4,396.33)  (4,490.68) 
     Cash and cash Equivalent 

 
 (4,275.77)  (4,441.25) 

             
   

Summary of Significant Accounting Policies 
 

2.2  
     The accompanying notes and other explanatory information are an 

integral part of the Consolidated Financial Statements. 
    As per our report of even date.  

 
 

      

For Rasool Singhal & Company 
  

 For and on behalf of the 
Board of Directors  

   
Chartered Accountants 

  

 Sanco Industries 
Limited  

   FRN: 500015N 
      Sd/- 
 

Sd/- Sd/- 
   

Rajat Banga 
 

 Sanjay 
Gupta   Rita Gupta  

   
Partner 

 

 Managing 
Director    Additional Director  

   
Membership No. 542089 

 

 DIN - 
00726005   DIN -00725987  

   
        Date: 28/07/2020 

 
Sd/- Sd/- 

   
Place: Delhi 

 

 Mansi 
Gupta   Akriti Mahajan  

   

   

 Chief 
Financial 

Officer   Company Secretary  
   UDIN: 20542089AAAAAW7232 
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4  Investment Property           

  Particulars  Land     Buildings    
 TOTAL 
ASSETS   

  Gross Block           

   As at April 01, 2018   7.54     27.48     35.02  
   Additions   -       -       -    
   Disposals   (7.54)    (27.48)    (35.02) 

   As at March 31, 2019   -       -       -    

              
   Additions   -       -       -    
   Disposals   -       -       -    

   As at March 31, 2020   -       -       -    
              
   Depreciation            
   As at April 01, 2018   -       4.97     4.97  
  Charged For the Period  -       1.61     1.61  
  On Disposals  -       (6.58)    (6.58) 

   As at March 31, 2019   -       -       -    

              
   Charged For the Period   -     -     -       -    
   On Disposals   -       -       -    

   As at March 31, 2020   -       -       -    

              
              
   Net Block            

   As at March 31, 2019   -       -       -    

   As at March 31, 2020   -       -       -    
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Other Intangible Assets           
Particulars           
Gross Block           

 As at April 01, 2018      0.09   0.09 
 Additions      0.00   0.00 
 Disposals      0.00   0.00 

 As at March 31, 2019      0.09   0.09 

 Additions      0.00   0.00 
 Disposals      0.00   0.00 

 As at March 31, 2020      0.09   0.09 

            
Amortisation           
 As at April 01, 2018      0.02   0.02 
Amortised For the Period     0.01   0.01 
On Disposals     0.00   0.00 

 As at March 31, 2019      0.03   0.03 

            
Amortised For the Period     0.00   0.00 
On Disposals     0.00   0.00 

 As at March 31, 2020      0.00   0.00 
 
 
 

Net Block            

As at March 31, 2019      0.00   0.06 

As at March 31, 2020      0.00   0.00 
 
 

6 
Capital Work In Progress 

As at 
 Mar 31, 

2020   

 As at 
 Mar 31, 

2020    

 As at 
 Mar 31, 

2019  

  Intangible assets under development  2.99     2.99     2.99  

     2.99     2.99     2.99  
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4  Investment Property         In Rupees 

    Owned Assets 
TOTAL 
ASSETS 
(A + B + 

C)   Particulars  Land     Buildings    

  Gross Block           

   As at April 01, 2016   754,222.00     2,748,497.78     3,502,720  
  Additions           -    
  Disposals           -    

  As at March 31, 2017   754,222.00   -     2,748,497.78     3,502,720  

              
   Additions           -    
   Disposals           -    

  As at April 01, 2018   754,222.00     2,748,497.78     3,502,720  

              
  Additions           -    
  Disposals   (754,222.00)    (2,748,497.78)    (3,502,720) 

  As at March 31, 2019   -       0.00     0  
 
 
  Depreciation           
  As at April 01, 2016           -    
  Charged For the Period  -       261,200.55     261,201  

  As at March 31, 2017   -       261,200.55     261,201  

              
  Charged For the Period  -       236,377.64     236,378  
  On Disposals          -    

  As at April 01, 2018   -       497,578.19     497,578  

              
  Charged For the Period      161,167.89     161,168  
  On Disposals      (658,746.08)    (658,746) 

  As at March 31, 2019   -       (0.00)    (0) 
 

 

Net Block           
As at March 31, 2017  754,222.00     2,487,297.23     3,241,519  

As at April 01, 2018  754,222.00     2,250,919.59     3,005,142  
As at March 31, 2019  -       (0.00)    0  
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Commentary 
Investment property as per IND AS-40 
Investment property is a property (land or a building—or part of a building—or both) held (by the 
owner or by the lessee under a finance lease) to earn rentals or for held (by the owner or by the lessee 
under a finance lease) to earn rentals or for capital appreciation or both, rather than for: 
a) use in the production or supply of goods or services or for administrative purposes; or 
b) sale in the ordinary course of business. 
 
 

5 Other Intangible Assets         In Rs. 
              

  Particulars     
Computer      
Software   Total  

  Gross Block           
  As at April 01, 2016     0.09 

 
0.09 

  Additions     
  

0 
  Disposals     

  
0 

  As at March 31, 2017     0.09 
 

0.09 
        

     Additions     
  

0 
  Disposals     

  
0 

  As at March 31, 2018     0.09 
 

0.09 
        

     Additions     
  

0 
  Disposals     

  
0 

  As at March 31, 2019     0.09 
 

0.09 
        

     Amortisation     
     As at April 01, 2016     
  

0 
  Amortised For the Period     0.06 

 
0.06 

  On Disposals     
  

0 
  As at March 31, 2017     0.06 

 
0.06 

        
     Amortised For the Period     0.02 

 
0.02 

  On Disposals     
  

0 
  As at March 31, 2018     0.08 

 
0.08 

        
     Amortised For the Period     0.01 

 
0.01 

  On Disposals     
  

0 
  As at March 31, 2019     0.09 

 
0.09 
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  Net Block           
  As at March 31, 2017     0.03   0.03 
  As at March 31, 2018     0.01   0.01 
              

  
As per para 119 of IND AS - 38 , The classes mentioned above are disaggregated (aggregated) into smaller 
(larger) classes if this results in more relevant information for the users of the financial statements. 

 
 

7 Non Current Investments 
       

 

Particulars 

As at 
 Mar 31, 

2020 

 

As at 
 Mar 31, 

2019 
 

As at 
 Mar 
31, 

2020 
 

As at 
 Mar 31, 

2019 

 

In Nos 

 

In Nos 
 

in 
Lakhs  in Lakhs 

     
    

I Investment at Cost 
       A Un-Quoted 
       

 
Investment in Equity Shares 

       
(i) Investment in Subsidiary Companies  450,000  

 
 450,000  

 
 -    

 
 -    

 
(*Face value of US$ 1 each) 

       

 
Total Equity Investment At Cost  450,000.00  

 
 450,000.00  

 
 -    

 
 -    

         

 
Total Un-Quoted Investments at Cost in Equity   450,000.00  

 
 450,000.00  

 
 -    

 
 -    

         
II Investment at Fair Value through OCI 

       
(i) Investment in Mutual Funds  

       

 
Union Dynemic Bond Fund 

    
 -    

 
53.37 

 
Total Mutual Funds Investment At Fair Value 

    
 -    

 
 53.37  

         
(ii) Other Investment 

       

 
LIC of India 

    
 38.06  

 
 96.78  

 
Star Union Dai-ichi Life Insurance 

    
 8.66  

 
 8.66  

 
Total Investment at Cost 

    
 46.72  

 
 105.44  

         

 
Total Non Current Investments 

    
 46.72  

 
 158.81  
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 11 Deferred Tax Asset/ (Liability)- Net            

  Particulars   
     As at 

 Mar 31, 
2020  

  As at 
 Mar 

31, 2019  
 

 
     

 
         

 
 Deferred Tax Assets          

 

 Differences in Written Down Value in Block of Fixed Assets 
as per Tax Books and Financial Books  

     

 2.09    1.38  

 

 Impact of expenditure charged to the statement of profit and 
loss in the current year but allowed for tax purposes on 
payment basis  

     

 13.39    11.29  

 
 Other Timing Difference  

     
   

 
 Gross Deferred Tax Assets  

     
 15.48    12.67  

 

 Deferred Tax Asset/ (Liability)- Net        15.48    12.67  

          
 

12 Other Assets 
 

      
 

      

 

Particulars 

 
 Non- Current  

 
 Current  

  

 As 
at 

 Mar 
31, 

2020  
 

 As at 
 Mar 
31, 

2019  
 

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 

31, 2019  

          
 

Other Advances 
        

 
Security Deposits 

 
 0.10  

 
 0.10  

 
 5.15  

 
 260.38  

 
Prepaid Expense 

 
 -    

 
 -    

 
 0.44  

 
 2.09  

 
Cenvat / Vat / Service Tax Credit Receivable 

 
 -    

 
 -    

 
 13.24  

 
 13.24  

 
GST Receivable 

 
 -    

 
 -    

 
 -    

 
 5.12  

 
Taxes Paid Under protest (Refer note 15) 

 
 -    

 
 -    

 
 9.50  

 
 9.50  

 
MAT Credit entitlement 

 
 -    

 
 -    

 
 2.19  

 
 -    

 
Others Assets 

 
 -    

 
 -    

 
 28.16  

 
 31.90  

 
Total 

 
 0.10  

 
 0.10  

 
 58.67  

 
 322.23  
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13 Inventories 

     
  

 
  

 

Particulars 
      As at 

 Mar 31, 
2020  

 

 As at 
 Mar 

31, 2019  

 

 (At lower of cost and net realisable value unless otherwise 
stated)  

     

     Raw Materials         
3,219.50  

  
3,145.56  

  Finished Goods         894.10    334.38  
  Stock in Trade        129.12    381.22  

 
      

   

 
Total 

     

 
4,242.73  

 

 
3,861.16  

          
 

14 Cash and Cash Equivalents 
     

  
 

  

 

Particulars 

     

 As at 
 Mar 31, 

2020  
 

 As at 
 Mar 

31, 2019  

          
 

 Cash on Hand 
     

 86.07  
 

 21.30  

 
 Balances with Banks 

        
 

   -On Current Accounts 
     

 2.15  
 

 25.95  

       
 88.22  

 
 47.25  

 

16   Long Term Borrowings          
  Particulars    Non 

Current  
    

Current  
  

    As at 
 Mar 31, 

2020  

 As at 
 Mar 31, 

2019  

 As at 
 Mar 31, 

2020  

 As at 
 Mar 

31, 2019  
  Rupee Term Loans          
  Secured          
  From Others (refer note (a)    160.32    160.32    -      -    
          
  Unsecured          
  From Financial Institutions (refer note (b))    -      13.46    20.02    52.99  
  From Banks    15.38    30.96    17.00    11.63  
          
  Hypothecation Loans - Secured          
  From Banks (refer note (c))    -      15.27    15.15    19.79  
          
  Loans and Advances from Related Parties          
  Unsecured          
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  Rupee Term Loans - from Directors    1,029.81    995.23    -      -    
  Net Amount    1,205.50    1,215.24    52.17    84.41  

          

 (a) Indian Rupee Loan from Financial Institutions payable on demand. The loan is secured against 
Keymen Insurance policy. 

 (b) Indian Rupee Loan from various Financial Institutions. The loan is secured by personal guarantee of 
executive director of the company and their immovable property. 

 (c) Hypothecation Loans are secured by hypothecation of specific Vehicles 
acquired out of such loans. 

      

          
 

17  
  
Trade payables  

        

  Particulars   Non 
current 

   Current    

   As at 
 Mar 31, 

2020 

As at 
 Mar 31, 

2019 

As at 
 Mar 31, 

2020 

As at 
 Mar 

31, 2019 
          
  Trade Payables (including acceptances)           
  (a) total outstanding dues of micro enterprises and small 

enterprises  
  -      -      

1,326.10  
  501.76  

  (b) total outstanding dues of creditors other than micro 
enterprises and small enterprises  

 -      -      951.57    
1,781.50  

    -      -      
2,277.68  

  
2,283.26  

          

18  Other financial liabilities           

  Particulars   Non 
current 

   Current    

   As at 
 Mar 31, 

2020 

As at 
 Mar 31, 

2019 

As at 
 Mar 31, 

2020 

As at 
 Mar 

31, 2019 
          
  Current maturities long term borrowings   -  -  52.17  84.41 
  Security Deposit   -  -  -  10.02 

  Salaries and other benefits Payable   -  2.00  40.88  35.51 
  Other Payables   0.94  8.39  23.61  67.21 

  Other Payables (MSME Vendor)         0.03 

  Others - Related party   -  -  99.44  - 
          
   0.94  10.39  216.11  197.18 
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19  

 
Current Tax Liabilities (Net) 

        

 Particulars      As at 
Mar 31, 

2020 

 As at 
Mar 31, 

2019 
          

 Provision for Tax      6.07  41.55 
 Less: TDS and TCS      1.76  1.78 
          
       4.31  39.77 

 
20  

 
Provisions 

        

  Particulars   Long 
Term 

   Short 
Term 

  

   As at 
 Mar 31, 

2020 

As at 
 Mar 31, 

2019 

As at 
 Mar 31, 

2020 

As at 
 Mar 

31, 2019 
          
  Provision for Leave Encashment    0.43    0.62    0.19    0.03  
  Provision for Gratuity    15.86    15.65    1.01    1.05  
  Provision for Bonus    -      -        4.27  
    16.30    16.27    1.21    5.35  

          
21   Other liabilities          

  Particulars   Non 
current 

   Current    

   As at 
 Mar 31, 

2020 

As at 
 Mar 31, 

2019 

As at 
 Mar 31, 

2020 

As at 
 Mar 

31, 2019 
          
  Advance from Customers    -      -      96.20   198.23 
  Taxes Payable (Other than Income Tax)    -      -      20.84    19.19  
  Income Taxes Payable (Note 30)    274.30    274.30    42.18    2.19  

  Employee Contributions Payable    -      -      38.09    19.28  
    274.30    274.30    197.31    238.89  
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22 Short Term Borrowings  

  Particulars       As at 
 Mar 

31, 2020 

 As at 
 Mar 

31, 2019 
          
  Bank Overdraft          
  Cash Credits and Working Capital Demand Loan from Banks 

(Secured)*  
      

4,396.33  
  
4,490.68  

  (Union Bank of India & South Indian Bank Cash Credit Limits - Secured against Hypothecation of liquid 
current assets, Plant and Machinery, Imvovable property and their personal gurantee of Director and 
relative)  

  Other Loans repayable on demand           
  Secured          
  From Financial Institutions (Secured against immovable property 

of Director)  
      167.43    164.18  

  Unsecured          
  From other (Inter corporate depsoit)        16.07    15.00  
  *the company bank CC Accounts (South Indian and UBI) has become Non-Performing Assets (NPA) as 

per banking rules and regulations.  

 

4,579.84  
 

 4,669.86  
 
 
 

 15 Equity Share Capital       

 
 Particulars  

 As at 
 Mar 31, 

2020 

 As at 
 Mar 31, 

2019 
 Authorised      

 1,40,00,000 Mar 31,2019: 1,40,00,000 of Rs. 10each) Equity Shares of Rs. 10 
each 

  1,400.00    1,400.00  

    1,400.00    1,400.00  

 Issued, Subscribed and Paid Up      

 Equity Shares     

 1,02,84,000 Mar 31,2019: 1,02,84,000 of Rs. 10 each) Equity Shares of Rs. 10 
each, Fully Paid Up 

  1,028.40    1,028.40  

 Total Equity Share Capital   1,028.40    1,028.40  

      

   15.1 Reconciliation of the shares outstanding at the beginning and at the end of the reporting period 

   No. 
Lakhs 

  Rs. Lakhs  

 Equity Shares of Rs. 10 Each, Fully paid up     
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 At the end 31st March 2019   102.84    1,028.40  

      

 Issued during the period - Bonus Issue   -      -    
 Issued during the period - Cash Issue   -      -    

 At the end 31st March 2020   102.84    1,028.40  

      

  15.2 Terms /  Rights attached to Equity Shares (egg. Dividend rights, 
Voting Rights) 

     
The company has only one class of equity shares having a par value of Rs. 10 Per share. Each Holder of 
equity shares is entitled to one vote per share.  

 
In the event of liquidation of the company, the holders of equity shares will be entitled to receive 
remaining assets of the company, after distribution of all preferential amounts in the proportion to the 
number of equity shares held by the shareholders. 

      

   15.3 Details of Shareholder holding more than 5% shares of the company: 

      

   No.   % of 
Holding 

 Equity Shares of Rs. 10 each Held By as on 31st March 2019 

 
Mr. Sanjay Gupta 

 

 
2,328,550  

 22.64% 

 Mr. Sidhant Gupta 
 

 528,120   5.14% 
 

M/s Sanjay Gupta HUF 
 

 
1,252,430  

 12.18% 

 
   

  
 Equity Shares of Rs. 10 each Held By as on 31st March 2020 
 

   
  

 
Mr. Sanjay Gupta 

 

 
2,328,550  

  
22.64% 

 Mr. Sidhant Gupta 
 

 528,120   5.14% 
 

M/s Sanjay Gupta HUF 
 

 
1,252,430  

  
12.18% 
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Statement of Changes in Equity for the year ended 
March 31, 2020         
            
Attributable to the equity holders 

   
    

Particulars 

Reserves and Surplus 
Items of Other 

comprehensive Income 

Securities 
Premium 
Account 

Investme
nt 

Revalutio
n 

Reserve 

Retaine
d 

earning
s  

Foreign 
currency 
translati

on 
reserve 

Other items 
of other 

comprehensi
ve income 

(specify 
nature) 

Balance as at 01.04.2018 
 54.60   -    

 
2,373.71   (3.33) 

 6.22  

Changes in accounting policy/prior period 
errors           
Restated balance at the beginning of the 
reporting period           

Current year profit      93.17   22.10   2.99  
Other Comprehensive Income after tax for 
the Period           

Balance as at 31.03.2019 
 54.60   -    

 
2,466.88  

 18.77   9.21  

Changes in accounting policy/prior period 
errors           
Less: Revaluation reserve Transferred to 
Statement of Profit and Loss account as 
Investment sold          (2.69) 
Current year profit      29.16   25.18   0.65  
Other Comprehensive Income after tax for 
the Period           

Balance as at 31.03.2020 
 54.60   -    

 
2,496.04  

 43.95   7.17  

 
 
 

Notes to consolidated financial statements for the year 
ended March 31, 2020               

                      (Rs. In Lakhs)  
 

 
32 Earning Per Share (EPS) 

      
  

 
 -    

 

        

  March 31, 
2020  

    March 31, 2019  

 

 
Total Operations for the year 

      
      

 
 

Profit/(Loss) after tax 
      

 29.16     93.17    

 

Less : Dividend on convertible 
Preference shares & tax thereon 

      

 -       -    
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Net Profit/(Loss) for calculation of 
basic EPS 

   
(A) 

  

 29.16     93.17  

 

        
      

 
 

Net Profit as above 
      

 29.16     93.17  
 

 

Add : Dividends on convertible 
preference shares & tax thereon 

      

 -       -    

 

 

Add : Interest on bonds/Debentures/Loan 
convertible into equity shares (Net of tax) 

    

 -       -    

 

 

Net Profit/(Loss) for calculation of 
diluted EPS 

   
(B) 

  

 29.16     93.17  

 

        
      

 
   

  
    

      
 

 

Weighted average number of Equity 
Shares for Basic EPS 

 

  

 
(c) 

  

 102.84  

 

 102.84  

 
 

Effect of dilution : 
 

  
        

 
Due to bonus share 

      
 -    

 
 -    

 

 

Weighted Average number of Equity 
shares for Diluted EPS 

  

 (D)  

  

 102.84     102.84    

     
  

      
 

Basic EPS 
 

  
 

  
      

 
 Total Operations 

 

  

 

 (A) / 
(C)  

  
0.28   0.91 

 
 

Diluted EPS 
   

  
  

      
 

 
 Total Operations 

 

  

 

 (B) / 
(D)  

  
0.28   0.91 

 
   

  
 

  
      

 
33 Borrowing Costs 

          

 

Detail of borrowing costs incurred which are directly attributable to the acquisition/ construction of a 
qualifying asset and capitalised during the year to be disclosed. 

 
            
 

34 Capital and Other Commitments 
      

  
 

  
 

        

  March 31, 
2020  

    March 31, 2019  

 

 

Estimated amount of contracts remaining to be executed on capital 
account other than investment property and not provided for 

  

 Nil  

 

 Nil  

 

 

Estimated amount of contracts remaining to be executed on 
investment property and not provided for 

  

 Nil  

 

 Nil  

 

 

Investment Commitment in 
Subsidiaries and Associates 

      

 Nil  

 

 Nil  

 

 

Contractual obligations for purchase of 
PPE 

      

 Nil  

 

 Nil  

 
            
 

35 Employee benefit obligations 
          

            1 Defined benefit plans: 
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Gratuity 

          

 

Every employee is entitled to a benefit equivalent to 15 days salary last drawn for each completed year of 
service in line with the Payment of Gratuity Act, 1972. The same is payable at the time of separation from 
the Company or retirement, whichever is earlier. The benefits vest after 5 years of continuous service. 

 

 

 
 
 

          a Balance Sheet amount (Gratuity) 
          

     

Present 
value of 
obligati

on 
  

 Fair value 
of 

plan assets  
 

 Net amount  

 
            
 

April 01, 2018 
   

 16.56  
  

 -    
 

 16.56  
 

 
Current service cost 

   
 2.05  

  
 -    

 
 2.05  

 
 

Interest expense | (income) 
   

 1.29  
  

 -    
 

 1.29  
 

 

Total amount recognised in profit and 
loss 

   
 19.90  

  
 -    

 
 19.90  

 
 

Remeasurement 
          

 

Return on plan assets, excluding amount included in 
interest 
expense | (income) 

        

 

(Gain) | Loss from change in financial 
assumptions 

   
 0.22  

  
 -    

 
 0.22  

 
 

Experience (gain) | loss 
   

 (1.33) 
  

 -    
 

 (1.33) 
 

 

Total amount recognised in Other 
Comprehensive Income 

   
 (1.11) 

  
 -    

 
 (1.11) 

 
 

Employer contributions 
   

 -    
  

 -    
 

 -    
 

 
Benefit payments 

   
 (2.09) 

  
 -    

 
 (2.09) 

 
 

March 31, 2019 
   

 16.70  
  

 -    
 

 16.70  
 

 
Current service cost 

   
 1.72  

  
 -    

 
 1.72  

 
 

Interest expense | (income) 
   

 1.29  
  

 -    
 

 1.29  
 

 

Total amount recognised in profit and 
loss 

   
 3.01  

  
 -    

 
 3.01  

 
 

Remeasurement 
          

 
Change in demographic assumptions 

   
 0.00  

  
 -    

 
 0.00  

 

 

(Gain) | Loss from change in financial 
assumptions 

   
 1.94  

  
 -    

 
 1.94  

 
 

Experience (gain) | loss 
   

 (2.82) 
  

 -    
 

 (2.82) 
 

 

Total amount recognised in Other 
Comprehensive Income 

   
 (0.88) 

  
 -    

 
 (0.88) 

 
 

Employer contributions 
      

 -    
 

 -    
 

 
Benefit payments 

   
 (1.95) 

  
 -    

 
 (1.95) 

 
 

March 31, 2020 
   

 16.88  
  

 -    
 

 16.88  
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b 
Bifurcation of Present Value of Obligation at the end of the year as per revised 
Schedule III of the Companies Act, 2013 

   
 

  
      

  
 

  
 

 
Particular 

      

  March 31, 
2020  

    March 31, 2019  

 

 
Current Liability (Short term) 

      
 1.01  

 
 1.05  

 
 

Non-Current Liability (Long term) 
      

 15.86  
 

 15.64  
 

            

        
 16.88  

 
 16.70  

 

        
  

 
  

 
c 

Expenses Recognised in the Income 
Statement 

      

  March 31, 
2020  

    March 31, 2019  

 

            
 

Current Service Cost 
      

 1.72  
 

 2.05  
 

 
Past Service Cost 

      
 -    

 
 -    

 
 

Loss / (Gain) on settlement 
      

 -    
 

 -    
 

 

Net Interest Cost / (Income) on the Net Defined 
Benefit Liability / (Asset) 

    
 1.29  

 
 1.29  

 

 

Expenses Recognised in the Income 
Statement 

      
 3.01  

 
 3.34  

 

        
  

 
  

 
d Other Comprehensive Income 

      

  March 31, 
2020  

    March 31, 2019  

 

            
 

Actuarial (gains) / losses 
          

 
- change in demographic assumptions 

      
 0.00  

 
 -    

 
 

- change in financial assumptions 
      

 1.94  
 

 0.22  
 

 

- experience variance (i.e. Actual 
experience vs assumptions) 

      
 (2.82) 

 
 (1.33) 

 
 

- others 
      

 -    
 

 -    
 

 

Return on plan assets, excluding amount recognised 
in net interest expense 

    
 -    

 
 -    

 

 

Re-measurement (or Actuarial) (gain)/loss arising 
because of change in effect of asset ceiling 

    
 -    

 
 -    

 

 

Components of defined benefit costs recognised in 
other comprehensive income 

   
 (0.88) 

 
 (1.11) 

 

            e Actuarial Assumptions 
          

 

We have used actuarial assumptions selected by the Company. The Company has been advised that the 
assumptions selected should be unbiasedand mutually compatible and should reflect the Company's best 
estimate of the variables of the future. The Company has also been advised to consider the requirements of 
Para 144 of Ind AS19 in this regard. 

 
 

Financial Assumptions 
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The principal financial assumptions used in the 
valuation are shown in the table below: 

        

 
              

  March 31, 
2020  

    March 31, 2019  

 

 
Discount rate (per annum) 

    
    6.70%   7.70% 

 
 

Salary growth rate (per annum)             7.00%   7.00% 
 f Demographic Assumptions 

          

 
              

  March 31, 
2020  

    March 31, 2019  

 

 
Mortality rate (% of IALM 06-08) 

    
    100%   100% 

 
 

Normal retirement age 
    

     58 Years     58 Years  
 

 

Attrition / Withdrawal rates, based on 
age: (per annum) 

    
          

 
 

Up to 30 years 
    

    5%   5% 
 

 
31 to 45 years 

    
    3%   3% 

 
 

Above 45 years             1%   1% 
 

      
  

     g Sensitivity Analysis 
          

 

Significant actuarial assumptions for the detemination of the defined benefit obligation are discount rate, 
expected salary increase and mortality. The sensitivity analysis below have been determined based on 
reasonably possible changes of the assumptions occurring at the end of the reporting period, while holding 
all other assumptions constant. The results of sensitivity analysis is given below: 

 

        

  March 31, 
2020  

    March 31, 2019  

 

 
Defined Benefit Obligation (Base) 

      
 16.88  

 
 16.70  

 
            

 
Particular     March 31, 2020        March 31, 2019  

 

 
    

Decreas
e   Increase     Decrease   Increase 

 

 
  

 
  

 
  

    
  

 

 
Discount Rate (- / + 1%)    19.18     14.94       19.13     14.68  

 

 

(% change compared to base due to 
sensitivity)   13.60%   -11.50%     14.60%   -12.10% 

 

 
Salary Growth Rate (- / + 1%)    14.93     19.15       14.65     19.13  

 

 

(% change compared to base due to 
sensitivity)   -11.50%   13.40%     -12.30%   14.50% 

 

 

Attrition Rate (- / + 50% of attrition 
rates)    16.94     16.82       16.51     16.86  

 

 

(% change compared to base due to 
sensitivity)   0.40%   -0.30%     -1.10%   0.90% 

 

 

Mortality Rate (- / + 10% of mortality 
rates) 

 
 16.88  

 
 16.88  

  
 16.69  

 
 16.70  

 

 

(% change compared to base due to 
sensitivity)    -       -         -       -    
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36 Contingent Liabilities - Not probable and 
therefore not provided for 

      
 

 
 

  
      

  
 

  
 

 
A. Claims disputed by the company  

      

  March 31, 
2020  

    March 31, 2019  

             
 

Income tax Liability 
   

 
      

 
A.Y. 14-15* 

   
 

  
 63.33  

 
 63.33  

 
 

A.Y. 12-13 
   

 
  

 119.91  
 

 -    
 

 

Interest on TDS, Short deduction and 
Late fee 

   
 

  

 7.56  

 

 -    

 

 

*Order of appellate authority pass in favour of the company, but 
Revenue authority has the right to filed appeal against the order of 
appellate authority inhigher authority. 

  

  

 

  

 
     

  
  

  
 

  
 

 
B. Outstanding Corporate Guarantees 

 

 

Given to Financial Institutions, Banks on behalf of other group 
companies * 

  

 20.00  

 

 20.00  

 

 

(* Corporate Guarantees issued for facility taken by foreign 
Subsidiary Company (Amount in USD) 

  

  

 

  

 
        

  
 

  
 

 

C. Guarantees issued by the bank on 
behalf of the Company 

     
4.46 

 
4.46 

 
            
 

37 Segment Reporting 
          

 

As the company business activity fall within one segment viz. Manufacturing Business As per IndA 108, the 
disclosure requirements of IndAs 108 of Operating segment is not applicable  

 
            

 

 38Disclosures required under Section 22 of MSMED Act 2006 under the Chapter on Delayed Payments 
to Micro and Small Enterprises 

 
 

          
  

  
 

  
 

 

Particulars 
        

  

  March 31, 
2020  

    March 31, 2019  

 

 

Principal amount remaining unpaid to any supplier as at the end 
of the year 

  

 1,326.10  

 

 501.76  

 
 

Interest due on the above amount 
  

 -    
 

 -    
 

 

Amount of interest paid in terms of Section 16 of the MSMED Act, 
2006. 

  

 -    

 

 -    

 

 

Amount of payments made to the suppliers beyond  the 
appointed day during the year 

  

 -    

 

 -    

 

 

Amount of interest due and payable for the delay in making the 
payment but without adding the interest specified under Act  

  

 -    

 

 -    

 

 

Amount of  interest accrued and remaining unpaid at the end of 
the year 

  

 -    

 

 -    

 



SANCO INDUSTRIES LIMITED	 	 	 	 	 	
 

171	|	P a g e 	
	
 

 

Amount of further interest remaining due and payable even in the 
succeeding years, until such date when interest dues as above are 
actually paid to the small enterprises. 

  

 -    

 

 -    

 

 

Note: Due to financial crunch in the company payment outstanding with to vendor registered MSME Act, 2006 was 
pending for the payment more than 45 days (limit specified in MSME Act, 2006) due to that compant was liability to 
interest on delay in payments, As per management decision interest will charged in financial statemnets when paid. 

 
            
 

 39 Cash and Cash Equivalents    
       

  
       

       
  

 
  

 For the purpose of the financial statement cash and cash equivalents comprise of 
following: -  

 

  

 

 

            
 

  March 31, 
2020  

    March 31, 2019  

 
 

    
     

      
 

 
  Cash on Hand    

     
 86.07     21.30  

 
 

  Balances with Banks    
     

 -       -    
 

 
    -On Current Accounts    

     
 2.15     1.78  

 
 

  -On deposits    
     

 32.35     2.18  
 

 
    

     
 120.57     25.26  

 

 
          

  
  

 
  

 

 

 For the purpose of the cash flow statement, cash and cash equivalents comprise of 
following: -  

 

  

 

 

 Particulars    

     

  March 31, 
2020  

    March 31, 2019  

 
 

    
     

      
 

 

 Cash & Cash equivalent as per balance 
sheet  

  

     

 120.57     25.26  

 
 

 Bank Overdraft  
  

 (4,396.33)    (4,490.68) 
 

 
    

     
 (4,275.77)    (4,465.42) 

 

 
    

     
      

 
 

 40 Payment to Auditor          
  

  
 

  
 

 

 Particulars    

     

  March 31, 
2020  

    March 31, 2019  

 
 

          
  

  
 

  
 

 
 Audit fees          

  
 1.76  

 
 2.06  

 
 

 Tax Audit Fees          
  

 0.25  
 

 0.49  
 

 
 Other tax matter fees          

  
 1.00  

 
 -    

 

 
 Total          

  
 3.01  

 
 2.55  

 

 
          

  
  

 
  

 
 

 41 Earning in Foreign Currency          
  

  
 

  
 

 

 Particulars          

  

  March 31, 
2020  

 

  March 31, 2019  

 

 
          

  
  

 
  

 
 

 Income in foreign currency          
  

 Nil  
 

 Nil  
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 42 Expenditure in Foreign Currency          
  

  
 

  
 

 

 Particulars          

  

  March 31, 
2020  

 

  March 31, 2019  

 
 

          
  

  
 

  
 

 
 Purchase of Goods          

  
 -    

 
 596.07  

 
 

          
  

  
 

  
 

 

 43 Details of Unpaid undisputed 
Statutory Liabilities  

        

  

  

 

  

 

 

 The Company has not paid its undisputed and disputed statutory liability which are pending for more than 
2 years related to income tax, more than 6 months related to ESIC and EPF.  

 
 

          
  

  
 

  
 

 

 Statutory Liability          

  

  March 31, 
2020  

 

  March 31, 2019  

 

 
          

  
  

 
  

 
 

 Income Tax Act          
  

 320.16  
 

 315.85  
 

 
 ESIC          

  
 6.90  

 
 4.21  

 
 

 EPF          
  

 27.11  
 

 15.07  
 

 
          

  
  

 
  

 

 

 44 Balance of certain trade receivables, trade payables, provisions, liabilities and TDS receivable are subject 
to reconciliation/confirmation  

 
 

          
  

  
 

  
  45 Previous year figures have been 

regrouped/reclassified where ever 
necessary, to confirm to those of the 
current year. 

 
  

 
    

  

  

  

  

        
  

 
  

  48 As allowed uner Schedule III of the companies Act, 2013, financials are prepared in Lakhs/ In Crores and 
rounded off to two decimals. The numbers / amounts below thousand/ fifty thousandsare appearing as 
zero.  

  
          

 

 

Summary of Significant Accounting 
Policies 

2
.
2 

     

 
The accompanying notes and other explanatory information are an integral part of the Financial Statements. 

 
As per our report of even date. 

          

            

 
For Rasool Singhal & Company 

        

 For and on 
behalf of the 

Board of 
Directors  

 

 
Chartered Accountants 

        

 Sanco 
Industries 

Limited  
 

 
FRN: 500015N 
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 Sd/-  
 

 Sd/-  
 

 
Sd/- 

      

 Sanjay 
Gupta  

 
 Rita Gupta  

 

 
Rajat Banga 

      

 Managing 
Director  

 

 Additional 
Director  

 

 
Partner 

      

 DIN - 
00726005  

 
 DIN -00725987  

 
 

Membership No. 542089 
          

        
 Sd/-  

 
 Sd/-  

 

 
Date: 28//7/2020 

      

 Mansi 
Gupta  

 
 Akriti Mahajan  

 
 

Place: Delhi 
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47 Fair value 
measurements 

              
                 

 

(i)Fair value 
hierarchy               

 
 

Financial assets and financial liabilities measured at fair value in the statement of financial position are grouped 
into three Levels of a fair value hierarchy. The three Levels are defined based on the observability of significant 
inputs to the measurement, as follows: 

 
                 
 

Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities. 

 

Level 2: Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (prices) or indirectly (derived from prices). 

 
Level 3: Inputs for the asset or liability that are not based on observable market data. 

  
          

         

 (Rs. In 
Lakhs)  

 
Particular 

  

As at  
March 31, 2020 

As at  
April 1, 2019 

 
            

FV
PL   

F
V
O
C
I   

Amorti
sed   

FV
PL   

FV 
OCI Amortised 

 
  

    
                      

 
Financial assets 

    
                

  
  

 
Investments 

    
                

  
  

 

 -Equity 
instruments 

    
   -       -       -       -    

 
 -     -    

 
 - Mutual Funds 

    
   -       -       -       -    

 
 53.37   -    

 

 -Other 
Investment 

    
   -       -       46.72     -    

 
 -     105.44  

 
Trade receivables 

    
   -       -      

 
6,108.64     -    

 
 -     6,631.06  

 
Deposit with Bank 

   
   -       -       32.35     -    

 
 -     2.18  

 

Cash and cash 
equivalents 

   
   -       -       88.22     -    

 
 -     47.25  

 

Other financial 
assets 

   
                

  
  

 

- Loans and 
Advances to 
Employees 

   
   -       -       1.61     -    

 
 -     0.62  

 

- Advances to 
Suppliers 

   
   -       -      

 
1,581.98     -    

 
 -     1,213.94  

 

- Interest Accrued on 
Deposits 

   
   -       -       0.04     -    

 
 -     0.13  
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Total Financial 
Assets        -     -    

 
-
     -     -    

 
7,859.55  

 
-
     -    

 
-
     53.37   8,000.62  

 
  

    
                      

 
Financial liabilities 

   
                      

 
Borrowings 

   
          

 
5,837.51           5,969.51  

 
Trade payables 

   
          

 
2,277.68           2,283.26  

 

Other financial 
liabilities  

   
                      

 
 - Security Deposit 

    
           -             10.02  

 

- Salaries and other 
benefits Payable 

   
           40.88           37.51  

 
- Other Payables 

    
           124.00           75.63  

 
                                

 

Total Financial 
Liabilities 

   
 -     -    

 
-
     -     -    

 
8,280.06  

 
-
     -    

 
-
     -     8,375.93  

                 

                 

 

Fair Market Value of Financial 
Assets                       

   
      

          

 (Rs. In 
Lakhs)  

 
Particular   

 

As at  
March 31, 2020 

As at  
March 31, 2019 

 
        Carrying Amount   FMV Carrying Amount FMV 

 
    

  
                

 
Financial assets 

   
        

  
    

 
Investments 

   
        

  
    

 

 - Equity 
instruments 

   
                           -       -      

  
 -     -    

 
 - Mutual Funds 

   
                           -       -      

  
 50.00   53.37  

 

 - Other 
Investment 

   
                       46.72     46.72    

  
 105.44   105.44  

 
Trade receivables 

   
                   6,108.64    

 
6,108.64    

  
 6,631.06   6,631.06  

 
Deposit with Bank 

  
                       32.35     32.35    

  
 2.18   2.18  

 

Cash and cash 
equivalents 

  
                       88.22     88.22    

  
 47.25   47.25  

 

Other financial 
assets 

  
        

  
    

 

- Loans and 
Advances to 
Employees 

  
                        1.61     1.61    

  
 0.62   0.62  

 
- Advances to 

  
                   1,581.98       

  
 1,213.94   1,213.94  
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Suppliers 1,581.98  

 

- Interest Accrued on 
Deposits 

  
                        0.04     0.04    

  
 0.13   0.13  

 
  

 
            

  
    

 

Total Financial 
Assets                      7,859.55    

 
7,859.55         8,050.62   8,053.99  

 
    

  
  

 
            

 
Financial liabilities 

  
  

 
    

  
    

 
Borrowings 

  
                   5,837.51  

 

 
5,837.51    

  
 5,969.51   5,969.51  

 
Trade payables 

  
                   2,277.68  

 

 
2,277.68    

  
 2,283.26   2,283.26  

 

Other financial 
liabilities  

  
  

 
    

  
    

 
 - Security Deposit 

   
                           -    

 
 -      

  
 10.02   -    

 

- Salaries and other 
benefits Payable 

  
                       40.88  

 
 40.88    

  
 37.51   37.51  

 
- Other Payables 

   
                     124.00  

 
 124.00    

  
 75.63   75.63  

 
  

 
      

 
    

  
    

 

Total Financial 
Liabilities                      8,280.06    

 
8,280.06         8,375.93   8,365.91  
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46 RELATED PARTY 
DISCLOSURE 

    
        

  
a) Name of Related parties and description of 
relationship         

      
  

        
  Description of Relationship   Name         
                

  Subsidiary company    - Sanjita Polymet 
Limited       

                
                
  Associates   - Sanco Enterprises Private Ltd     
      - Superlink Polyfeb Ltd.       
                
                
  Key Management Personnel    - Rita Gupta (resigned as a whole time director w.e.f 20.06.2019) 

       - Mansi Gupta (appointed as CFO w.e.f 
01.07.2019)   

       - Sanjay Gupta       
       - Akriti Mahajan       
       - Sidhant Gupta (resigned w.e.f 05.12.2019)   
       - Saurabh Gupta       
       - Sanjeev Kumar Jain       
       - Surender Kumar Gupta (resigned w.e.f 

06.03.2020)   
       - Sonu Kumari       
       - Madhavi Gaur (resigned as CFO w.e.f. 

30/06.2019)   
                
                
  Close family members of 

Key Management Personnel    - Anurag Gupta 
      

       - Sanjay Gupta HUF       
       - Shakuntala Gupta       
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(B) Summary of related party 
transactions            -    
  

Particulars 

Subsidiary 
company(ies) 

Entities controlled 
by Directors or 
their Relatives 

Key Management Personnel or 
their Relatives 

 

 

31st 
Mar
ch 

2020 

31st 
March 
2019 

31st 
March 
2020 

31st 
March 
2019 

31st 
March 
2020 

31st March 2019 

  Transactions       
 

    
  Purchase of Goods  -     291.77   95.58   65.73   -     -    
  Sale Of Machinery  -     -     49.74   -     -     -    
  Unsecured Loan Received  -     -     -     -     54.57   12.00  
  Unsecured Loan Repaid  -     -     -     -     20.00   57.77  
  Remuneration  -     -     -     -     22.05   31.63  
  Reimbursement of expenses  -     -     -     -     -     44.33  
  Rent paid  -     -     -     -     -     6.76  
          

 
    

  Balance outstanding       
 

    
  Receivable      49.74  

 
 -     -    

  Payables  
12.60   12.60   99.44   -     1,052.06   1,010.99  
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( C) Details of Related party Transactions       

        
 (Rs. In 
Lakhs)  

Nature of Trasaction Relation and Name 
  March 31, 

2020  
 

  March 31, 
2019  

Unsecured Loan Received 
With Key Management Personnel or their 
Relatives 

   
 

Mansi Gupta-Relative of Director  -    
 

 1.25  

 
Rita Gupta- Whole Time Director  -    

 
 5.00  

 
Sanjay Gupta- Managing Director  54.57  

 
 0.75  

 
Shankuntla Gupta Relative of Director  -    

 
 5.00  

     
Unsecured Loan Repaid 

With Key Management Personnel or their 
Relatives 

   
 

Anurag Gupta- Relative of Director  -    
 

 4.00  

 
Sanjay Gupta- Managing Director  20.00  

 
 53.77  

     

 

With enterprise controlled by Director or 
their Relatives 

   Purchase of Goods 
(including GST) Superlink Polyfeb Ltd.- Associate Enterprises  95.58  

 
 65.73  

Sale of Machinery 
(Including GST) Superlink Polyfeb Ltd.- Associate Enterprises  49.74  

  
     
Remuneration and Salary 

With Key Management Personnel or their 
Relatives 

   
 

Sanjay Gupta- Managing Director  6.00  
 

 6.01  

 
Rita Gupta- Whole Time Director  1.50  

 
 6.00  

 
Sidhant Gupta- Whole Time Director  2.40  

 
 4.80  

 
Mansi Gupta-Relative of Director  0.75  

 
 3.00  

 
Mansi Gupta-CFO  2.25  

  
 

Anurag Gupta- Relative of Director  6.00  
 

 6.00  

 
Madhvi Gaur CFO  0.75  

 
 0.75  

 
Vipul Singhal CFO 

  
 2.67  

 
Akriti Mahajan- Company Secretary  2.40  

 
 2.40  

     Reimbursement of 
expenses 

With Key Management Personnel or their 
Relatives 

   
 

Sanjay Gupta- Managing Director  -    
 

 44.33  

     
Rent Paid 

With Key Management Personnel or their 
Relatives 

   
 

Rita Gupta- Whole Time Director  -    
 

 3.38  

 
Shankuntla Gupta Relative of Director  -    

 
 3.38  

     Payables Subsidiary company(ies) 
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Sanjita Polymet Limited  12.60  

 
 12.60  

 

With enterprise controlled by Director or 
their Relatives 

   
 

Sanco Enterprises (P) Ltd.  99.44  
 

 -    

 

Entities controlled by Directors or their 
Relatives 

   
 

Superlink Polyfeb Ltd.- Associate Enterprises  95.24  
 

 65.73  

Receivables 
Entities controlled by Directors or their 
Relatives 

   
 

Superlink Polyfeb Ltd.- Associate Enterprises  49.74  
 

 -    

 

Key Management Personnel or their 
Relatives 

   
 

Unsecured Loan Repayable 
   

 
Anurag Gupta- Relative of Director 

   
 

Mansi Gupta-Relative of Director  92.00  
 

 92.00  

 
Rita Gupta- Whole Time Director  294.00  

 
 294.00  

 
Sanjay Gupta- Managing Director  418.81  

 
 384.24  

 
Shankuntla Gupta Relative of Director  225.00  

 
 225.00  

 
Rent Payable 

   
 

Rita Gupta- Whole Time Director  2.03  
 

 2.03  

 
Shankuntla Gupta Relative of Director  2.03  

 
 2.03  

 
Remuneration and Salary Payable 

   
 

Sanjay Gupta- Managing Director  5.00  
 

 1.01  

 
Rita Gupta- Whole Time Director  2.50  

 
 1.00  

 
Sidhant Gupta- Whole Time Director  4.25  

 
 0.80  

 
Mansi Gupta-CFO  4.25  

 
 0.75  

 
Anurag Gupta- Relative of Director  0.50  

 
 1.00  

 
Madhvi Gaur CFO  0.30  

 
 0.50  

 
Akriti Mahajan- Company Secretary  1.40  

 
 1.40  

 
Reimbursement of expenses payable 

   
 

Sanjay Gupta- Managing Director  -    
 

 5.23  
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1. COMPANY INFORMATION: 

Sanco Industries Limited (the ‘Holding Company’) is a public limited Company domiciled in India with its 
registered office located at D-161, Surajmal Vihar Delhi DL 110092. The Company is listed on the National 
Stock Exchange (NSE). The Company is in the manufacturing business comprising primarily of PVC Pipes. 
The Company has manufacturing facilities across the country and sells primarily in India. 
 
2. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES 
2.1 Basis of Preparation and Measurement 
(c) Basis of preparation and compliance with Ind AS 

The consolidated financial statements are prepared in accordance with and in compliance, in all material 
aspects, with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 
(the “Act”) read along with Companies (Indian Accounting Standards) Rules, as amended and other 
provisions of the Act. The presentation of the consolidated financial statements is based on Ind AS Schedule 
III of the Companies Act, 2013. 
The consolidated financial statements have been prepared on accrual and going concern basis. The 
accounting policies are applied consistently to all the periods presented in the consolidated financial 
statements. All assets and liabilities have been classified as current or non-current as per the Company’s 
normal operating cycle and other criteria as set out in the Division II of Schedule III to the Companies Act, 
2013. Based on the nature of products and the time between acquisition of assets for processing and their 
realisation in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the 
purpose of current or non-current classification of assets and liabilities. 
The consolidated financial statements are presented in INR, the functional currency of the Company. Items 
included in the consolidated financial statements of the Company are recorded using the currency of the 
primary economic environment in which the Company operates (the ‘functional currency’). 
Transactions and balances with values below the rounding off norm adopted by the Company have been 
reflected as “0” in the relevant notes to these consolidated financial statements.  
The consolidated financial statements of the Company for the year ended March 31, 2020 were approved for 
issue in accordance with the resolution of the Board of Directors on July 28, 2020 
(d) Basis of measurement 

These consolidated financial statements are prepared under the historical cost convention unless otherwise 
indicated. 
 
2.2 Key Accounting Estimates and Judgements 
 
The preparation of consolidated financial statements requires management to make judgements, estimates 
and assumptions in the application of accounting policies that affect the reported amounts of assets, 
liabilities, income and expenses. Actual results may differ from these estimates. Continuous evaluation is 
done on the estimation and judgements based on historical experience and other factors, including 
expectations of future events that are believed to be reasonable. Revisions to accounting estimates are 
recognised prospectively. Information about critical judgements in applying accounting policies, as well as 
estimates and assumptions that have the most significant effect to the carrying amounts of assets and 
liabilities within the next financial year, are included in the following notes: 

(g) Measurement of defined benefit obligations  
(h) Measurement and likelihood of occurrence of provisions and contingencies 
(i) Recognition of deferred tax assets  
(j) Key assumptions used in discounted cash flow projections 
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(k) Impairment of Intangible assets  
(l) Measurement of Lease liabilities and Right of Use Asset (ROUA)  

 
Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19): 
 
The COVID-19 pandemic is an evolving human tragedy declared a global pandemic by the World Health 
Organisation with adverse impact on economy and business. Supply Chain disruptions in India as a result of 
the outbreak started with restrictions on movement of goods, closure of borders etc., in several states 
followed by a nationwide lockdown from the 25th of March 2020 announced by the Indian Government, to 
stem the spread of COVID-19. Due to this the operations in many of  manufacturing, distribution centres, 
warehouses and extended supply chain partner locations got temporarily disrupted.  
 
In light of these circumstances, the Company has considered the possible effects that may result from COVID-
19 on the carrying amounts of financials assets, inventory, receivables, advances, property plant and 
equipment, Intangibles etc as well as liabilities accrued. In developing the assumptions relating to the 
possible future uncertainties in the economic conditions because of this pandemic, the Company has used 
internal and external information such as our current contract terms, financial strength of partners, 
investment profile, future volume estimates from the business etc. Having reviewed the underlying data and 
based on current estimates the Company expects the carrying amount of these assets will be recovered and 
there is no significant impact on liabilities accrued. The impact of COVID-19 on the Company’s consolidated 
financial statements may differ from that estimated as at the date of approval of these consolidated financial 
statements and the Company will continue to closely monitor any material changes to future economic 
conditions. 

Key estimates related to long-lived assets (property, plant and equipment, mineral leaseholds and intangible 
assets) include useful lives, recoverability of carrying values and the existence of any retirement obligations. 
As a result of future decisions, such estimates could be significantly modified. The estimated useful lives of 
long-lived assets are disclosed in Notes and Notes, and useful lives is applied as per schedule II of Companies 
Act, 2O13 and estimated based upon our historical experience, engineering estimates and industry 
information. These estimates include an assumption regarding periodic maintenance and an appropriate level 
of annual capital expenditures to maintain the assets. 
 
Provision for warranty 
 
The company has recognised a provision for warranty associated with liquidated damages and shortfall in 
performance arising from obligations stated in its project contracts, in determining the amount of the 
provision, assumption and estimates are made in relation to the present value of the potential risk, risk 
adjusted equity return rate, current sales levels, subsequent events and other factors, including expectations 
of future events that are believed to be reasonable under the circumstances. The carrying amount of the 
provisions as at the reporting period end are disclosed in Notes to the consolidated financial statement. 
 
Employee Benefits- Measurement of Defined Benefit Obligation 
 
Management assesses post-employment and other employee benefit obligations using the projected unit 
credit method based on actuarial assumptions which represent management’s best estimates of the variables 
that will determine the ultimate cost of providing post-employment and other employee benefits. 
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XXIV. Critical judgements made in applying accounting policies 

Lease Classifications 
At the inception of an arrangement entered into for the use of property, plant and equipment (PPE), the 
Company determines whether such an arrangement is, or contains, a lease. The determination of whether an 
arrangement is or contains a lease is based on the substance of the arrangement and requires an assessment of 
(i) whether the fulfilment of the arrangement is dependent on the use of a specific c asset or assets. and (ii) the 
arrangement conveys a right to use the asset(s). 
Lease transactions where substantially all risks and rewards incident to ownership are transferred from the 
lessor to the lessee are accounted for as finance leases. All other leases are accounted for as operating leases. 
 
Service concession arrangements 
 
The analysis on whether the Appendix A of Ind AS 11 applies to certain contracts and activities involves 
various complex factors and it is significantly affected by legal interpretation of certain contractual 
agreements or other terms and conditions with public sector entities. 
Therefore, the application of Appendix A of Ind AS 11 requires extensive judgment in relation with, amongst 
other factors, (i) the identification of certain infrastructures (and not contractual agreements) in the scope of 
Appendix A of Ind AS 11, (ii) the understanding of the nature of the payments in order to determine the 
classification of the infrastructure as a financial asset or as an intangible asset and (iii) the recognition of the 
revenue from construction and concessionary activity. 
Changes in one or more of the factors described above may significantly affect the conclusions as to the 
appropriateness of the application of Appendix A of AS 11 and, therefore, on the results of operations or the 
financial position. 
 
Impairment subsidiaries 
 
When a subsidiary is in net equity deficit and has suffered operating losses, a test is made whether the 
investment in the investee has suffered any impairment, in accordance with the stated accounting policy. The 
determination requires significant judgement. An estimate is made of the future profitability of the investee, 
and the financial health of and near-term business outlook for the investee, including factors such as industry 
and sector performance, and operational and financing cash flow. 
 
Impairment of plant & equipment and intangible assets 
 
The company assesses whether plant & equipment and intangible assets have any indication of impairment 
in accordance with the accounting policy. The recoverable amounts of plant &equipment and intangible asset 
have been determined based on value-in-use calculations. These calculations require the use of judgement 
and estimates. 
 
Expected credit loss 
 
Expected credit losses of the company are based on an evaluation at the collectability of receivables. A 
considerable amount of judgement is required in assessing the ultimate realization of these receivables, 
including their current creditworthiness, past collection history of each customer and ongoing dealings with 
them. If the financial conditions of the counterparties with which the Company contracted were to 
deteriorate, resulting in an impairment of their ability to make payments, additional expected credit loss may 
be required. 
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XXV. Property, Plant and Equipment 

All items of property, plant and equipment are initially recorded at cost. The cost of an item of plant and 
equipment is recognized as an asset if, and only if, it is probable that future economic benefits associated with 
the item will flow to the Company and the cost of the item can be measured reliably. 
Cost includes its purchase price (after deducting trade discounts and rebates), import duties & non-
refundable purchase taxes, any costs directly attributable to bringing the asset to the location & condition 
necessary for it to be capable of operating in the manner intended by management, borrowing costs on 
qualifying assets and asset retirement costs. When parts of an item of property, plant and equipment have 
different useful lives, they are accounted for as separate items (major components) of property, plant and 
equipment. 
The activities necessary to prepare an asset for its intended use or sale extend to more than just physical 
construction of the asset. It may also include technical (DPR, environmental, planning, Land acquisition and 
geological study) and administrative work such as obtaining approvals before the commencement of physical 
construction. 
The cost of replacing a part of an item of property, plant and equipment is capitalized if it is probable that the 
future economic benefits of the part will flow to the Company and that its cost can be measured reliably. The 
carrying amount of the replaced part is derecognized. 
Costs of day to day repairs and maintenance costs are recognised into net income as incurred. 
Subsequent to recognition, property, plant and equipment are measured at cost less accumulated 
depreciation and any accumulated impairment losses. 
The carrying values of property, plant and equipment are reviewed for impairment when events or changes 
in circumstances indicate that the carrying value may not be recoverable. 
The residual values, estimated useful lives and depreciation method are reviewed at each financial year-end, 
and adjusted prospectively, if appropriate. 
An item of plant and equipment is derecognized upon disposal or when no future economic benefits are 
expected from its use or disposal. Any gain or loss arising on derecognized of the asset is recognised in the 
profit or loss in the year the asset is derecognized. 
Assets under installation or under construction as at the Balance Sheet date are shown as Capital Work in 
Progress. 
 
Depreciation 
 
Depreciation is provided on Written down value Method, as per the provisions of schedule II of the 
Companies Act, 2013 or based on useful life estimated on the technical assessment. Asset class wise useful 
lives in years are as under: 

Factory buildings 30 
Other than factory buildings 60 
Plant and Machinery 15 
Office equipments 5 
Electrical Fittings 10 
Computers and peripherals 3 - 6 
Furniture and Fixtures 10 
Furniture and Fixtures (Hotel) 8 
Plant & Machinery (Hotel) 8 
Vehicles 8 
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Leasehold Assets are depreciated over the shorter of the estimated useful life of the asset or the lease term. 
Fully depreciated plant and equipment are retained in the consolidated financial statements until they are no 
longer in use. 
In respect of additions/deletions to the fixed assets/leasehold improvements, depreciation is charged from 
the date the asset is ready to use/up to the date of deletion. 
Depreciation on adjustments to the historical cost of the assets on account of reinstatement of long term 
borrowings in foreign currency, if any, is provided prospectively over the residual useful life of the asset. 
 

XXVI. Investment properties 

Property that is held for long-term rental yields or for capital appreciation of both is classified as investment 
property. 
Investment property is measured at its cost, including related transaction costs and where applicable 
borrowing costs. Subsequent expenditure is capitalised to the asset's carrying amount only when it is 
probable that future economic benefits associated with the expenditure will flow to the company and the cost 
of the item con be measured reliably. All other repairs and maintenance costs are expensed when incurred. 
When part of an investment property is replaced, the carrying amount of the replaced part is derecognised. 
Investment properties are depreciated using the straight-line method as per the provisions of schedule II of 
the Companies Act, 2013 or based on useful life estimated on the technical assessment. 
 

XXVII. Intangible Assets 

Service concession arrangements (SCA) 
 
Where the company enters into service Concession arrangements under which the company constructs, uses 
and operates certain assets for the provision of public services, construction revenue and costs arerecognised 
in the profit and loss account by reference to the stage of completion at the balance sheet date while the fair 
value of construction service is capitalised initially as service concession assets in the balance sheet. 
Expenditure for the replacement and/or upgrade of the assets subject to service concession capitalised. 
Concession rights are recognized as an intangible asset to the extent that it receives a right to charge users of 
the service Concession rights are stated at cost less accumulated amortization and accumulated impairment 
losses. 
In case of BOOT based road projects amortization is as per the schedule II of companies act 2013 i.e. 
calculated by taking the proportionate of actual revenue earned for the year over the total projected revenues 
from the balance concession period of the project applied to the cost of intangible assets. The total projected 
revenues are reviewed at the end of each financial year and the total projected revenues are adjusted to reflect 
any changes in the estimates which lead to the actual collection at the end of the concession period. 
In all other intangible service concession assets, amortization is calculated by using the straight-tine method 
over the licensing periods. 
 
Other Intangible assets 
 
Intangible assets are recognised when it is probable that the future economic benefits that are attributable to 
the asset will flow to the enterprise and the cost of the asset can be measured reliably. 
The company amortizes Computer software using the straight-line method over the period of 4 years.  
 

XXVIII. Financial Assets 

Financial assets comprise of investments in equity and debt securities, trade receivables, cash and cash 
equivalents and other financial assets. 
Initial recognition 
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All financial assets are recognised initially at fair value. Purchases or sales of financial asset that require 
delivery of assets within a time frame established by regulation or convention in the market place (regular 
way trades) are recognised on the trade date, i.e. the date that the company commits to purchase or sell the 
assets. 
Subsequent Measurement 

v. Financial assets measured at amortised cost 

Financial assets held within a business model whose objective is to hold financial assets in order to collect 
contractual cash flows and the contractual terms of the financial assets give rise on specified dates to cash 
flows that are solely payments of principal and interest on the principal amount outstanding are measured at 
amortised cost using effective interest rate (EIR) method. The EIR amortization is recognised as finance 
income in the Statement of Profit and Loss. 
The Company while applying above criteria has classified the following at amortised cost:  

D. Trade receivable 
E. Cash and cash equivalents 
F. Other Financial Asset 

 
vi. Financial assets at fair value through other comprehensive income (FVTOCI): 

Financial assets held within a business model whose objective is to hold financial assets in order to collect 
contractual cash flows, selling the financial assets and the contractual terms of the financial assets give rise on 
specified dates to cash flows that are solely payments of principal and interest on the principal amount 
outstanding are measured at FVTOCI. 
Fair Value movements in financial assets at FVTOCI are recognised in other comprehensive income. In 
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax 
discount rate that reflects current market assessments of the time value of money and the risks specific to the 
asset. 
 

XXIX. Government Grants 

Government assistance is recognized when there is reasonable assurance that the Company will comply with 
the conditions attached to the government assistance and the grants will be received. Such assistance is 
recorded as a reduction to the related expense of asset. 
 

XXX. Inventories 

Raw materials, consumables, stores and spares and finished goods are valued at lower of cost and net 
realizable value. Cost is determined on weighted average cost method. 
Construction/Development work-in-progress related to project works is valued at lower of cost or net 
realizable value, where the outcome of the related project is estimated reliably. Cost includes cost of land, cost 
of materials, cost of borrowings and other related overheads. 
Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs of 
completion and estimated costs necessary to make the sale. 
 

XXXI. Cash and Cash equivalents 

Cash and cash equivalents comprise cash at bank and in hand and short-term investments with an original 
maturity of three months or less. Deposits with banks subsequently measured at amortized cost and short 
term investments are measured at fair value through Profit & Loss account. 
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XXXII. Non-current Assets held for sale 

Non-current assets, or disposal groups comprising assets and liabilities, that are expected to be recovered 
through sale rather than through continuing use, are classified as held for sale. Immediately before 
classification as held for sale, the assets, or components or the disposal group, are re-measured in accordance 
with the Company's accounting policies. Thereafter, the assets or disposal group, are measured at the lower 
of their carrying amount and fair value less costs to sell. Any impairment losses on initial classification as 
held for sale or subsequent gain on re-measurement are recognized into net income. Gains are not recognized 
in excess of any cumulative impairment losses. 
 

XXXIII. Share Capital 

Equity shares are classified as equity. 
 
 

XXXIV. Financial Liabilities 

Initial recognition and measurement 
 
Financial liabilities are recognized when, and only when, the Company becomes a party to the contractual 
provisions of the financial instrument. The company determines the classification of its financial liabilities at 
initial recognition. 
All financial liabilities are recognized initially at fair value plus any directly attributable transaction costs, 
such as loan processing fees and issue expenses. 
 
Subsequent measurement 
 
The measurement or financial liabilities depends on their classification as follows:  
Financial liabilities at fair value through profit or loss 
Equity instruments held for trading are classified as at fair value through profit or loss (FVTPL). For other 
equity instruments the company classifies the same as at FVTOCI. The classification is made on initial 
recognition and is irrevocable. Fair value changes on equity investments at FVTOCI, excluding dividends are 
recognised in other comprehensive income (OCI). 
vii. Financial assets at fair value through profit or loss (FVTPL) 

Financial assets are measured at fair value through profit or loss if it does not meet the criteria for 
classification as measured at amortised cost or at fair value through other comprehensive income. All fair 
value changes are recognised in the statement of profit and loss. 
viii. Investment in subsidiaries, joint ventures & associates are carried at cost in the separate consolidated 

financial statements. 

Impairment of Financial Assets 
Financial assets are tested for impairment based on the expected credit losses. 

3) Trade Receivables 

An impairment analysis is performed at each reporting date. The expected credit losses over life time of the 
asset are estimated by adopting the simplified approach using a provision matrix which is based on historical 
loss rates reflecting current condition and forecasts or future economic conditions. In this approach assets are 
grouped on the basis of similar credit characteristics such as industry, customer segment, past due status and 
other factors which are relevant to estimate the expected cash loss from these assets. 

4) Other financial assets 
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Other financial assets are tested for impairment based on significant change in credit risk since initial 
recognition and impairment is measured based on probability of default over the life time when there is 
significant increase in credit risk. 
De-recognition of financial assets 
A financial asset is de-recognized only when: 

• The company has transferred the rights to receive cash flows from the financial asset or 
• Retains the contractual rights to receive the cash flows of the financial asset, but assumes a 

contractual obligation to pay the cash flows to one or more recipients. 

Where the entity has transferred an asset and transferred substantially all risks and rewards of ownership of 
the financial asset. ln such cases the financial asset is derecognized. Where the entity has neither transferred a 
financial asset not retains substantially all risks and rewards of ownership of the financial asset, the financial 
asset is also derecognized if the company has not retained control of the financial asset. 
 
Impairment of Non-Financial Assets 
 
At each reporting date, the Company assesses whether there is any indication that an asset may be impaired. 
Where an indicator of impairment exists, the company makes a formal estimate of recoverable amount. 
Where the carrying amount of an asset exceeds its recoverable amount the asset is considered impaired and is 
written down to its recoverable amount. 
Recoverable amount is the greater of fair value less costs to sell and value in use. It is determined for an 
individual asset, unless the asset does not generate cash inflows trial are largely independent of those from 
other assets or groups of assets, in which case, the recoverable amount is determined for the cash-generating 
unit to which the asset belongs. 
Financial liabilities at fair value through profit or loss includes financial liabilities held for trading and 
financial liabilities designated upon initial recognition at fair value through profit or loss. Financial liabilities 
are classified as held for trading it they are acquired for the purpose of selling in the near term. This category 
includes derivative financial instruments entered into by the Company that are not designated as hedging 
instruments in hedge relationships. Separated embedded derivatives are also classified as held for trading 
unless they are designated as effective hedging instruments. 
Subsequent to initial recognition, financial liabilities at fair value through profit or loss are measured at fair 
value. Any gains or losses arising from changes in fair value of the financial liabilities are recognised in profit 
or loss. 
The company has not designated any financial liabilities upon initial recognition at fair value through profit 
or loss. 
 
Other financial liabilities 
 
After initial recognition, financial liabilities are subsequently measured at amortised cost using the effective 
interest method. Gains and losses are recognised in profit or loss when the liabilities are derecognised, and 
through the amortization process. 
 
De-recognition 
 
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 
expired. When an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange or 
modification is treated as a de-recognition of the original liability and the recognition of a new liability, and 
the difference in the respective carrying amounts is recognised in profit or loss. 
 



SANCO INDUSTRIES LIMITED	 	 	 	 	 	
 

189	|	P a g e 	
	
 

XXXV. Borrowing Costs 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily 
takes a substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of 
the respective asset. All other borrowing costs are expensed in the period they occur. Borrowing costs consist 
of interest, exchange differences arising from foreign currency borrowings to the extent they are regarded as 
an adjustment to the interest cost and other costs that an entity incurs in connection with the borrowing of 
funds. 
Investment income earned on the temporary investment of specific borrowings pending their expenditure on 
qualifying assets is deducted from the borrowing costs eligible for capitalization. 
 

XXXVI. Employee Benefits 
• Employee benefits are charged to the statement of Profit and Loss for the year and for the projects 

under construction stage are capitalised as other direct cost in the Capital Work in 
Progress/Intangible asset under development. 

• Retirement benefits in the form of Provident Fund are a defined contribution scheme and the 
contributions are recognised, when the contributions to the respective funds are due. There are no 
other obligations other than the contribution payable to the respective funds. 

• Gratuity liability is defined benefit obligations and is provided for on the basis of an actuarial 
valuation on projected unit credit method made at the end of each financial year. Re-measurement in 
case of defined benefit plans gains and losses arising from experience adjustments and changes in 
actuarial assumptions are recognised in the period in which they occur, directly in other 
comprehensive income and they are included in retained earnings in the statement of changes in 
equity in the balance sheet. 

• Compensated absences are provided for on the basis of an actuarial valuation on projected unit credit 
method made at the end of each financial year. Re-measurements as a result of experience 
adjustments and changes in actuarial assumptions are recognised in profit or loss. 

• The amount of Non-current and Current portions of employee benefits is classified as per the 
actuarial valuation at the end of each financial year. 

 
XXXVII. Income Taxes 

Income tax expense is comprised of current and deferred taxes. Current and deferred tax is recognized in net 
income except to the extent that it relates to a business combination, or items recognized directly in equity or 
in other comprehensive income. 
Current income taxes for the current period, including any adjustments to tax payable in respect of previous 
years, are recognized and measured at the amount expected to be recovered from or payable to the taxation 
authorities based on the tax rates that are enacted or substantively enacted by the end of the reporting period. 
Deferred income tax assets arid liabilities are recognized for temporary differences between the consolidated 
financial statement carrying amounts of existing assets and liabilities and their respective tax bases using the 
tax rates that are expected to apply in the period in which the deferred tax asset or liability is expected to 
settle, based on the laws that have been enacted or substantively enacted by the reporting date. Such deferred 
tax assets and liabilities are not recognized if the temporary difference arises from goodwill or from the initial 
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects 
neither the taxable income nor the accounting income. Deferred tax assets are generally recognized for all 
deductible temporary differences to the extent that it is probable that taxable income will be available against 
which they can be utilized. Deferred tax assets are reviewed at each reporting date and reduced accordingly 
to the extent that it is no longer probable that they can be utilized. 
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Deferred tax assets and liabilities are offset when there is legally enforceable right of offset current tax assets 
and liabilities when the deferred tax balances relate to the same taxation authority. Current tax asset and 
liabilities are offset where the entity has legally enforceable right to offset and intends either to settle on a net 
basis, or to realize the asset and settle the liability simultaneously. 
 

XXXVIII. Leases 

As a lessee 
 
Leases of property, plant and equipment where the company, as lessee, has substantially all the risks and 
rewards of ownership are classified as finance leases. Finance leases are capitalised at the lease's inception at 
the fair value of the leased property or, if lower, the present value of the minimum lease payments. The 
corresponding rental obligations, net of finance charges, are included in borrowings or other financial 
liabilities as appropriate. Each lease payment is allocated between the liability and finance cost. The Finance 
cost is charged to the profit or loss over the lease period so as to produce a constant periodic rate of interest 
on the remaining balance of the liability for each period. 
Leases in which a significant portion of the risks and rewards of ownership are not transferred to the 
company as lessee are classified as operating leases. Payments made under operating leases (not of any 
incentives received from the lessor) are charged to profit or loss on a straight-line basis over the period of the 
lease unless the payments are structured to increase in line with expected general inflation to compensate for 
the lessor's expected inflationary cost increases. 
 
As a lessor 
 
Lease income from operating leases where the company is a lessor is recognised in income on a straight-line 
basis over the lease term unless the receipts are structured to increase in line with expected general inflation 
to compensate for the expected inflationary cost increases. The respective leased assets are included in the 
balanced sheet based on their nature. 
 
Lease-hold land: 
 
Leasehold land that normally has a finite economic life and title which is not expected to pass to the lessee by 
the end of the lease term is treated as an operating lease. 
The payment made an entering into or acquiring a leasehold land is accounted for as leasehold land use 
rights (referred to as prepaid lease payments in Ind AS 17 “Leases") and is amortized over the lease term in 
accordance with the pattern of benefits provided. 
 

XXXIX. Provisions, Contingent and Liabilities and Contingent Assets 

Provisions 
A provision is recognized if, as a result of a past event, the Company has a present legal or constructive 
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be 
required to settle the obligation. 
Provisions are measured at the present value of management’s best estimate of the expenditure required to 
settle the present obligation at the end of the reporting period. The discount rate used to determine the 
present value is a pre-tax rate that reflects current market assessments of the time value of moray and the 
risks specific to the liability. The increase in the provision due to the passage of time is recognised as interest 
expense and is recorded over the estimated time period until settlement of the obligation. Provisions are 
reviewed and adjusted, when required, to reflect the current best estimate at the end of each reporting period. 
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The Company recognizes decommissioning provisions in the period in which a legal or constructive 
obligation is incurred. A corresponding decommissioning cost is added to the carrying amount of the 
associated property, plant and equipment, and it is depreciated over the estimated useful life of the asset.  
A provision for onerous contracts is recognized when the expected benefits to be derived by the company 
from a contract are lower than the unavoidable cost of meeting its obligations under contract. The provision is 
measured at the present value or the lower of expected cost of terminating the contract and the expected net 
cost of continuing with the contract. Before a provision is established, the company recognizes any 
impairment loss on the assets associated with that contract. 
Liquidated Damages/Penalty as per the contracts/Additional Contract Claims under the contract entered 
into with Vendors and Contractors are recognised at the end of the contract or as agreed upon. 
 
Contingent Liabilities 
 
Contingent liability is disclosed in case of 

• A present obligation arising from past events, when it is not probable that an outflow a resources will 
be required to settle the obligations. 

• A present obligation arising from past events, when no reliable estimate is possible. 
• A possible obligation arising from past events whose existence will be confirmed by the occurrence or 

non-occurrence of one or more uncertain future events beyond the control of the company where the 
probability of outflow of resources is not remote. 

Contingent Assets 
 
Contingent assets are not recognized but disclosed in the consolidated financial statements when as inflow of 
economic benefits is probable. 
 

XL. Fair Value Measurements 

Company uses the following hierarchy when determining fair values: 
Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities; 
Level 2 - Inputs other than quoted prices included in Level 1 that are observable for the asset or liability, 
either directly (prices) or indirectly (derived from prices) and, 
Level 3 - Inputs for the asset or liability that are not based on observable market data. 
The fair value of financial instruments traded in active markets is based on quoted market prices at the 
reporting dates. A market is regarded as active if quoted prices are readily and regularly available from an 
exchange, dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent 
actual and regularly occurring market transactions on an arm's length basis. The fair value for these 
instruments is determined using Level 1 inputs. 
The fair value of financial instruments that are not traded in an active market (for example, over the counter 
derivatives) is determined by using valuation techniques. These valuation techniques maximize the use of 
observable market data where it is available and rely as little as possible on entity specific estimates. If all 
significant inputs required to fair value an instrument are observable, the instrument is fair valued using level 
2 inputs. 
If one or more of the significant inputs is not based on observable market data, the instrument is fair valued 
using Level 3 inputs. Specific valuation techniques used to value financial instruments include: 

• Quoted market prices or dealer quotes for similar instruments; 
• The fair value of interest rate swaps is calculated as the present value of the estimated future cash 

flows based on observable yield curves; 
• The fair value of forward foreign exchange contracts is determined using forward exchange rates at 

the reporting dates, with the resulting value discounted back to present value; 
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• Other techniques, such as discounted cash flow analysis, are used to determine fair value for the 
remaining financial instruments.  

 
XLI. Revenue Recognition 

Revenue is recognised and measured at the fair value of the consideration received or receivable, to the extent 
that it is probable that the economic benefits will flow to the company and the revenue can be reliably 
measured. 
The company collects service tax, sales taxes/value added taxes (VAT) and GST on behalf of the government 
and, therefore, these are not economic benefits flowing to the company. Hence, they are excluded from 
revenue. The following specific recognition criteria must also be met before revenue is recognized. 
Insurance Claims 
Insurance claims are recognized on acceptance/actual receipt of the claim.  
 
Interest 
Revenue is recognized as the interest accrues, using the effective interest method. This is the method of 
calculating the amortized cost of a financial asset and allocating the interest income over the relevant period 
using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts through 
the expected life of the financial asset to the net carrying amount of the financial asset. 
 
Dividends 
Dividends are recognised in profit or loss only when the right to receive payment is established.  
 
 

XLII. Foreign Currency Transactions 

Transactions in foreign currencies are translated to the functional currency of the company, at exchange rates 
in effect at the transaction date. 
At each reporting date monetary assets and liabilities denominated in foreign currencies are translated at the 
exchange rate in effect at the date of the statement of financial position. 
The translation for other non-monetary assets is not updated from historical exchange rates unless they are 
carried at fair value. 
 

XLIII. Minimum Alternative Tax [MAT]  

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the 
company will pay normal income tax during the specified period. In the year in which the MAT credit 
becomes eligible to be recognized as an asset in accordance with the recommendations contained in Guidance 
Note issued by the Institute of Chartered Accountants of India, the said asset is created by way of a credit to 
the statement of profit and loss and shown as MAT Credit Entitlement. The company reviews the same at 
each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent there 
is no longer convincing evidence to the effect that company will pay normal Income Tax during the specified 
period. 
 

XLIV. Earnings per Share 

Basic earnings per share are calculated by dividing  
• The profit attributable to owners of the company. 
• By the weighted average number of equity shares outstanding during the financial year, adjusted for 

bonus elements in equity shares issued during the year and excluding treasury shares. 
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Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take 
into account: 

• The after income tax effect of interest and other financing costs associated with dilutive potential 
equity shares. 

• The weighted average number of additional equity shares that would have been outstanding 
assuming the conversion of all dilutive potential equity shares. 

 
XLV. Segmental Reporting 

Operating segments are reported in a manner consistent with the internal reporting provided to the chief 
operating decision makers, who are responsible for allocating resources and assessing performance of the 
operating segments. 
 

XLVI. Rounding of amounts 

All amounts disclosed in the consolidated financial statements and notes have been rounded off to the nearest 
Lakh as per the requirement of Schedule II of the Companies Act, 2013, unless otherwise stated. 
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