V J M & Associates Office :
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Independent Auditor’s Review Report on
Review of Interim Standalone Financial Results to Board of Directors of M/s Sanco
Industries Limited

I~ We have audited the accompanying statement of standalone unaudited financial results of
M/s Sanco Industries Limited (‘the Company™) for the Quarter ended on June 30,
2017("the Statement").  being submitted by the company pursuant to the requirement of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, as modified by Circular No. CIR/CFI/FAC/62/2016 dated July 5.
2016.

This Statement which is the responsibility of the Company's Management and approved
by the Board of Director, has been prepared in accordance with the recognition and
measurement principles laid down in the Indian Accounting Standard 34 "lInterim
Financial Reporting” ("IND AS 34"), prescribed under section 133 of the Companies Act,
2013 read with relevant rule issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to issue a report on the Statement based on our

review.

2. We conducted our review of the statement in accordance with the Standard o Review
Engagements (SRE) 2410 ‘Review of Interim Financial Information Performed by the
Independent Auditor of the Entity', issued by the Institute of Chartered Accountants of
India. This Standard requires that we plan and perform the review to obtain moderate
assurance as o whether the Statement is free of material misstatement. A review is
limited primarily to inquiries of Company personnel and analytical procedures applied to
financial data and thus provide less assurance that an audit. We have no performed an
auditand , accordingly, we do not express an audit opinion.

Based on our review conducted as stated above. nothing has come to our attention that
causes us 1o believe that the accompanying Statement, prepared in accordance with the
aforesaid Indian Accounting Standards and other accounting  principles generally
accepted in India, has not disclosed the information required to be disclosed in term of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirement)
Regulations, 2015 ag modified by Circular No. CIR/CED/FAC/62/2016 dated July 5,
2016 including the manner in which it is to be disclosed. or that it contains any material

e

misstatement.
For V.J M & Associales
Chartergdh Accountants
[\.J: 027535N

Kavit Vijay
(Partncer)
M.No.:- 517014

Date: Avgust 12,2017
Place: Delhi

Branch Office : 6384, First Floor, Naya Bans Khari Baoli, Delhi - 110006
E-mail : info@vjmglobal.com, Web. : www.vimglobal.com



SANCO INDUSTRIES LIMITED
COMPANY NO:-L74899DL1989P1.C035549

(¥ In Lakh)

Statement of Standalone Unaudited Financial Results for the Quarter Ended on June 30, 2017

Particular

I. (a) Net Sales/Income from Operations
(b) Other Operating Income
Total
2. Expenditure
a. (/=) Increase/Decrease in stock in trade and work in progress
b. Consumption of Raw Materials
¢. Purchase of traded goods

1. Employee cost

¢. Depreciation and Amortisation of Expenses
I. Other expenditure
F'otal
3. Profit from Operations before Other Income, Finance Cost & Exceptional Items (1-
2)
4. Other Income
5. Profit before Finance Cost & Exceptional Items (3+4)
6. Finance Cost
7. Profit after Finance Cost but before Exceptional Items (5-6)
8. Lxceptional ltems
9. Profit(+)/Loss(-) from Ordinary Activities before tax (7+8)
0. Tax expenses
L Profut(+)/Loss(-) from Ordinary Activities after tax (9-10)
12, Extraordinary Item (net of tax expenses)
I3, Net Profit(+)/Loss(-) for the period (11-12)
4. Add: Other Comprehensive Income
Total Comprehensive Income (13+14)
I5. Paid-up equity share capital
(Face Value of the Share shall be indicated)
16, Earning Per Share (LPS)
(@) Basic and Diluted EPS before Extraordinary ltems for the period, for the year to
date and for the previous year (not to be annualized)
(b) Basic and Diluted EPS alter Extraordinary Items for the period, for the year to date
and for the previous year (not to be zm‘mlalized)

Quarter Ended
30th June 2017{30th June 2016}’

4.801.49 3.323.40
4,801.49 3,323.40
675.83 214.59
2,753.04 2.260.25
937.41 511.00
50.66 40.23
21.04 24.70
93.46 94.74
4,531.44 3,145.51
270.05 177.89
2.31 1.28
272.36 179.17
148.44 158.01
123.92 20.50
123.92 20.56
47.30 0.19
76.62 20.37
76.62 20.37
2.28 1.45
78.90 21.82
102.84 102.84
0.77 0.21
0.77 0.21
0.77 0.21
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Notes

The above results have been review by the Audit Committee and approved by the Board of Directors at their respective
meetings held on August 12, 2017. The Statutory Auditors of the Company have conducted a "Limited Review" of the
above Unaudited Financial Results for the quarter ended June 30, 2017.

On April 1, 2017 the Company has adopted the India Accounting Standard ('Ind AS'") notified by the Ministry of
Corporate Affairs with effect from April 1, 2016.Accordingly, the financial results for the quarter ended June 30, 2017
have been prepared in accordance with Ind AS and other accounting principles generally accepted in India and the results
for the comparative quarter ended June 30, 2016 have been restated in accordance with Ind AS. The financial results for
the quarter ended 30, 2016 have been review or auditor and are compiled by the management after exercising necessary
due diligence to ensure that theses give a true and fair view of the Company's affairs.

Considering the nature of the Company's business and operations, as well as based on reviews performed by chief
operating decision makes regarding resources allocation and performance management, the Company has reorganized its
operating segments and has classified Trading and Manufacturing as separate operating segments, in addition to earlier
reported segments. During the quarter, after considering the above reorganization, the Company has identified Trading
and Manufacturing as reportable segments in accordance with the requirements of Ind AS-108 " Operating Segments”

Reconciliation of results between previous reported (referred to pervious GAAP) and Ind AS for the quarter ended June

30,2016 is presented as below:

Rs. in Lakhs
Profit /(Loss) for the quarter ended June 30, 2016 as per Previous GAAP 19.50
Re-measurement of Revenue (1.54)
Re-measurement of Employee benefit cost 2.59
Tax Lffects 1.25
Total Comprehensive Income for the Period 21.80

The statement does not include Ind AS Compliant results for the preceding quarter and previous year ended March 31,
2017 as the same is not mandatory as per SEBI's circular dated July 5, 2016.
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SANCO INDUSTRIES LIMITED
COMPANY NO:-L74899DL.1989PLC035549
Segment information

Segment information has been prepared in conformity with the accounting policies adopted for preparing and presenting the
financial statements of the company.

As part of Secondary reporting. the company has no geographical segment by location,

Information about Business Segment - Primary

¥ in Lakh
Reportable Segments Manufacturing  Trading Unallocable Total
Revenue
Giross Sale 3,872.00 1,327.05 . 5.199.05
Less: Excise Duty 397.57 - - 397.57
Net Sale 3,474.43 1,327.05 - 4,801.48
Other Operative Income - - - -
Total revenue 3,474.44 1,327.05 - 4,801.49
Results
Segment results (PBIT) 449.03 (176.67) - 272.36
Operating profit 449.03 (170.67) - 272.36
Finance costs - - (148.44) (148.44)
Profit before tax 449.03 (176.67) (148.44) 123.92
Less: Income taxes - » 47.30 47,30
Add: Other Comprehensive Income - - 2.28 2.28
Net profit as at 30th June 2017 449,03 (176.67) (193.46) 78.90
Segment Assets 7.689.04 2,434.80 - 10,123.84
Total Assets 7,689.04 2,434.80 - 10,123.84
Segment Liabilities 1,822.83 1,561.08 3,638.90 7,022.83
Total Liabilities 1,822.83 1,561.08 3,638.90 7,022.83
Other segment information
Capital Expenditure: - - 7,289.2] 7.289.21
Tangible Assets 366.69 - - 366.69
Intangible Asscts 0.03 £ - 0.03
Depreciation 16.10 - - 16.10
Amortization 4.94 % : 4.94

Secondary Segment Reporting (by Geographic Segments) - Busipcss Segments and Geographical segmgnts are same.
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