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INDEPENDENT AUDITOR'S REPORT

TO

THE MEMBERS OF SANCO INDUSTRIES LIMITED
Report on the Audit of Standalone Financial Statements,
Qualified Upinion

We have audited the accompanying Stundalone Statement of Financial Results of Sanco Industries
Limited (the “Company™), for the three months and year ended March 31, 2022 (ihe “Statement™),
being submitted by the Company pursuant to the requirement of Regulation 33 of the SER] (Listing
Obligations  and  Disclosure Requirements) Regulations, 201 5. as amended (the “Listing
Regulations™),

In our opinion and to the best of our mfomation and according 1o the explanations Eiven 1o us,
except for the effects of the matier described in the Basis for Qualified Opinion paragraph below,
the stateiment:

a) is presented in accordance with the requirements of Regulation 33 of the Listing
Remulations: and

b) gives a truc and fair view in contormity with Indian Accounting Standard prescribed under
Section 133 of the Companies Act 2013 (ihe "Act”} read with relevant rules issued there
uirder and other accounting principles generally accepted in India of the net loss and total
comprehensive loss and other financial information of the Company for the quarter and year
ended March 31, 2022,

Basis for Qualificd Opinion

We conducted vur audit of the Statement in aceordance with the Standards on Auditing (“5A"s)
specilied under Section 143(10) of the Apt Cur responsibilities under those Standards are further
described in the Auditor's Kesponsibilities for the Audit of the Standalone Financial Results section
of our report. We are independent of the Company in accordance with the Code of Eih ics issued by
the Institute of Churtered Accoumtants of India (“ICAT™) together with the ethical requirements that
are relevant to our audit of the Standalone Financial Results under the provisions ol the Act and the
Rules there under, and we have fulfilled our other ethical responsibilitics in accordance with these

requirements and the [CAL's Code of Ethics. But we have obsetved following during audit:

. Company has not made Provision of Interest of Bs 1,36,37,033 & 3.54.93.920 with respect o
CC A/C with South Indian Bank & Union Bank of [ndiz which has become Non Performing
Asset as per banking rules & regulations Act 1049,



Company has not created provision for doubtful debls amounting to Rs 1634.75/- Lacs which
are long term outstanding receivables of the company.

Emphasis of Matter

o Buased on our review conducted as above we observed thal company having Cash Credit
0 accounts with South Tndlan Bank & Union Bank of India and loan aeceuwnts with
Aditva Bivla Fonemce Lidd has become Non- Performing Assers iNPA) a¢ per banking rrfes
and regedations. The company is also irvegudar while paving s andispuied and dispuied
statuiory liabilittes. We observed that wndispned aned dispruted statwiory Habilities which
are pemding for more than T Year with respect to ESIC, EPF and eome Tax and Central
scefes fan froes mod been paidd 1ff the date of this report.

o e hove not been provided any Confirmation of balonces of Creditors ax well as wilth
Dehtens

o fr was observed that the GST balances ax per books of gecounts of company are ol
reconciled with ity balance in the GRT portal,

Management's Responsibilities Tor the Financial Hesulis

Phis Statement has been prepared on the basis of the annual Standalone financial statements. The
Company’s Board of Directors are responsible for the preparation and presentation of the
Standalone Financial Resuolts that give a true and fair view of the net loss and other
comprehensive loss and other financial information in accordance with the applicable accounting
standards prescribed under Section 133 of the Act, read with relevant rules issued there under and
other accounting principles generally accepted in India and in compliance with Regulation 33 of
the Listing Regulations, This responsibility also includes maintenance of adeguate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities: selection and application ol
appropriate accounting policies; making judgments and estimates that are reasonoble and prudent;
and the design, implementation and maintenance of adequate internal Tinancial controls that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant W the preparation and presentation of the Standalone Financial Results that give a true
and Tair view and is free fvom material misstatement, whether due (o fraud or error.

In preparing the Standalone Fmancial Resulis, the Board of Directors are responsible for
assessing the Company s ability, 10 continue a3 a going concern. disclosing, as applicable, matters
relatedd 10 going concem and using the going concern basis of accounting unless the Board of
Directors either intends o liguidate the Company or to cease operations. or has no realistic
alternative but to do so.

Ihe Board of Directors are also responsible for overseeing the lnancial reporting process of the
Company.



Auditor’s Responsibilities for the Andit of the Financial Results

Cur objectives are to obtain reasonahle assurance aboul whether the Standalone Financial Results
a8 @ whole is free from material misstatement, whether due to fraud or error. and ta i850¢ an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
i not o guarantee that an oudit conducted in accordance with SAs will always detect a material
misstateiment when it exists, Misstatements can arise from fraud or e and are considerad
material if, individually or in the aggregate, they could reasonably be expected to influence the
ccamomic decisions of users taken on the basis of this Financial Results,

As part of an audit in accordance with $As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ ldentify and assess the risks of material misstatement of the Standalone Financial Results,
whether due 1o frawd or error, design and perform audit procedures responsive 1o thase
risks, and obtain audit cvidence that is sufficient and appropriate o provide a basis for our
opinion. The risk of not detecting 8 materinl missiatement resulting from fraud is higher
than for one resulting from ervor, as fraud may involve collusion, forgery, intentional
Qmissions, misrepresentations, or the override of intermal control.

*  Obiain an understanding of internal financial controls relevant to the andit in order ta
design audit procedures that are appropriste in the circumstances. Under section 143(3)(1)
ol the Act, we are also responsible for expressing our opinion on whether the company
has adequale inmernal finaneial controls with reference to financial statement in place and
the operating elTectiveness of such controls,

*  bvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors.

* Lvaluate the overall presentation, structure and content of the Standalane Financial
Results, meluding the disclosures. and whether the Standalone Financial Results represent
the underfying transactions and events in a manner that achieves fair presentation.

Matcriality is the magnitude of misstatements in the Standalone finuncial statements that,
individually or in aggregate. makes it probable that the economic decisions of g reasonably
knowledgenble user of the Standalone fnancial statements may be influenced. We consider
quumiibtive materiality and gualitative factors in (i) planning the scope of our audit wark and in
evaluating the results of our work: and {i1) to evaluate the ¢lfect ol uny identified misstatements in
the Standalone financial statements.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing of the audit and significant audit lindings, including any significant
deliciencies in internal control that we identif; ~during our audit.




Wi nlse provide those charged with gowvernance with o statemient that we have complied with refevant ethical
requireanents regarding independence, und o commnicate with them all relationships and olber matters thal may
resonably be thought o begr on our mdependence, and where applicable, related safeguards.

Mher Matier

Mhe staement includes the results for the quarter ended March 31, 2022 being the balancing figure bevween the
medited Figure norespect of the foll Tnancial year ended March 531, 2022 and e published unasdiied year-lo-date
figures up o the third quanes of the current (inancial year, which were subjected to o limited review by us, us
required under the Listing regulations.

Heport an Dher Legal and Regulatory Requirements
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A regquired by the Companics (A wsditor's Report) Ocder, 2020 (“the Order™), ssued by the Central Government
of Inadiz in terms of sub-section (11 of section 143 of the Act, we give in the Anneaure “A" a statement on e
maiters specified in paragraphs 3 and 4 of the Order, (o the extent sgaplicable

As requiresd by Section 14303 of the Act, we report that:

W have souphn and obiined all the infermation asd explanations which to the best of owr knowledge and
belief were necessary For the purposes o our audil,
In our apinioh. proper books of account as required by low have been kepl by the Company so far as it appears
tresn asur szt ol thinse hooks,
e Balinee Shect, the Sttement of Profit and Loss dealt with by this Report are in agreement with the books
b accom.
b our epinson, e atoresabd fancial statements comply with the Accounting  Standards specified under
Section 133 of the Act rend with mle 7 of the companies (Accounts) Rule 2014,
Cin the hasis af the written representations received from the directors as on March 31, 2022 taken on record by
the Board of Directors, none of the directors is disqualified as on March 31, 2022 from being appointed as a
divecior in terms of Secthon 164(2) of the Act
With respect o adequacy of the intemal financial controls over finencinl reporting of the company with
reference o these Nnancial statements and the operating effectiveness of such controls, refer 10 our separe
report i CAnnesure Bt this report.
With respect e the other matters o be ingluded i the Auditor’s Beport in accordance with Bule 11 of the
Compenies CAudic pnd Auditers) Boles, 2004, in our opinion and g te best of our information and according
fo the cxplianations given to as

The Campany hove pending litizations which would impact s Anancial position.

For b.G Sharm & Co.
Chantered Accountanls
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Sanco Indusiries Limitesd
Motes to firancial statements for the year ended March 31, 2033

1

Revenue From Operations

Sale ¢f Goods

Fimiged qoods
Traciex] grods

Gross Hevenoe from Operations

Triher Incomg

Inkeressl Fncome on deginsts
Profit an sale of Feed Aesets
Clatm setkemen] ircoms
Msccllancous Income
Provesean far GST

Cost Of Materisls Consumed

Inveniary opening talance
Arkd - Prpchases

s 1 linen oy cosing balanon
Corst of Kaw Maienas Cormsurwe]

Purchase of siock-in-trade

FuFTnEses - Tracing Makemals

{Incroase) | Decrcase In Dnventories OF Finishad
Geeads, Construction | Develapmeant
Work Tni Progrisus And Sloch T Trode

tinished Gosds
Treeermiories ot the beginrerg of the Yedr
Less i Irvervenng al the ond ol ihe Year

Sub Total (&)
Stack Im Trada
Irnerilories al 1 Deginreg of fhe Ve
Loss | Invenbories at the ond of the Year *

Suls Total (B)

{Increase] §f Decrease n inventories (A+HE

R Lakhs
Far the year ended  For the year ended
March 31, 20322 March 31, 2021
[T ] 339,91
= (X 7981
0.54 23991
Far the year ended  For the year ended
March 31, 2023 March 31, 2021
= [y R
244
E5.06 £
16,60
.59
TLEL iT.64
For the yaar endad  For the year ended
March 31, 2023 March 31, 2021
Lo 1,543.07
12078 14367
168G T4
LE6335 154307
S 133.67
Faor the year ended  For the year ended
Harch 31, 2022 March 31, 2031
647 S oL
1697 LI7

For the year ended
March 31, 2022

For the yoar endod
March 31, 2021

27131 40410
0.8 Araa
{1697) 620.79

_ (1687 620.79
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&  Employee Benefits Expenses

Calaries, alkraanrrs Al besnafibs b emmspl isgees.
Conbribution i provident furd and other funds
SEalt wollarn peperGes

Keyman insarance Preminm

#  Fimance Cost

Enlerest
- Paidl b3 Hank, Franast Iralibutions aod olfrs
Fakd 1o et

Bank chames

Cther Borrowary Cost {Upfrorn Fees, Commtment Charges #1c.)

Interest on Audaanece Income Tax

B Deprecation And Amortization Expense

DNepreciation on PR

Ao tization on Intangible Asccts
Depreciation on Invesiment Property
Armerbiration iperse

9 Other Expenses

Feml

IR s TR

Reasrs and Mainlenanos:
Ll ice Budiding amd Mant B Madinery
haors

Marketing and soiling erperses

WEnra Rt {seriog Fay Full & Final)

AsCE A |'¢l’.¢!i:l‘ S RDDOUIN i

Cifice mainienance

Insurance

Freming and statinmery

Corsultancy ard other professonal charges

Eledimicity arad Power charmes

Audt Feea

Travedling and cormeyance

Wwe Lape nsey

Barl [ivinks AT

Bl Doy Writpan S0

Cormmunialion expenscs

Furginess Promaobion and Advertsement

Do Chames

Girahany acomnt

QST | Laie Fee )

Wohech: running & mamtanance

I:I'||-|II|l|' & |!il}llﬂ'l'.i1'h.

Commmion B benkerage

Fradght and formarding tharges

Far the year eaded Far the year ended
March 31, 2022 March 31, 2021
1384
- 233
1.7 225
4363
2820 3820
Far the year caded  For the year ended
March 31, 2022 March 31, 2021
s b,
13 0.54
016 7.52
Forthe yearended  For the year ended
March 31, 2022 March 31, 2021
62 TS
A 3775
For the year ended  For the year ended
March 31, 2022 March 31, 2021
a2 L.
- hEA
127
ol
004 .04
I E: 1.53
02 81
: R e
571 115
.63 REF
376 2.9%
o7
s
.50
(FE=T
12 8
521
450
s
L 0B
o1z
o '_f?"*w._-w
'y 1,62




Testing Fee, ROC Foes, Rerovwal fees and Licence Fee kNl (45
Lishng Fee 5.400 1.9
1.55 172
111.57 57323
SR AT Shity For the year ended  For the year ended
March 31, 2022 March 31, 3021
(A} Thenus that will mot be recdsssified o prodit of loss
(1) Changes i revaluation suplus; 169
(i) Remeagarements of the gofned oonefit pans;
(in} Crhers (spedfy rekune)
Income 1y relating b fems that will ot be redassifisd o proft or inss
.69
{8} Ttems that will ba reclassified to profit or loss
Lihers {spedly nabeel, 1% 1]
Engoarsd Tax neliding o Aems. thal wall be redissifiod b proft or loss
0.30




Sangn Trdustries. Limitad
Motes tn finaneial statements tor the year ended March 31, 20232

diis (Rs. Tn Lakhs)
16 Equity Share Capital e B I
An ot
A% 3t
Particulars Mar 31,
022 Mar 31, 2021
Ruthorised
A L0 CHE, OO0 Mar 31, 20205 140, 00,000 of s A100.06 2 00000
|0pach ) Fouly Shares of Bs. 10 cach s poesry abafaian
#0000 210000
issued, Subscribed and Paid Up
Equity Shares
1153100+ 1570000 Mar 51,2001 1,02, 84,000 of 1308.3 1,151,
fs, 10 ench) Bquily Shares of Rs. L0 eadh, Fully
Fail Wn
Total Eww .ﬂlﬂ'E ::-Fu imlz —-:-=1|E|Léj|i'ﬂ
16,1 Recontiliation of the shares pulstanding at
tha heginning and st the end of the
regarting period
Mo, Lakhs Rs. Lakhs
Equity Shares of RS, 10 Each, Fully paid up
Lssued during the period - Bores 1ssue =
Lesaied diing the perioed - Cash [sse S
A ihe e 318 Banch 20 115,12 1,151.%)
Eesued] cuning the poriod - Bonus Tssan
s cunng the ol - Rash Jasae i o
Af the and 3851 Maroh 20622 13082 1,340
16.2 Terms | Rights attached to Equity Shares
{egg. Dividend rghts, Volting Rights])
Thie cormpany hes anly ane dess of equdy shares having a par value of RS, 10 Por
i the ovent of ligudaton of the company, the Fakiers of ogquity shars will ba entithed
16.1 Dwetails of Shareholder holding mors than 5% shares of the company:
_MNa. % of Holding
Eguity Shares of Rs. 10 sach Held By as on 31st March 2020
Mr Saiay Glita L2530 12.64%
Mr. Sithant Gupts 52610 S1%%
Ms Sarjay Gupia HUF 1252450 2. 1Ee
Equity Shares of Rs. 10 cach (eid By 8s on 315t March 2021
Mr. Samnjany Gupta 1,510,616 13.99%,
M Sadhart Gupta Se8, 120 o, 595,
Mifs Saniay Gupta HUF 1,103,430 0,509
Equity Shares of Rs. 10 oach Held By as on Jist March 2022
%
Fr, Saiijdy Gupts 1733140 11.E3
Mr. Sidhant Gugta 528120 e

M/s Sanjay Guz HUF 1000430 oA

T




Sanco Tndusties Limibed

Statement of Changes in Equity for the year ended March 31, 2032

isr— - i“-’l- in um}
dittributable to the equity halders =
Rasorves and Surplus Items of Dther
comprehensive ;
Foreign | flCms of
Particalais Gecurities | Inwostment currency | Other Tatal equity
Premium | Revalution Heum-: translati | Ompreh
Account Resorve eaming on ensive
TESETVE imcoaman
{spacity
Ralance as at 01.04.2016 ' 226.00 4.07 1,619.561 - - 1,849.68
ChHarges in accouting policyprior perind
LU R ] -
Restated balance at the begmning af the
regueting peviod -
Toral Comgrebensive Inoome alter lax =
At It5ons 203 i.68 314.72
Converted n to Eguily (171 HE) (171.40)
Cither change (ko be specified) (.07 1.94) (6.01)
Halance as at 31.03.2017 54,60 - 1,929.70 - 2.68 1,9686.98
Changes I accounting polcy/priee pericd i
1,1'r|'.‘r‘i
Restated Balanoa at the beginning of the
rzporting persd z
Currenl year profil 3.5 354 26.86
Oither Compretensive Encomé anler tu
tor the Parkd = =
Balance as at 01.04.2019 S 60 - 2,478.31 s 9,21 2,492.10
Efeanges i sccountng palicyprkar pesod 2
Cars =
fEestated batance ab thi Baginning of he
reporting perid (2,69 (2.69)
Current pear profil JB.ES 0.565 29.50
Oher Comprehensae Income after Lax
far the Forxd N -
Balance as at 31.03.2020 54.50 245747 - 7.17 2.51E.92
“hanges in acoaunting poilcy proe period
o
o= Revaluation reserve Trandfermed 1o A
Statemend of Profil and Loss acoouis as
Investnss: <okd .J_'II ' -

X




Currenl yoar profi

Other Comprehensie [icome ater e
far thie Porsad

Lurirg Lhe yeds

54,20

Balance as at 31,03 2031

10986

(2,339.60)

(2,339.61)

117,54

TAT

234.57

Changes in accoanting paley/prios porind
e

Ly Rewaluation reserve Transfermed 1o
caatement of Profit ord Less acoounk as
Imepsimeni, Sold

Cuarrent year prodit

ither Comprelensive Income attor s
for thee Poriod

Duarinig the year

ﬂEB.‘il:lr

{83.51)

Ralance as at 31.03.2022

34.03

147

151106




CANCD IMDUSTRIES LIMITED
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SANCE INDUSTRIES LIMITED
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ctatemsent of Audited Standalans Einpacial Results for the Quarter endad apel
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Sanca Dndustries Limited
Motes to financal stalements for the yoar ended HMarch 31, 2022

19 Property, Plant and Equipment R in lakh:
FrecHald Plant &  Furniture Office Total
el Land  TUIIRSS oo ioment & Vehicles equipmant Computers
A ; 1T - -
Gross Block
s @ Apeil 01,2019 .61 55490 104 R 4,47 1M EA
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[nsposais - = . 77
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Sance Industries Limited

Mates to financial statements for the year ended March 31, 2022
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Sanco Industries Limited
Notes to financial statements for the year ended March 31, 2022

{Rs. In Lakhs)

a0

Nan Current Investments

Particulars

Investment at Cost
Un-Quoted

Investment in Equity Shares
Investment in Subsidiary
Companies

(*Face value of USS 1 each)

Total Equity Investment At Cost

| Un-Quoted Investments at Cost in Equity

I

(1)

(it

Investment at Fair Value
through OCI

Investment in Mutual Funds
Urion Bynemic Bond Fund

Total Mutual Funds Investment
At Fair Value

Other Investment

LIC of India

Star Union Dai-ichi Life Insurance
Total Investment at Cost

Total Non Current Investments

As at As at As at As at
Mar 31, Mar 31, Mar 31, Mar 31,
2022 2021 2022 2021
In Nos In Nos in Lakhs in Lakhs

450,000 450,000 2917737 791,77
450,000.00  450,000.00 2917737 201,77
450,000.00  450,000.00  291.7737 791,77

3505748 35.06
B.6R428 B.66
A6 72176 4672
Vol 33849546  338.50
I:."".
W
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SAMNCO INDUSTRIES LIMITED
Notes and other explanatary information to fina ncial statements for the year ended

March 31, 2022

1, COMPANY INFORMATION:

Sanca Industries Limited (the "‘Company’) Is a public limited Company domiciled In India with its
registered office located at D-161, surajmal Vihar Delnl DL 110092, The Company is listed on the
National Stock Exchange (NSE). The Company is in the manufacturing business comprising primarily
ol PVC Pipes. The Company has manufacturing facilities across the country and seiis primariky in
Tnckia.

7. BASIS OF PREPARATION, MEASUREMENT AND SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Preparation and Measurement
{(a) Basis of preparation and compliance with Ind AS

Ihe financial statements are prepared In accordance with and in compliance, in all material aspects,
with Trcian Accounting Standards (Ind AS) notified undéer Soction 133 of the Companies Act, 2013
(the *Act”) read along with Companies {Indean Accounting Standards) Rules, as amended and ather
provisions of the Act. The presentation of the Financial Statements is based on Ind AS Schedule 111 of
thie Companics Act, 2013,

he financial statements have been prepared on accrual and going concem basis. The accounting
policies are applied consistently Lo all the periods presented in the financial statements. All assets and
liabdlities have boen classified as current of non-Curment as per the Company’s normal operating Cycle
and other criteria as set out in the Division 11 of Schedule IIT Lo the Companies Act, 2013, Based on
the nature of products and the time between acquisition of assets for processing and their realisation
in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months far the
purpese of current or non-current classification of assats and liabilities.

The financial statements are presented in INR, the functional currency of the Company. 1tems
included in the financial statements of the Company are recorded using the currency of the primarny
pranamic environment in which the Company operates (the functional currancy’).

Tranesctions and balances with values below the rounding aff norm adopted by the Company have
been reflected as “07 in the relevant notes to these financial stalements.

The financial statements of the Company for the year ended March 31, 2022 were approved for issue
i accordance with the resofution of the Board of Directors on 28052022,

(b) Basis of measurement

These financial statements are prepared under the historical cost convention unless othersise
inthcabed,

2.2 Key Accounting Estimates and Judgements

The preparation of financial statements requires management to make judgements, estimates aned
assumptions in the application of accounting pobcies that affect the reported amounts of assals,
liabilities, Income and expenses. Aclual results may differ from these estimates. Continuous
evaluation is done on the estimation and judgements based on historical experience and other
factors, including expectations of future events that are bolieved to be reasonable. Revisions to
actolunting estimates are necognised prospectively, Information about critical judgements in applying
accounting policies, as well as estimates and assumplions that have the mast significant effect Lo the
carmying amounts of assets and liabilites within the next financial year, are included in the followwing
notes:

[a) Measurement of defimed benefit obligations
(h] Measurement and likelihood of n-t::l#rri!ﬂl:& of provisions and contingencies
Il:k‘r k
4



SANCO INDUSTRIES LIMITED
Notes and other explanatory information te financial statements for the year ended

march 31, 2022

it} Recognition of deferred tax assets

(d} Koy assumptions used in discounted cash flow projectons

i¢1 Impalrment of Intangible assets

il Measurement of Lease liabilities and Right of Use Aszet [ROLEA}

Employes Benefits- Measurement of Defined Benefit Obligation

Management assesses post-employment ano ather employee benefit obligations using the projected
unit credit methed based on actuarial assumptions which represent management’s best estimates of
the variahies that will determine the ultimate cost of praviding post-employment and cther employee
bengfits.

Critical judgements made in applying accounting policies
| ease Classifications

At the inception of an arrangement entered into faor the use of property, plant and equipment (PPE},
the Company determines whether such an arrangement IS, or contains, a lease. The determination of
whathers an arrangement is or contains a lease is based on the substance of the arrangement and
requires an assessment of (i} whather the fulfilment of the arrangement s dependent on the use of a
specific class of asset or assets. and (i) the arrangement conveys 8 right o use the assoh(s).

Lpase transactions where substantialty all risks and rewards incident to ownership are transferred
from the bessor to the lessee ane accounted far as finance leases, All other leases are accounted Mor
as aperating leases,

Impairment subsidiaries

When a subsidiary is in net equity deficit and has suffered operating bosses, a test is made whether
the irvastment in tha imvestee has suffered any Impairment, in accardance with the stated accounting
palicy. The determination requires significant judgement. An estimate Is made of the future
profitability of the Investes, and the financial health of and near-term business outhook far the
investee, Including factors such as industry and sector performance, and operational and financing
cash flow.

Impairment of plant & equipment and intangible assots

The company assesses whether plant & equipment and intangible assets have any indication of
impairment in accordance with the accounting policy. The recoverable amounts of plant Bequipment
and intangible asset have been determined based on value-in-use calculations. These calculations
require the use of judgement and estimales.

Expected credit loss

Expected credit losses of the company are hased an an evaluation at the collectability of receivables.
A considerable amount of judgement is required in assessing the ultimate realization of these
receivables, including their current creditworthiness, past coflection histary of each customer and
angoing dealings with them. If the financial conditions of the counterparties with which the Company
contracled were ko deteriorate, resulting in an impairment of their abilty to make paymenls,
additional expected credit loss may be requineed.

Property, Plant and Equipment \')
I.,I’:I;E
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Al ibesns of property, plant and equipment are initially recorded at cost. The cost of an item of plant
and equipment is recognized as an asset if, and only if, It is probable that future economic benefits
assnciated with the flem will flow to the Company and the cast of the item can be measured reliably.

Cost includes its purchase price (after deducting trede discounts and rebates), import duties & non-
refundable purchase taxes, any CoOss directly atiributable to bringing the asset to the location ]
condition mecessary for it to be capable of opeérabing in the manner intended by management,
horrowing Costs on qualifying asscts and asset retirament coste, When parts of an item of property,
plant and equipment have different useful lves, they are accounted for as separate ibems { major
companents) of praperty, plant and equipment,

The aclivities necessary to prepare an asset for its intended use or sale extend to more than jusl
phiysical construction of the assel, It may also include technical (DPR, erwironmental, planning, Land
acquisition and geological study} and administrative work such as obtaining approvals before the
commencement of physical construction.

The cost of replacing. a part of an item of property, plant and equipment is capitalized if It s probable
that the Future economic benefits of the part will flow to the Company and that its cost can be
measured reliably, The carrying amount of the replaced part is derecognized.

Costs of day ta day repairs and maintenance costs are recognised inta net inctome as incurred.

subsequent to recognition, property, plant and equipment are measured at cosl less accumulated
depreciation and any accumulated impairment lasses.

The carrying values of property, plant and equipment arc reviewed for Impairment when events or
changes in crcumstances indicate that the carrying value may not be recoverable,

Ihe recidual valees, estimated useful fives and depreciation method are reviewed at each finandial
year-end, and adjusted prospectively, if appropriabe.

An fem of plant and equipment is derecognized upon disposal ar when no fulure economic benefits
are expected from its use or disposal. Any gain or loss arising on derecognized of the asset ks
recognised in the profit or loss in the year the assot is derecognized.

fssets under installation or under construction as at the Balance Sheet date are shown bs Capital
Work in Progross,

Depreciation

Deprecation is prowvided on Written dawn value Method, as per the provisions of schedube T1 af the
Companies Acl, 2013 or based on useful life estimated on the technical assessment. Ascet dass WisE
wseful lives in years are as under:

Factory buildings 30
Other than factory buildings 18]
Plant and Machinery 15
Office aqulpments 5
Electrical Fittings 10
Computers and peripherals i-6

Furmiture and Fixtures 10
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Furnikture and Fixtures (Hobel) B
Plant & Machinery (Hotel) H
Vehicles B

Leascheld Assets are deprecialed ower the shorer of the estimated useful life of the asset or the
wase term, Fully depreciated plant and equipment are rotained in the financlal statements until they
are no kger in use,

In respect ol additions/deletions to the fived assels/leasehold iMprovements, depreciation is charged
from the date the asset is ready to use/up 10 the date of desetion.

Depreciation on adjustments to the historical cost of the assets on account of reinstatement of ong
serm borrowings in foreign currency, iF any, is proviced prospectively over the residual useful life of
the assct.

Investment properties

Property that is held for leng-tem rental yields or for capital appreciation of both Is classified as
inestmwisnl property,

Investment property ks measured at IEs cosk, including refated transaction Costs andl where applicable
barrawing costs, Subsequent expenditure is capitalised o the assel's carrying amount only when it Is
probable that future cconomwc henefits associated with Lhe expenditure will Mow to the company and
the cost of the item con be measured reliably. All other repairs and maintenance costs are expensed
when incurred, When part of an investment property Is replaced, the carmying amaunt of the replaced
part ie derecognised.

Imvestment properties are depreciated using the straight-line mothod as per the provisions af
schedule 11 of the Companies Act, 2013 or based on useful life estimated on the technical
ASSRLmMeni.

Other Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are
attrinutable to the asset will flow Lo the enterprise and the cost of the asset can be messured reliabdy,

Ihe company amortizes Computer coftware using the straight-line method over the period of 4 yoars.
Financial Assats

Financial assets comprise of investments in equity and debt securities, trade recelvables, cash and
cash equivalents and other financial assets.

Irtial recogrition

Al fnancial assets are recognised initially at fair value. Purchases or sales of finandal asset that
require delivery of assels within o time frame established by reguiation of convention in the market
place {reqular way trades) are recognised on the trade date, i.e. the dale that the company commits
to purchase or scll the assets.

sphseguent Measuremaent
| Einancial assels measunaed at amortised cost

Financial assets held within a business model whose objective is to hold financial assets in order to
coflect contractual cash flows and the ual terms af the financial assets give rise on specified

¥
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dates to cash flows that are solely payments of principal amd interest on the principal amount
putstanding are measured at amortised cost using effective interest rate {EIR) method. The EIR
amortization is recognised as finance incame in the Statement of Prafit and Loss.

The Company while applying above criteria has classified the following at amortised cost:

A Trade receivable
B, Casgh and cash eguivalents
. Other Financial Asset

3. Financial assets at fair value through other comprehansive income (PTOCT):

Financial assets held within a business model whose objective is to hold financial assets in order to
coliect contractual cash flows, selfing the financial assets and the contractual terms of the finandial
assels give rise on specified dates to cach flows that are solely payments of principal and interest on
the principal amaunt outstanding are measured at FVTOCL

Eair value movements in financial assets at FYTOCI are recognised in other comprehensive incomae.
Tn assessing value in use, the estimated future cash flows are discounted L0 thelr present value using
a pre-tax discount rate that reflects current market assessments of the time vakue of money and the
risks specific to the assel

Government Grants

Govamment assistance Is recognized when there s reasonable assurance thal the Company will
comply with the conditions attached to the government assistance and the grants will be received.
cych assistance is recorded as a reduction to the related expenst of asset.

Inwantaries

Raw matcrials, consumables, stores and spares and finiched goods are valued at lower of cost and
ok realizable valse. Cost is determined on weighted average cost method.

Construction/Development work-in-progress related to project works is valued at lower of cost or net
realizable value, where the outcame of the ralated project is estimated refiably. Cost includes cost of
land, ot of materials, cost of borowings and other related overheads.

Mot realizable value |s the estimated sefling price in the ordinary course of business, less estimated
costs of completion and estimated costs necessary e make the sale,

Cash and Cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short-term investments with an
ariginal maturity of three months or less. Deposits with banks subsequently measured at amortized
rost and short term investments are measured at fair value through Profit & Loss account.

Mon-current Assets held for sale

Man-current assots, ar disposal groups comprising asscls and liabilities, that are expectad to be
recovered through sale rather than through conlinuing USE, &It classified as held for sale.
immediately before classification as held for sale, the assels, of components of the disposal group,
are ro-meacured in accordance with the Company's accounting policies. Thereafter, the assets or
disposal group, are measured at the lower of their carrying amount and fair value less costs o sell.
Any impaimment ksses on initial dassification as held for sale or subsequent gain on re-measurement
are recognized inta net income. (aing are nol recognized in excess of any cumulative impaiment
k05585, [

Share Capital \ s/
'r{.'lll
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Equity shanzs are classilied as oquiby.
Financial Liabilitics

Initial recognition and measurement

Firancial labilities are recognized when, and only when, the Company becomes a party 1o the
contractual provisions of the financial instrument. The company determines the classification of is
financial kabiliies at initial recogniticn,

all financial lizbilibes are recognized indtially at fair valpe plus any directly attributable transaction
costs, such as loan processing fees and issue expenses.

syfscguent ineasurertent
The measurement of financial liabilites depends on their classification as Fallonws:
Financial aiiities at fair value through profit ar loss

Equity Instruments held for trading are dassified as at fair value through profit or loss (FVTFL). For
other equity nstruments the company classifies the same as at FVTOCL. The classificalion is made an
initial recognition and is irrevacable. Fair value changes on equity investrments at FVTOCI, excuding
dividerds are recognised in other comprehensive incame {(OCT).

1 Financial asseds at fair value through profit or loss [FVTPL)

Financial assels are measured at fair value through profit or loss if it does nol meet the criteria for
classification as measured at amortised cost or at fair value through ather comprehensive income. Al
fair value changes are recognised in the statemaent of profit and loss.

4. Investment in subsidiaries, joint ventures R associates are carmied al cost n the separabe
financial statements.

Imparment of Fingaca Assets
Financial assets are tested for impairment based on the expected credit losses.
1) Trade Reccivables

An impairment analysis is performed at each reporting date. The expected credil losses over fife time
of the asset are estimated by adopling the simplified approach using a provision matrix which is
hasad on hietorical boss rates reflecting current condition and foreeacts or future economic conditions.
In this approach assets are grouped on the basis of similar credit characteristics swuch as industry,
customer segment, past due status and other factors which are relevant to estimate the expechad
cash loss from these assets.

2] Other financial assets

ther financial assets are tested for impalirment based on significant change in credit risk since initial
recognition and impairment is measured based on probability of default over the life ime when there
Is significant increase in credit risk.

De-recognition of financial assets
A financial asset is de-recognized only when:

e The company has transferred the rights E receive cash fcws from the financial asset or
\
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« Fetains the contractual rights to receive the cash flows of the financial asset, but as5UMEs 3
contractual obligation to pay the cash fows 1o one ar more recipicnts.

Where the entity has transferred an asset and transferred substantialty all risks and rewards of
awnership of the financial asset. In such cases the financial asset is derecognized, Where the entity
hae neither transferred a financlal asset nor retains substantially all risks and rewards of ownership of
the financial asset, the financial asset is also derecognized if the company has not retained control of
the financial asset.

Impairment of Non-Financial Assets

AL cach reporting date, the Company assesses whether there is any indication that an assel may be
impaired. Where an indicator of impairment exists, the company makes a formal estimate af
recoverable amount. Where the carrying amount of an asset exceeds is recoverabde amount the
gssel 15 considered impaired and is written down to its recoverable amount.

Recoverable amount is the greater of far value less cosls Lo sell and value in use. It is determined for
an indhidual asset, unbess the asset does not generate cach Inflows trial are largely independent of
those fram other assets or groups of assats, in which case, the recoverable amount Is determired for
the cash-generating unit to which the asset belongs.

Financal labilities at Tair value throwgh profit or loss includes financla! liabilties held for trading and
financial liabilities designated upon initial recognition at fair value through profit or loss. Financial
liahilities are classified as held for trading it they are acquired for the purpose of selling in the near
term, This category includes derivative financial instruments entered into by the Company that are
nat designated as hedging instruments in hedge relationships. Separated embedded derivatives are
alen classified as held for trading unless they are designated as effective hedging Instruments.

Subsequent to initial recognition, financial liabilities at fair value through profit or loss are measured
at fair value. Any gains or losses arising from changes in fair value of the financial liabilties are
recognised in profit or loss.

The company has nol designated any financial liabilkties upon initial recognition at fair value thraugh
profit o loss.

Other financial liabilities

After initial recognition, financial liabilities are subsequantly measurad at amortised cost using the
affective interest method. Gams and losses are recognised in profit or joss when the labilities an:
derccognised, and thraugh the amortizalion process.

De-recognition

A financial labdity is derecognised when the oblgation under the liability is discharged or cancelbad of
expired. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the lerms of an existing liability are substantially madified, such an
exchange or modification is treated as a de-recognition of the original liability and the recognition of a
new liability, and the difference in the respactive carrying amounts is recoanised in profit or loss.

Borrowing Costs

Horrawing costs directly attributable to the acquisition, construction or production of an asset that
necessarily lakes a substantial period of time to gat raady for s intendex] use or sale are capitalized
as part of the cost of the respective asset. All other borrowing costs are expensed in the period they
pocr, Borrowing costs consist of interest, exchange differences arising from foreign currency
barrewings to the extent they are regarded as an adjustment to the interest cost and other costs that
an entity incurs in connection with the bﬂrruﬁrng af funds.

WY,
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Irveekment income eamad on the temporary investrment of specilic Dorrowings pending  their
expenditure on qualifying assets is deducted from the barrowing Cosls eligible for capitalization.

Employes Benafits

s FEmplovee benefits are charged to the statement of Profit and Loss for the year and for the
prajects under construction stage are capialised as other direct cost in the Capital Work in
Progress/Intangible asset under development,

s Retirement benefits in the form of Provident Fund are a defined contribution scheme and the
contributions are recognised, when the contributions to the respective funds are due. There
are no other obligations ather than the contribution payable to the respective funds.

& Gratuity liability Is defined benefit ohligations and (s provided for on the basis of an actuarial
valuation on projected unit credit method made at the end of each financial year. Re-
measuyrement in case of defined beneft plans gains and losses arising from experience
adjustmients and changes in actuarial assumptions are recognised in the period in which they
gecur, directly in other comprehensive income and they are Included in retained eamings
the statement ol changes in equity in the balance sheet.

» Compensaled absences are provided for on the basis of an actuarial valuation on projected
unit eredit method made at the end of each financial year. Re-measurements as a result of
experionce adjustments and changes In actuarial assumptions are recognised in profit or loss.

s The amount of Non-current and Current portions of employee benefits s classified as per the
actuarial valuation at the end of each financial year.

Income Taxes

Income tax cxpense s comprised of current and deferred taxes. Current and deferred lax 15
recognized in net income except to the extent thal it relates to a business combination, or items
recognized directly in equily or in other camprahencive income.

Current income taxes for the current period, including any adjustments to tax payable in respect of
previols years, are recognized and measured at the amount expected to be recowered from or
payablc to the taxation authorities baced on the tax rates that are enacted or substantively enacted
by the end of the reparting period.

Deferred income Lax assets arid lisbilibes are recognized for temporary differances between the
financial statement carrying amounts of existing assets and liabilities and their respective tax bases
using the tax rates that are expected Lo apply in the period in which the deferred tax assct or liakbility
is expected to seltle, based on the laws that have been enacted or substantively enacted by the
reporting date. Such deferred tax assets and liabilities are not recognized if the temporary difference
anses from goodwill or from the initial recognition (other than in @ business combination) of other
assets and Babiltics in a transaction that affects meither the taxable income nor the accounting
Income. Deferred tax assets are generally recognized for all deductible temporary differences 1o the
extent that it is probable that taxable income will be svailable against which they can be utilized.
Deferred tax assets are reviewed at each reporting date and reduced accordingly to the extent that it
is no lnnger probable that they can be utilizad.

Deferred tax assets and liabilities are offset when there is legally enforceable right of offset cument
tax assets and kabilities when the deferred tax balances relate to the same taxation authority. Current
tax asset and liabilities are offset where the entity has legally enforceable right to offset and intencls
either to settle on a net basis, or 1o realize the asset and scttle the liability simultanecusly.

Leases \‘

As a lesses W
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Leases of property, plant and aquipment where the company, as lessee, has substantially all the risks
and rewards of cwnership are classified as finance leases, Finance keases are capitalised at the lease's
inception at the fair value of the leased property or, if lower, the present value of the minimum lease
payments, The corresponding rental obligations, net of finance charges, are included in borrowings. or
other financial liabilities as appropriate. Each lpase payment ks allocated between the lability and
finance cost. The Finance caost is charged to the profit or loss over the lease period 50 as to produce 3
constant periodic rate of interest on the remaining balance of the liabiity for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred Lo the
company as lessee are classified as operating leases. Payments made under operating leases (not of
any incentives received from the lessor) are charged Lo profit or loss on a straight-line basis over the
period of the lease unless the payments are structured o increase In line with expected general
inflation Lo compensate for the lessor's expected inflationary cost increases.

As a lessor

Lease Income from operating leases where the company is a lessor is recognised in income on a
straight-line basis over the lease term unless the receipts are structured to increase in fine with
expected general inflation to compensate for the expected inflabionary cost increases. The respective
ipased assets are included in the balanced sheet based on their nature.

Leagsa-hald lamd:

Leasehokd land that normally has a finite economic fife and title which is not expected to pass to the
lessee by the end of the lease term is treated as an operating lease.

The payment made an entering into ar acquiring a leaseheld |and is accounted for as leasehold land
use rights (referred to as prepaid lease payments in Ind AS 17 “Leases") and is amortized over the
bease term in accordance with the pattern of benefits provided.

Provisions, Contingent and Liabilities and Contingent Assets
Provisions

A provision io recognized i, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benafits will be required o settle the obligation.

Pravisions are measured at the present value of management's best estimate of the expenditure
required to settle the presant ohiigation at the end of the reporting period. The discount rate used to
determine the present value |s a pre-tax rate that reflects current market assessments of the time
value of moray and the risks specific to the liability, The increase in the provision due to the passage
of time is recognised as interest expense and is recorded over the estimated tme period until
settiement of the cbligation. Provisions are reviewed and adjusted, when required, to reflect the
current best estimale al the end of each reporting period.

The Company recognizes decomenissioning provisions in the period in which a legal or constructive
obligation is incurred. A comesponding decommissioning cost Is added to the carrying amount of the
associated property, plant and equipment, and it & depreciated over the estimated useful life of
theassot,

A provision for onerous contracts i recognized when the expected benefits to be derived by the

company from @ contract ane lower thon the unavoldgBld oost of meeting its obligations under
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contracl. The provision is measured at the present value o the lower of expeched cost of terminating
the contract and the expected net costof continuing with the contract. Before a provision Is
pctablished, the company recagnizes any impairment loss on the assets assocated with that contract.

Liquidated Damages/Penalty as per the contracts/Additional Contract Claims under the contract
antered into with Vendars and Contractors are recognised at the end of the contract or as agreed
Upan.

Contingent Liabilities
Contingent liability is disclosed in case of

s A present obligation arising from past events, when it is nol probable that an outfiow a
resources will be required to settle the obligations.

= A present obligation arising from past events, when no reliable estimate is possible,

s A possible chligation arising from past events whose existence will be confirmed by the
pecurrence of non-occurrence of one or more uncertain future events beyond the control of
the company where the probability of outflow of resources is not remote.

Contingent Assets

Comtingent assets are not recognized but dischosed in the financial statements when a5 inflow of
economic benefits is probable.

Fair Value Measuremaents
Company uses the following hicrarchy when determining fair values:
Level |- Quoted prices (unadjustbed ) in active markets for identical assets or liabilitices,

Leved 2 - Inputs other than quoted prices Included in Level 1 that are observable for the asset or
liability, edther directly {prices) or indirectly {derived from prices) and,

Lewel 3 - Inputs for the asset or lability that are not based on observabie market data.

The fair value of financial instruments traded in active markets is based on quoted market prices at
the reperting dates. A market is regarded as active If quoted prices are readily and regularly available
fram an exchange, dealer, broker, industry group, pricing service, or regulalory agency, and those
prices represent actual and regularly occurring market transactions on an arm's length basis. The fair
value for these instruments is determined using Leve! 1 inputs.

The fair value of financial instruments that are not traded in an active market (for example, over the
counter derivatives) is determined by using valuation techniques. These valuabion techniques
maximize the use of ohservable market data where It is avallable and rely as little as possible on
entity specific estimates. IT all significant inpuls required to faw value an instrument are ohservable,
the: Instrument is fair valued using level 2 inputs.

If one or more of the significant inputs i not based on observable market data, the instrument is fair
vatsed using Level 3 inputs. Spedfic valuation techniques used to value financial instruments inchude:

s Quoted market prices or dealer quotes for similar instruments;

s The falr value of interest rate swaps is calculated as the present value of the estimated future
cash flows based on ohservable yield curves;

s The fair value of farward foreign exchange contracts is determined using forward exchange
rates at the reporting dates, with the resulting value discounted back to present value;

= Other technigues, such as discounted cash ﬂmh"a?_ﬂ:?ﬁi, are used to determing fair value far
the remaining finandial instruments.
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Revenue Recognition

Revenus is recognised and measured at the fair value of the consideration received or recenvabie, 10
the extent thal it 5 probable that the economic benefits will flow 1o the company and the revenues
can be reliably measured.

The company collects service tax, sales taxes/value added taxes (VAT) and GST on behall of the
gavernment and, therefore, these are not eronomic benedits flowing o the company, Hence, they are
svcluded from revenue. The following specific recognition criteria must akso be met before revenue is
recognieed,

Insurance Claims
Thsurance claims aré recognised on acceptance/actual receipt of the daim.
Interest

Revenue is recognized as the interest accrues, using the effective interest method. This is the methad
of calculating the amortized cost of a financial asscl and allocating the interest inCome over the
refevant period using the effective interest rake, which Is the rate that exactly discounts estirmataed
fulure cash recelpts through the expected life of the financial asset to the net carrying amount of the
financial assck.

Dividends
Dividends are recognised in profit or loss only when the right 1o receive payment is established.

Foreign Currency Transactions

Teansactinns in forelgn currencies are translated to the functional currency of the company, al
exchange rates in effect at the transaction dabe,

At each reporting date monetary assets and liabllities denominated n foreign currencles are
tranclated at the exchange rate in effect at the date of the statement of financial position,

The transiation for other non-monetary assets is not updated from historical exchange rates unkess
they are carried at Fair value.

Minimum Alternative Tax [MAT]

MAT credit i recognised as an assel only when and to the extent there Is convincing evidence thal
the company will pay normal income tax during the specified period. In the year in wihich the MAT
credit becomes eligible to be recognized as an assel in accordance with the recommendalions
contained in Gusdance Note issued by the Instiute of Chartered Accountants of India, the said asset
s created by way of a credit to the statement of profit and loss and shown as MAT Credil Entitlement.
The company reviews the same at each balance sheel date and writes down the carrying amount of
MAT Credit Entitlement to the extent there is no longer convincing evidence to the effect that

company will pay normal Income Tax during the w&iﬁq:lpr:md

Earnings per Share '
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Basic earmings per share are calculated by dividing

I'he praft attribulable o owners of the company.,

By the weighted average nurmber of equity shares outstanding during the financial year,
adjustesd for bonus elements in eguity chares issued during the year and excluding treasury
shares,

Diluted camings per share adjust the figures used in the determination of basic earnings per share o
take inlo account:

s The after income tax effect of interest and olher financing costs associated with dilutive

patential equity shares.
s The weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive patental equity shares.

Segmental Reporting

Operating segments are reported in @ mannes consistent with the internal reporting provided to the
chief operating decision makers, who are responsible for allocaling  FeSOUICES and assessing
porformance af the operating segments.

Rounding of amounts

All amounts dischosed In the financial ctatements and notes have been rounded off to the nearest
Lakh as per the requirement of Schedule 1T af the Companies Act, 2013, unless athenwise shated.
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