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INDEPENDENT AUDITOR'S REPORT

To thc Members of
M/s Sanco Industries Limited

Report on thc Standalone Financial Statements

We have audited the accompanying Standalone financial statements of M/s Sanco Industries
Limited ("the company"), which comprise the Balance sheet as at 3lst March 2016, the .

statement of Profit and Loss and the cash Flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Standalone Financial Statements

'fhe cor.npany's Board of Directors is responsible for the matters stated in Section 134(5) of
tl.re comparies Act,2013 ('the Act') with respect to the preparation and presentation of these
standalotre financial statements that givb a true and fair view ofthe financial position, finaacial
pcrfornance and cash flows of the company in accordance with the accounting principles
generally accepted in India, including the Accounting Standards specified under Section 133
of tl-re Act, read with Rule 7 of the companies (Accounts) Rules,2014. This responsibility also
includes rnainterrance of adequate accounting records in accordance with the provisions ofthe
Act for safeguarding the assets of the company and for preventing and detecting frauds and .

other irrcgularities; selection and application of appropriate accounting policies; making
judgrnents and estimates that are reasonable aad prudent; and design, implementation and
maintenance of adequate intemal financial conhols, that were operating effectively for
cnsuring the accuracy and completeness ofthe accounting records, relevant to the preparation
irr.rd presentation of the financial statements that give a true and fair view and are ftee liom
rnatelial misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these standalone financial statements based on
our audit.

we hai'c taken into account the p.ouirion. of the Act, the accounting and auditing standards
and rratterl which are required to be included in the audit report under the provisions of the
Act xnd the lLules made thereunder.

we cor.,ducted our audit in accordance with the Standards on Auditing specified under Section
143 ( l0) ot the Act. Those Standards require that we comply with ethical requirements and plan
and perfblln 1he audit to obtain reasonable assuraace about
are lrec ti'om material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures in the financial statemenfs. The procedures selected depend on the auditors'
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers intemal financial conhol relevant to the Company's preparation of the financial
statements that give a true and fair view in order to design audit procedwes that axe appropriate

in the circumstances. An audit also includes evaluating the appropriateness ofthe accounting
policies used and the reasonableness of the accounting estimates made by the Compaly's
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient ald appropriate to provide a ,

basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best ofour information and according to the explalations given to us,

the aforesaid standalone financial statements give the information required by the Act in the

manner so required and give a true and fair view in confonlity with the accounting principles
generally accepted in India, ofthe state.of affairs ofthe Company as at 3lstMarch 2016 and its
Profit and its Cash Flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 ('the Order') issued

by the Central Govemment- of India in terms of sub-section (11) of Section 143 of
the Act, we give in the Arurexure-A, a statement on the matters specified in the ,

paragraph 3 and 4 ofthe Order.

As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the

best ofour knowledge and belief were necessary for the purpose ofour audit.

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as.it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement

dealt with by this Report are in the agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the

Accounting Staadards specified under Section 133 of the Act, read vrith Rule 7 of'
the Companies (Accounts) Rules, 2014.

(e) On the basis of the written reoresentations received from the Directors as on 31"

2.



(f)

(e)

disqualified as on 3l't March, 2016 from being appointed as a Director in terms of
Section 164(2) of the Act.

With respect to the adeqridcy of the intemal financial controls over financial

reporting of the Company and the operating effectiveness of such controls, refer

to our separate report in 'Armexure-B'; and

With respect to the other matters to be included in the Auditor's report in

accordance with the Rule lJ, of the Companies (Audit and Auditors) Rules, 2014, 
'

in our opinion and to the best ofour hfomration and according to the explanations ,

glven to us:

The Company has disclosed the impact of pending litigations on its financial

position in its Financial Staternent- - Refer Note 40 (A) to the Financial Statement'

The Company did not have any long-term contracts, including derivative conhacts,

for which there were aay material foreseeable losses.

There were no amounts which were required to be transferred to the Investor

Education and Provident Fund by the Company.

FoTVJM&Associates
Chartered Accountants

Firrn's No.:027535N

I

Date: 30th May,2016
Place: Delhi

ll1

CA. Kavit Vijay
Partner

Membership No. 517015
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ANNEXURT-A TO INDEPENDENT AUDITORS' REPORT

Referred to in Paragraph 1 under "Report on other Legal and Regulatory Requirements"

section of our repoft of even date of lws sanco Industries Limited ("the company"), for the

year ended on 31't March, 2016, we report that:

l. ln respect ofFixed Asset of the Company:

a) The company has maintained proper records showing fulI particulars, including

quantitative details and situation offixed assets;

b) The Fixed Assets have been physically verified by the management at reasonable

intervals and no material discrepancies were noticed on such physical verification;

c) According to the information and explanations given to us and on the.basis of our

examination of the records of the company, the title deeds of immoveable

properties are held in the name of the company.

2. The inventory has been physically verified during the year by the manag€ment, at

reasonable intervais andthe discrepancies noticed on such physical verification of
inventory, as compared to book records were not significant and were properly

dealt with in the books of account.

3. The company has not $anted any loan, secured or unsecured to the companles or

other parties covered in ttre register maintained under section 189 of the Act.

Accoriingly, the provisions of clause 3(iii) of the order are not applicable to the

company.

4. In our opinion and according to the information and explanations given to us, the

company has complied with the provisions of Section 185 and 186 ofthe Act, with

respect to the guarantees and investments made.

5.TheCompanyhasnotacceptedarrydeposits,undertheprovisionsofSectionsT3
to 76 or any other relevant provisions of the Act, and the rules framed there under

during the year under rePort

6. We have broadly reviewed the cost records maintained by the Company under

Section 148(1) of the Act, aird are of the opinion that prima- facie the prescribed

records have been made and maintained.

7. In respect of Statutory dues:

According to the records of the company, undisputed statutory dues including

ProvideniFund, Employeels State Insura'ce, and Income Tax, Sales Tax, Service

Tax, Custom Duty, Value Added Tax, and other applicable statutory dues have

been generally deposited regularly with the appropriate authorities except in certain

cases where Provident Fund, Employee's State Insurance, Tax deducted at source,

a)

?l DELHIM
Sales Tax and Service tax where there have been delays
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b)

8.

9.

11.

16. In our opinion, the company is not required to be The Company is

According to the information and explanation given to us, there are no dues of

custom dity, sales tax and sewice tax which have not been deposited on account

"i -V ai.!-t". However, .following amount ar€ invo^lved (Gross of amount

O.p"ri 
"a 

under protest, if any) wittr under-mentioned forums, in respect of the

disputed statutory dues:

Aggregate Income Tax ofRs' 8.94 lacs, pending before CIT (Appeals)'

edye information aad explanation

ofini as not defaulted in repayment

to a banks or dues to debenture

holders.

The Company did not raise any money by way of initial public offer or-further

fuUt" ori". (including debt initruments). Accordingly, the provisions of clause

3(ix) of the order are not hpplicable to the company and hence not commented

upon.

According to the information and explanations given to us, no matedal fraud by

the Comp-any or on the Company by its officers or employees has been noticed or

reported during the course ofour audit.

According to the inrormation and *rjff:h"llrilr"# # ilL lffiX,::, Hl
with the requisite approvals mandated by

Schedule V to the Act.

In our opinion and accordilg to the information and explanations given to us' the

Company is not a nidhi comfany. Accordingly, paragraph 3 (xii) ofthe Order is not

applicable.

According to the information and explanations given to us and based on our

examination of the records of the Company, transactions with the related parties

are in compliance with Sections 177 and 188 of the Act where applicable and

detailsofsuchtransactiorrshavebeendisclosedinthefinarrcialstatementsaS
required by the applicable accounting standards'

According to the information and explanations given to us and based on our

examination of the records of the Company, the Company has not made any 
'

preferential allotment or private placement of shares- or fully or partly convertible

iebentures during the year. Accordingly, paragraph 3(xiv) of the Order is not

anolicable.

10.

12.

I J.

15. According to the information and explanations given to us and based on our

examinationoftherecordsoftheCompany,theCompanyhasnotenteredintonorl-
cash tralsactions with directors o, p"ttottt connected with him' Accordingly'

paragraph 3(xv) of the Ordgr is not applicable'

t required to

DELH| )l
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be registered under Section 45-lA of the Reserve Bank of India Act 1934'

Accordingly, paragraph 3(xvi) of the Order is not applicable.

X'or VJ M & Associates ,

Chartered Accountants
.:027535N

CA. Kavit Vijay
Partner

Membership No.517015
Date: 30th May,2016
Place: Delhi



Annexure-B to th'e Independent Auditors' Report

Report on the Internal Financial controls under clause (i) of sub-section 3 of section 143 of

the Companies Act, 2013 ('the Act')

We have audited the internal financial controls over financial reporting of lWs Sanco Industries

Limited (,the company') as of 3l't March 2016 in conjunction with our audit ofthe standalone

financial statements of the Company for the year ended on that date'

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal finaacial

controls based on the intemal contol over financial reporting criteria established by the

company considering the essential components of intemal control stated in the Guidance Note

on Audit of Intemal Financial Controls over Financial Reporting issued by the Institute of

Chartered Accountants of India CICAI'). These responsibilities include the design,

implementation and maintenance of adequate intemal financial controls that were operating

effectively for ensuring the orderly and efficient conduct of its business, including adherence

to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds

and enors, the accuracy and completeness ofthe accounting records, and the timely prepalatlon

of reliable financial information, as required under the Companied Act' 2073 '

Auditors' Responsibility

our responsibility is to express an opinion on the company's intemal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the Guidance

Note on Audit of Intemal Financial conhols over Financial Reporting (the 'Guidance Note')

and the Standards on Auditing, issued by ICAI and deemed to be prescribed under Section

143(10) ofthe companied Act,2013, to the extent applicable to an audit of intemal financial

controls, both applicable to an audit of Intemal Financial Controls and, both issued by the ICAI.

Those Standards and the Guidance Note require that we comply with ethical requirements and

plan and perform the audit to obtain reasonable assurance about whether ade4uate intemal '

financial controls over financial reporting were established and maintained and if such controls

operated effectively in all material respects'

our audit involves performing procedures to obtain audit evidence about the adequacy ofthe

intemal financial controls system ovel financial reporting and their operating effectiveness'

Our audit of intemal financial controls over finalcial reporting included obtaining an

understanding of intemal financial controls over financial reporting, assessing the risk that a

material weakness exists, and testing and evaluating the design and operating effectiveness of

intemal control based on the assessed risk. The procedures selected depend on the aud'itors'

judgment, including the assessment of the risks of material

statements. whether due to fraud or error.

of the financial



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's intemal financial controls system over financial

reportlng.

Meaning of Internal Financial Controls over f inancial Reporting

A company,s intemal financial control over flnancial reporting is a process designed to provide

reasonable assurance regarding the reliability of financial reporting and the preparation of

financial statements for extemal purposes in accordance with generally accepted accounting

principles. A company's intemal financial control over financial reporting includes those

policies and procedures that:

(1) Perlain to the maintenance of records that, in reasonable detail, accurately and

fairly reflect the transactions and dispositions of the assets of the Company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit

preparation of financial statements in accordance with generally accepted

accounting principles, and that receipts and expenditures ofthe Company are being

made only in accordance with authorizations of the Management and Directors of

the Company; anc

(3) Provide reasonable assuraace regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company's assets that could

have a material effect on the financial statements'

Inherent Limitations ofInternal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of aly
evaluation ofthe intemal financial controls over financial reporting to future periods are subject

to the risk that the intemal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or

Drocedures maY deteriorate.

Opin ion

In our opinion, the Company has, in all material respects, an adequate intemal financial conhols

system over financial reporting and such intemal finalcial controls over flnancial reporting

were operating effectively as at 3l't March 2016, based on the intemal control over flnancial

reporting criteria established by the Company considering the



of intemal confol stated in the Guidanqe Note on Audit of Intemal Financial Controls Over
Financial Reporting issued by the ICAL

I

FoTVJM & Associates
Chartered Accountants

Date: 30'n May,2016
Place: Delhi

Firn' egn. N

Membership No, 517015



Sanco IDdu
B.laDce Shect rs s

Particulrr
I EQUITY AND LIABILITIES
(l) Shrreholders' funds

(a) Share Capital 3 857.00 857'00

(b) Reserves and Surplus 4 l'849.6E l'804'32
2,706,68 2,661.32

(2) Non-current liabilities
(a) Long-Term Bonowings 5 246'57 261'15

(b) Defened Tax Liabilities(net) 6 -
(c) Trade Payables 1 -
(d) Other Long-Term Liabilities
(e) Long-Tem Provisions 8 12.51 7 '48

259.08 269.23

(3) Current liabilities
9 3,028.17 2'246.44

l0 1,975.57 1,549.60

1l 160.85 215.71

12 ll2.l9 54.82

, 5,271.38 4'066.5',7

__ J1431!_ ___92e7_ll

13

434.69 6',13.83

0.09
2,99

14 518.28 431.99

15 4.95 13.2'l

16 - 0.50

l7 786.09 468.27

l8 152.02 154.45

1,899.11 1,742.31

19 1Jl3.r8 1,313.99

20 4,689.22 3,203.96

21 139.23 99.96

22 20rJ9 622.66

23 1.01 14.23

6144.03 5,254.80

--_9'43]!- ---921-J)

Standalone Financial Statements

Corporate information & Signilicant accoutrting policies | &2
Thc ||otes referled to above are an integral part ofthe financial saatements

"As per our Report ofeven date attached"

For & on bclralf of
VJM&Associdtcs
Chartcrcd Accountants
FRN : 027535N

& on behalfofBoard of

Knvit Vijay
P:rr[ner
l\'1, No. : 51701

Place : Delhi
Date : 30TH N{+y 2016

Secretary

Ch ce



Standalone Financial Statements

Sanco Industries Limited
Statemcnt of Drofit and loss accoutrt for the vesr ended 31st March 2016

{ ir Lacs
Prrticuhr Note 3lstMarch 2016 3lst March 2015

ReYenue from operations
ll Other income

iil Tiii'rl ;irlrnre (I + ID

iL Ir:pe n*j
Cost of materials consumed
Purchases oi s tock-in-trade
Changes in inventories of finished goods, work-in -progress and stock-in-trade
Employee benefits expense

Other expenses

Total

V Profit before Intcrest, Tax, Depreciation & Amortisstioo (III-IV)

Finance costs

Depreciation
" Afidrti$riiioiofExpenses

Vl iiiitfiii(L;ss) Before Exceptional, Prior Period iacms md Tax

13,999.23

8.06

l+00729

24
25

26

27
28
29

30

l3

3,854.17

t,s30.73
94.93

119.86

317.33

,,r77.0,

1,030.27

s96.06
92.07

24.69

317.45

4.50

312-95

r0.03

SoL92

10,541.48
29.39

10,570.87

3,220.94

6,412.51

(418.90)

162.83

. 363.58

j J 4os6

829.91

477.88

63.69

24.69

263.65

(10.41)

274.06

274.06

54.82

(r 7.38)

236.62

lixceptional Items

VII ProfiU(Loss) Before Prior Period items and Tax

Prior Pcriod Items

Vllt Profiv(Loss) Before Tax

IX Tax Expense
Cun€nt tax
Taxes for earlier year

Deferred t&x

X Profit(Loss) for the year (VI - IX)

Earnings per equity share
Basic
Diluted

r01.99
(s.s1)
6.32

2.',16

2.',16

2,24
2.24

Corporate information & Significant accounting policies
The notes rcferled above are an integral part olthe finrtrcial statemctrts

"As pcr our Report ofeven drte attached"

| &2

For & on behalf of
VJI\'I&Associates
Chartercd Accountants
FRN : 027535N

For & on bchalfofBoard

l(avit \/ijry
Partner
M. No. : 517014

Place: Dclhi
Date : 30TH l,{ay 2016
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Standalone Financial Statements

Cash flow statement for the ycrr ended 3lst March 2016

Particular 3lst March 2016 3lst March 2015

Cash Flow From Operating Activities
Net Profit Before Ta\ But After Exceptional / Extraoredinary Items

Adjustments For Non-Cash Items:

Depreciation / Amortization
Interest & Finance Expense
Interest Income

Miscellaneous income
Loss / (Profit) On Fixed Assets Sold,/ Discarded (Net)
Provision For Gratuiry & Leave Encashment

Unrealized Foreign Exchange Loss
Prior Period (Expenses) / Income (Net)

Operating Profit Before Working Capital Changes

Adjustments For Changes In Working Capital;,:
(Increase)/Decrease In Trade Receivables
(lncrease)/Decrease In Othe. Non Current
(lncrease),/Decrease In Other Current Assets
(lncrease)/Decrease In Long-Term Loans & Advances
(lncrease)/Decrease In Short-Term Loans & Advances
(lncrease)/Decrease In Inventories
Increase/(Decrease) ln Trade Payables

Increase /(Decreas€) In Other Cunent Liabilities

Cash Generated From/(Used In) Operations
Taxes (Paid) / Received (Net of Withholding Taxes TDS)
Prior Period (Expenses) / Income (Net)

Net Cash From(Used In) Operating Activitics

Cash Flow From Investing Activities
Purchase of Fixed Assets

Additions During the Year
Capital Work In Progress

Deductions / (Additions) During the Year
Proceeds from Sale ofFixed Assets
Proceeds from Sale ofNon Current Investments
Purchase ofNon Cunent Investmenls

lnrerest Received lRevenue.l
Net Cash From/(Used In) Investing Activities

Cash Flow From Financing Activities
Proceeds From Long-Term Bonowings
Repayment Of Long-Term Borrowings
Procceds From Shon Term Borrowings
Repayment Of Shod-Term Bonowings ' I

IPO Expenses

Interest & Finance Charges Paid
Net Cash From(Used In) Financing Activities

l.{ct Increase/(Decrease) In Cash & Cash Equivalents

Cash & Cash Equivalents - Opening Balance .
Cash & Cash Equivalents - Closing Balanoe
Net Increase / (Decrease) In Cash & Cash Equivalents

302.92

116.76
596.06

(6.26)
(0.12)

13.51

1.31

10.03

1,034.27

(r,803.08)
(22.26)
13,22

0.50
421.27

0.8r
425.97

2',14.06

88.38

4',77.88

(10.62)

(2;7',7)

(10.41)

B.

15.84
s4.82

10.03

49.01

(3.87)

(2s9)

10.11

(er.32)
6,26

52.r3
(67.31)

4n.42
(e1.0e)

171.09

5.24

(337.05)

30.3',7

t5.25

(e.87)

10.62

26.t4
( 104

4'17

235.83

49.61

1,671.34

(870.83)
(8.25)

(r.80)

(293.49)
(26t.93)
590.82

5.52

816.52

49.61

(727.

46.90
41.66

t49.5',7

99.96

c.

39,27

99.96
139.23
lq t7
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n-.
NOTES:

The above cash flow statem€nt has been prepared uncler the "Indirect mothod" 8s set out in the Accounting standald 3 on

cash flow statements.

Cash and cash equivalents at the end of the year consist of cash in hand and balanoe with bar*s as follows:

,:l

(in hand) and renittanc€s in tansit

31st March 2016 3lst March 2015

', 9.63

'14.63
'15.70

99.96

18.69

91.47
t39.23

29.O7
Cash, cheques & drafts

Balance with banks

Current account

Dgposit aocount

This is the cash llow statement referred to io our r€port ofcvcn drte

For & on behalfof
VJM&Associates
Chartered Accountrnts
FRN : 027535N

Kavit Vijay
Partner
M. No. : 517014

Place : Delhi
Date : 30TH May 2016
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Standalone Financial Statements

Sanco Industries Limited
Notes to financial statements for the year ended 31't March 2016

L Corporate information

Sanco Industries Limited (the ,'company") is a Public listed company domiciled

in India and incorporated under the Provisions of the companies Act, 1956. The

CompanyisengagedinthebusinessofmanufacturingandtradingofPVCResin,
PVC- Compouna, pVC Pipe & Profiles and Wire & Cables, LED Lights,

Chemicaletc.Registeredoff,ceoftheCompanyisinthestateofDelhi.The
company has manufacturing facilities is in the State of Himachal Pradesh. The

Product ofthe Company caters domestic markets'

2. Significant accounting policies

a. Basis of preparation of financial statements

The Financial statements of the company have been prepafed in accordance with

generally accepted accounting principles in India (Indian GAAP)' These have

been prepared to comply in all material respects with the Notified Accounting

Standardi by Companies Accounting Standards Rules, 2006 and the relevant

provisions of the companies Act, 2013. The financial statements have been

prepared under the historical'cost convention, on accrual basis except fee paid to

Ministry of Corporate Affair on payment basis. The accounting policies have been

consistently applied by the company and are consistent with those used in the

previous year.

b. Use of estimates

The preparation of financiai statements in conformity with generally accepted

accounting principles requires management to make estimates and assumptions

that affeci ihe riported amounts of assets and liabilities and disclosure of
contingent liabilities at the date of the financial statements and the results of
operati,ons during the reporting period. Although these estimates are based upon

-anage-ent's best knowledge of current events and actions, actual reFults could

differ from these estimates. ' '

c. Tangible fixed assets

Tangible fixed assets are stated at cost of acquisition or construction, or at

revaluedamounts,netofimpairmentlossifany,lessaccumulated
depreciation/amortisation. Ttre company capitalizes all costs including costs of
duiies & ta.xes attributable to acquisition or construction of fixed assets, upto the

date the assets are put to use. Assessment of indication of impairment of an asset

gnized.is made at the year end and impairment



Standalone Financial Statements

Sanco Industries Limited
Notes to financial statements for the year ended 31't March 2016

d. Intangible fixed assets

Intangibleassetsacquiredseparatelyaremeasuredoninitialrecognitionatcost'
Folloiving initial recognition, intangible assets are canied at cost less accumulated

amortization and impairment losses if any'

g'

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incuned. in

connectio; with the arrangement of borrowings and exchange differences arising

from foreign currency borrowings to the extent they are regarded as an adjustment

to the interest cost.

Borrowing costs directly attributable to the acquisition, construction or production

of an assJt that necessarily takes a substantial period of time to get ready for its

intended use or sale are capitalized as part of the cost ofthe respective asset. AII

other borrowing costs are expensed in the period they occur'

Depreciation

Depreciation is provided on tangible fixed assets from the date of

insiallation/acquisition on a pro-rata basis. Depreciation on assets is provided on

the written down value method as per the rates specified in Schedule II of the

Companies Act, 2013. Assets individually costing Rs'5,000/- or less are

depreciated fully in the year when they are put to use.

Intangible fixed assets are amortized on straight line basis over their estimated

usefu'l economic life. The Company is amortizing its software over a period of 3

years.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date to assess

whether ihel is,any indication of impairment based on internal /extemal factors'

An impairment lois is recognized wherever the carrying amount of an asset

exceedi its recoverable amount. The recoverable amount is the geater of the

asset's net selling price and value in use' In assessing value in use, the Company

measures it on the basis of undiscounted cash flows ofnext five years projections

estimated based on current prices'

After impairment, depreciation is provided on the revised carrying amount of the

asset over its remaining useful life.

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits



Standalone Financial Statements

Sanco Industries Limited
Notes to financial statements for the year ended 31"t March 2016

i) Revenue from sale of goods 
-is- 

recognized when all the significant risks

arrd rewards "i "*""tJrtip 
of the goods have been passed to the buyer'

usually on deliveJ of goods' Salei are net of trade discounts & rebates

and sales taxes as applicable and sales retums'

ii) Service income is recognized 9n 3ccryal 
basis as and when services are

provided and invoices iaised during the year' Service income excludes

service tax.

iiD Interest income is recognized on time proportion basis taking into account

the amount outstandilg and the rate appllcable'

iv) Dividend income from investments is recognized when the Company,s

right to receive payment is est lished'

i. Foreign currency transactions

Initial Recognition

Foreign cunency transactions are recorded in the reporting currency,.by applyiig

to the foreign 
"ur."n"J 

amount the exchange rate between the reporting cuffency

and the foreign currency at the date oftransactlon'

Conversion

Foreign currencY moneury items

valuationdenominatedinaforeignculTency'aretranslatedusingtheexchange
rate at the date when such value was determined'

Exchange Differences

Exchange dilf'erences arising on the settlement of monetary items. or-on.reporting

company's rnon",ury it.tJ ut rates different from those at which they were

initially recorded duiing the year, or reported in previous hnancial statements' are

.."ognir"d us i,,come oi as eipenses inthe year in which they arise'

For exchange differences arising on certain long term foreign currency monetary

items, refer to not"^1" - iuniiUt" n*ta assets and 2k on forward exchange

contracts to hedge foreign currency risks'

All other exchange differencds are recognized as income or as expenses in the

DELH| l;

period in which theY arise'
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j. Forward exchange contracts to hedge foreign currency risks

The Company uses foreign exchange forward contracts to hedge its exposure to

movements in foreign exchange rates. The premium or discount arising at the

inception of forward exchange contract is amortized and recognized as an

expense/income over the life ofthe contract. Exchange differences arising on such

contracts, except the contracts which are long term foreign currency monetary

items, are recognized in the statement of profit & loss in the period in which the

exchange rates change. Any'profit or loss arising on cancellation or renewal of
such forward exchange contracts is also recognized as income or expense for the

period. Any gain/loss arising on forward contracts which are long term foreign

currency monetary items is recognized as follows:

a. If related to acquisition of fixed asset, exchange differences are capitalized

and depreciated over the remaining useful lif,e ofthe asset.

b. Other exchange differences are accumulated in the "Foreign culrency

monetary item translation difference account" and amortized over the

remaining life of the monetary items.

k. Investments

Investments that are readily rbalizable and intended to be held for not more than a

year are classified as current investments or short term investments. All other

investments are classified as long-term investments' Current investments are

valued at lower of cost and fair value determined on an individual investment

basis. Changes in the carrying amount of current investments are recognized in

the statement ofprofit and loss account. Long term investments are valued at cost.

However, provision for diminution in value is made to recognize a decline that is

other than temporary in the value of investments, wherever considered necessary.

Cost comprises cost of acquisition and related expenses such as brokerage and

stamp duties.

Investment in land or buildings, which is not intended to be occupied substantially

for use by, or in the operations of the Company, is classified as investment

property. Investment properties are stated at cost, net of accumulated depreciation

and impairment losses if any.

The cost of investment property comprises purchase price net of trade discounts

and rebates, borrowing costs and directly attributable costs upto the date the asset

is put to use.

l. Inventories

Raw materials, components, stores and spares are valued at the lower of cost and

net realizable value. Cost is determined on FIFO basis. However materials and

other items held for use in the production oli are not written down
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belowcostifthefinishedproductsinwhichtheywillbeincorporatedare
expected to be sold at or above cost.

work in progress and finished goods are valued at lower ofcost and net realizable

value.

cost includes direct material, labour and proportion of manufacturing overheads'

Costoffinishedgoodsincludesexcisedutyandisdeterminedonweighted
average basis.

m. Retirement benefits

The difI'erent types of retirement and employee benefits are accounted for as

follows:

i) All employees are covered under contributory provident fund. benefit 
-of 

a

contribution of l2Vo of salary and certain allowances' It is a defined

contribution scheme and the contribution is charged to the statement ofprofit
and loss account of the year when the contribution to the respective fund is

due. There is no obligation other than the contribution payable to the

respective fund.

ii) Provision for Employees' Gratuity is based on actuarial valuation as on the

date ofbalance sheet. All actuarial gains/losses arising during the accounting

year are recognized immediately in the statement of profit and loss account

as income or expense'

iii) Accrual for leave encashment benefit is based on actuarial valuation as on the

date ofthe balance sheet in pursuance ofthe Company's leave rules'

n. Income and deferred taxes

Tax expense comprises current and defened tax. current income tax is measured

at the amount expected to be paid to the tax authorities in accordance with the

IndianlncomeTaxAct,lg6landtaxlawsprevailingintherespectivetax
jurisdictions where the Company operates.

Deferred income taxes reflects the impact of current year timing differences

between taxable income and accounting income for the year and reversal of
timing differences of earlier years.

Defened tax assets and liabilities are measured using the tax rates and tax laws

that have been enacted or substantially enacted at the balance sheet date'

Deferred tax liabilities are recognized for all taxable timing differences. Defened

tax assets are recognized for deductible timing differences only to the extent that

there is reasonable certainty that sufftcient future will be available
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against which such deferred tax assets can be realized' Deferred tax asset on

unabsorbed depreciation and carry forward losses is recognized only to the extent

that there is virtual certainty supported by convincing evidence that they can be

realized against future taxable profltts.

At each balance sheet date, the Company reassesses unrecognized deferred tax
assets. It recognizes unrecognized deferred tax assets to the extent that it has

become reasonably certain or virtually certain, as the case may be, that sufficient
future taxable income will b6 irvailable asainst which such deferred tax assets can

be realized.

Minimum Alternate Tax (MAT) paid in a year is charged to the statement of
profit and loss as current tax. The Company recognizes MAT credit available as

an asset only to the extent that there is convincing evidence that the Company will
pay normal income tax during the specified period, i.e. the period for which MAT
credit is allowed to be canied forward. In the year in which the Company
recognizes MAT credit as an asset, the said asset is created by way ofcredit to the
statement of profit and loss and shown as "MAT Credit Entitlement". The

Company reviews the "MAT Credit Entitlement" asset at each reporting date and

writes it down to the extent the Company does not have convincing evidence that
it will pay normal tax during the specified period and utilize the MAT Credit
Entitlement.

Cash and cash equivalents

Cash and cash equivalents comprises cash at bank and cash/cheques in hand and

short term deposits with Banks with an original maturity of three months or less

reduced by short term advanees from Banks.

Earnings per share

Basic earnings per share are calculated by dividing the net profit or loss for the
period attributable to equity shareholders by weighted average number of equity

shares outstanding during the period. The weighted average number of equity

shares is adjusted for events such as bonus issue and shaxes split that have

changed the number ofequity shares outstanding without a corresponding change

in resources.

For the purpose of calculating diluted eamings per share, the net profit or loss

attributable to equity shareholders and the weighted average number of shares

outstanding are adjusted for,the effects of all dilutive potential equity shares if
any.

Provisions

A provision is recognized when an enterprise has a present obligation as a result
of past event; it is probable that an outflow of

p.

q.

required to settle
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the obligation, in respect of which a reliable estimate can be made. Provisions are

not discounted to th-ir present value and are determined based on best estimate

required to settle the obligation at the balance sheet date. These are reviewed at

each balance sheet date and adjusted to reflect the current best estimates'

r. Contingentliabilities

A contingent tiability is a possible obligation that arises from past events whose

existencJwill be confirmed by the occurrence or non-occulrence of one or more

uncertain future events beyond the control ofthe company or a present obligation

that is not recognized becauqe it is probable that an outflow of resources will be

required to settle the obligations. A contingent liability also arises in extremely

rare cases where there is a liability that cannot be recognized because it cannot be

measured reliably. The company does not recoglize a contingent liability but

discloses its existence in the financial statements.
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EQUITY AND LAIBILITIES

Shareholders' funds
3. Sharc capitrl

Au(horisc(l
140000CC (20 t 5: 14000000) Equity shares of { l0/- each

lssurd, subscribed and fully paid up

8570000 (2015: 8570000) Equity shares of{ l0/- 6abh

Rcconciliatiotl of the shares outstanding

Equity Shares

Authorised
Opening balance

Add Addition During the Year

Closing balance

lssued, subscribed and fully paid up
OpeDing balancc

Shares issued / Bonus shares issued

Sharcs bought back

Olhef movements - Forfeited shares

Closilg bnlance

Name of shareholder

Nhme of the SIare Holder Equity shares Holdcr

Mr. Sanjay Gupta

M/s Sanjay Gupta HUF
Ms. Shakuntla Gupta

Mr. Anurag Gupta

M/s. Shri Parasram Holiday Private Limited

31st March 2016

Number

14000000

Rupees

1,400.00

{ in Lacs

31st March 2016 3lst March 2015

(Rupees) (Rupees)

1,400.00 1,400 00

857.00 857.00

85?.00 8s7.00

3 1st March 201 5

Number RuPees

14000000 1,400.00

8570000 E57.00 8570000

Rights, Prefcrences and restrictions attaching to erch chss ofshares

Equity sharcs

Trre cornpany has only one class ofequity shares having apar value of { l0 per share. Each holder of equity shares is

entilled to onc vote per share.

In the evert of liquidation of the Company, the holde$ of equity shalas will bc entitled to receive remaining assets of the

company, after distribution of all praferential amounts, The distribution wilt be in proportion to the number of cquity

shares held by the shareholders.

Shares held by each shareholder bolding mor€ thatr 5yo shares

857.00

31st March 2016 3lst March 2015

No. ofshares 7o Shares No. ofShares 7o Shares

833?00 9'13Vo 833700 9.73%

39.24Yo

5.86%
8.t7.h
6.0'7%

3362800 39.24o/o 3362800

As per rccor ds of the Company, including its register ofsharehold€rs/members and other declarations received

shareholders rogarditrg beneficial ioterest, the above shareholding represents both legal and beneficial owner

502000 5,E60 502000

699800 8.l7Yo 699E00

s20000 6.070 520000

8570000 857.00 8570000 857.00
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Reserves and surplus

Securities premium account
Opening balunce

Add: Addi!iotl Juring lhe year

Less: Utilized during the year

Closing balance

General reserve

Opening balance

Add: Additions during the year (Depreciation Written Baok)

Less: Utilized dudng the year

Closing Balance

lnvestment Revaluation Reserve

Opening balance

Add: Addition during the year

Less: Utilized during the year

Closing balance

Surplus / (Dcficit) in the statement of profit & loss

Opening balance
Add: Net profit after tax transferred from scatemcnt ofprofit & loss

Amount availablc for appropriation

Less: Appropriations

Proposcd dividend equiry shares

lnterim dividend equity shares

For Fixed Assets revaluation r
Total appropriations

Closing balance

TOTAL RESERVES AND SURPLUS

NON-CURRENT LIABILITIES

Long term borrowings

Term loans

Secured

From Banks
- Term Loan from SIDBI

(The loan was secured against Hlpothecation of
Plant and Machinery)

- Vehicle Loan

(The loan was secured against Hypothecation of
Cars and Vehicle)
From Fift cial Institutions
(The loan was sgcured against Personal guarantee,

Collateral rnoncy { 4,44,400)

From l,lC

{ in Lacs

31st Mrrch 2016 3lst March 2015

226.00 226.00

226.00

133.19

r33.19

133.19

133.19

4.07

Non - curretrt
31st March 2016 3lst March 2015

1,445.13
192.12

1,631,25

ri.ca
t7.64

1,619.61 1,445.13

1.849.6E 1,804.32

, Curr€nt
31st March 2016 3lst March 2015

1,208.51

236.62

1,445.13

8.98

23.43

r23.E2

25.24

11.44

63.04

l0l.8l

2.65

3E.41

3.33

19.66

(TIre loan was sccured against

Pcrsonll Policy)
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Non - current' 
31st Mrrch 2016 3lstMarch20l5

{ in Lacs

Currcnt
3lst March 2016 3 I st March 2015

Unsecured

From Financial Institutions 13.8? 102.8290.34 60.22

90.34 60.22

Total Borrowings 261.15

There is no continuing default in repayment ofloans and interest as on 3lst March 2016'

Deferred Tax Liabilities (net)

Deferred Ta\ Liabilities (net)

Depreciation
Last year Balance

Add: Additiofl during the year

Less: Deduction during the year

7. Trade Payables

NIicro, Srnall and Medium Enterprises

(refer note 41)

Other Trade Payables

Provisions Long Team

Provision for Employees' Benclits
Provision for Gratuity
Provision for Leave Encashment

Provision for Bonus

CURRENT LIABILITIES

Short term borrowings

Secured
From banks
(Union Bank of India Cash Credit Limited ' Secured against Hypothecation of Stock

-in-Trade and book Debts)

From other
(Aditya Birla Finance Plt Ltd under Charmel Financing Scheme secwed against

mortgage of residential flat in the name ofDhector)
Sub Total A

Unsecured
From Bank
(Axis Bark hd. & Yes Bank Ltd. under Channel financing Scheme

Frorn Othcr
(fi om Adilya Birla Finance P\t Ltd under Channel Financing Scheme)

13,87 102.82

246.57 54.93 125.81

31st March 2016 3 I st March 2015

4.12

4.12

11.96
0.55

7.48

12,5r 7.48

9.

1,801.E5

151.38

|,364.97

151.49

1,953.2J 1,516.46

624.80

347.09

301.57

238.08
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Bank Overdraft

From Other
(from NSIG under Raw Malerial Assistanco Soheme)

(Against Bank Guarantee)

10. Trade Payables

Micro, Small and Medium Enteryrises
(refer note 4l)

11. Other Current Liabilities

Cunent maturities of long term bonowings (refer note 5)

Payables lbr expenses

Advance from customers

Duties and taxes

12. Provisions Short Team

Provision for Employees' Benefits
Provision for Gratuity
Provision for Leave Encashment

Provision for Bonus

Others
Provision for tax

14. Non-current investments

Non Trade Investments, Unquoted

Investment in Equity Instrumenas

Investment in Subsidiaries

lws Sanjita Polymet Limited (Hong Kong,)
IWs Superlink Polyfeb Limited

Other Investment
Deposit wirh LIC

t in Lacs

31st March 2016 3lst March 2015

5.20

98.45

0.90

r89.43

Sub Total B

Total !,02E.17 2,2!!44

1,975.57 |,549.60

1,975.57 1,549.60

54.93

41.21

37.69
21.00

t25.81

34.47
37.80
t't.63

160.85 215.7 |

0.48
0.02

3.10

4.20

, 101.99 s4.82

107.99 54.82

tt2.t9 54.82

toz.52
302.76

r13.00

6.12

302.',16

123.t|

'729.98

518.2E 431.99
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Non Trade Inveslments
M/s Sanjita Polymet Limited (Hong Kong,)

[ 55000 (31 March 2015: 10000) number ofequity shares ofUSD I each fully paid-up.

M/s Superlink Polyfeb Limited
[4152596 (31 March 2015: 4152596) numbe. ofequity shares of{ l0 esch tully paid-up.

15. Deferred Tax Asset (nct)

Deferred tax asset

Opening Balance
Fixed assets: Impact of difference between tax depreciation and accounting
depreciation/ amortization
Impact of expenditure charged to thc statement of profit and loss in the curent year
but allowed for tax puposes on payment basis " '

Other Timing Difference

Net Deferred Tax Asset

16. Long Term Loans and Advances

Security deposits
Secured, considered good

Unsecured, considered good
Doubtful

Less :Provision for bad and doubtful advances

17. Trade Receivables

Outstanding for p€riod exceeding six months from tlle due date ofpayment
Secured, considered good

Unsecured, considered good *

Doubtful

Less :Provision for doubtful receivables

Unamortized expe|rditure
Unamortized Capital Expenditue

Others
MAT Credit Entitlement
Margin Money Deposit with Bar*s
Other Assets

Total

{ in Lacs

3lstMsrch 2016 31st March 2015

13,27

(16.84)

t tl

6.29

13.2'7

4.95 t3,27

0.50

0.50

0.50

786.09 468.27

, 786.09 468.27

766.09
* Non Cunent trade receivable conbider for outstanding for motre than 6 months out ofwhich t 390.55 is outstanding for
the period rnore than 1 year.

18, Other Non- Current Assets

Deposits with Bank original maturity ofmore than 12 months @
(@ Bank deposits held as first charge on Letter ofCredit ard Bank Guarantees { 51.79)

468.27

51.79

44.43

55.80

69.t2

52.48

0.99
31.86

152.02 '. 154.45
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19. Inventories

Raw Materials and components
Finished goods

Stock in trade

All inventories are valued at lorver of cost and net rcalizable value.

20. Trade Receivables

Outstanding fof period exceeding six months from the due date ofpayment
Secured, considered good

Unsecured, considered good

Doubtful

Less :Provision for doubtful receivables

21. Cash and Bank Balances

Cash and cash equivalents
Balances with barks

- In curent accounts

Cash on hand

Deposits with original maturity ofmore than l2 montis
Deposits with original matudty ofmore than 3 months but less than 12 months #

Balance held by banks as security against borroriings, guaratrtees or other commitmGrts:

# Bank deposits held as first ohargo on Letter of Crodit and Bank Guarantees

22. Short Term Loans and Advancos

Security Deposits

Secured, considered good

Unsecured. considered good *

Doubtful

Less frovision for bad and doubtful advances

(* security deposit { 444000 is secured agt the loan outstandingwith Intec Cqital)

Advances Recoverable in Cash or Kind
Secured, considered good

Unseaured, consiCered good

Doubtful

{ in Lacs

SlstMarch 2016 3 I st March 2015

505.03
552.23
255.92

410.91

281.55
621.53

1J13.18 r,313.99

4,689.22 3,203.96

4,689.22 3,203.96

4,689.22 3,203.96

18.69

29.07

91.47

14.63

9.63

75.70

99.96

91.47 75.'10

7.93 4.55

7.93 4.55

7.93 4.55

22.00

22.00
Less :Provision for bad and doubtful advrmccs

22.00
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Other Loans & Advances

Advance to employees

Advance to Suppliers
Additional Custom Duty rccove.able
Vat recoveEble

Service tax recov€rable

Total

23. Other Non Current Assets

Interest Accrued
Prepaid expenses

Other Assets

Total

t in Lacs

3lst March 2016 3lst March 2015

588.79

2'7.43

1.89

2.O3

1s4.93

3.90
8.06
2.54

0.77
2.47

10.99

1.01

6l E.l I
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24. Revenue from operations
Sale ofproducts

- Finished goods

- Traded goods

R.venue fr.om operations

Details of products sold
Finished Goods:-
PVC Wires & Cables
PVC Pipes

Other

Traded Goods :-
Copper Wiro Rod
PVC Resin
Calaium Carbonate
LED Lights & panels

PVC Insulated Tapes
Others

25. Other income

Interest income
- Fixed deposits

Non Operative Income
Miscellaneous income
Net Gain on Foreign Currency Transactions

26. Cost of Raw Materials Cotrsumed

Inventory opening balance
Add : Puchases

Less : Inventory closing balance

Cost ofRaw Materials Consumed

Details ofRaw Materials and Comporents Corsumed

PVC Resin
Others

Details of Closing Inventory
Raw materials and componerts
PVC Resin
Others

t in Lacs

3lst March 2016 3 I st March 2015

4,958.06
9,O4r.17

3,192.67
1,710.77

54.62

4,606.81

5,934.67

.2,635.03
1,9s9.01

12.',1',1

4,958.06 4,606.81

E,292.74

673,75
25.21

9.62
17.31

22.54
9,041.17 5,934.67

ffi

5,624.55
22'7.95

18.50

5.38

58-29

6.26

1.80

10.62

3.61

2.28

12.88

8.06 29.39

410.91
3,948.29

567.88
3,063.97

43s9.20
505.03

2,020.E5
1,833.32

3,631.85
410.91

2,225.14

995.80
3,854.17 3,220.94

273.10

231.93
9.43

401.48
505.03 4t0.91
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27. Chauges in inventories

Inventory opening balanca

Finished goods

Traded goods

Inventory closing balanc€
Finished goods

Traded goods

Increase/Decrease in inventoriqs

Details of itrvertory

Traded goods

Copper Wire Rod
PVC Resin
Calcium Carbonate
LED Lights & Panels

PVC Insulated Tapes

Others

Finished goods

PVC Wires & Cables

PVC Pipes

Other

28. Employee benefits expetrse

Salaries and wages

Director Rsmuneration

Contribr.rtion to pmviiient and other fi.rnds

Bonus

Craturty
Leave Encashment
Staff welfare_ expense

Key Person Insurance Premium

31st Msrch 2015 3lst March 2015

{ in Lacs

44t.49
35:69

2E1.55

621.s3

21,96

501.52
,'r'1<

119.97 612.30

0.37
19.35

13.64 9.23

39.35

3.24
255.92 1 621.53

88.12

192.34
1.09

s5223 28t.55

119.10
16.80

9.54

1t4.78
14.05

t"tt
6.18
224
0.59

9.51 6.8t
15.90 ,. 16.57

179.M , 162.83

552.23

255.92

281.55

621.53

94.93 (4iT3O
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29. Other expenses

Manufacturing Expenses:
Power and Fuel
Freight and forwarding charges
Repairs an:d Maintenance
- Plant and machinery

Administrative and Other Expenses:
Electricity & water charges
Communication costs
Rent

Rates and taxes

Insurance

Repairs and maintenance
- Compute.
- Vehicle

Auditors' remune.ation (refer details below)
Printing and stationery
Legal and Professional fees
Local Conveyance
Foreign exchange differences (net)
Mernbenhip & Subscription Fee
Miscellaneous expenses

Selling & Distribution Expenses
Advertising and Sa.les prcmotion
Commission & brokerage
Discount Charges

Travelling and conveyance
Vehicle running & maintenance
Balance written off

Auditorsr Remuoeration

As auditor
Audit Fee

Other services

Finance costs

Bank charges

Interest Expenses
- Paid to Bank
- Paid to Other

Processing charges ard Other

3lst March 2016

t in Lacs

3lstMarch20l5

88.37
54.43

4-12

83.75
69.50

8.42
161.67 146.92

2.26

3.7E

12.20

6.97
3.65

0.53
1.51

1.72

3.33
23.66

7.8r
1.37

1.61

7.82

2.04

7.02

24.0'7

2.96

0.73

9.42

1.25

3.04
10.16

5.58

U.OJ

I1.38
81.06

3.35

3,75
21.42

15.85

33.07

53.69

6.1I
34.t'7

t4.87
26.69

0.0'7

77.44 135.60

317.33 363.58

1.15

0.57
r.12
0.13

1,72 1.25

30.

54.10

360.2s

174.42

7.29

50.91

t96.39
224.'77

5.81

b
s96.06 4'/7.88



Standalone Financial Statements

Satrco Industries Limitcd
Notes to financial statcments for tbe year erded 3lst Mrrch 2015

31. Exceptioral Item

Excess Provision written Back

32. Prior pcriod items

Prior Period Expenses

{ in Lacs

3lst March 2016 3lst March 2015

4.50 (10.41)

4.s0 (10.41)

10.03

10.03

t5,70,000 85,70,000

33. Earnings per share

Profit/(loss) after tax

Less : Dividends on convertible prcfercnco shar€s & tlx thereon

Net profiu(loss) for calculation of basic EPS '
Add : Dividends on convertible Preference Shares_& Tax thereon

Add : Interest on bonds convertible into equity shares (net oftax)
Net prolit/(loss) for calculatior of diluted EPS

Weighted average trumber ofequity shrrcs in calculatilg basic EPS

Effect ofdilutioo:
Convertible preference shares

Convenible bonds

Stock options granted under ESOP

Weighted averagc number ofcquity sharcs in calculating diluted EPS

Basic earnings per shrre
Diluted earniDgs per share

192.12 236.62

r92.r2 236.62

:_
192.12 236.62

8s,70,000

2.24
2,24

8s,?0,000

2.76
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Standalotre Fitrancial Statements

Sanco Industries Limited
Notes'to finatrcial ststements for the yeNr Gndcd 31si Mrlch 2016

b) The Compnsy has cnter itrto tratrsactions which particc listed rbove during the yerr under consideration.
< itr Lscs

Particulars 3lst Msrch 2016 3lst March 2015

Itrvestmetrt in Equity shsres
- Sanjita Pollrnat Limited i

(on 3lst March 2016 Yalue of lwestD@nt is ircrcase by t 4.07 lacs, &E to
rcvqluqtion of Iwestmenl as per ASI l)

Purchase ofCoods
- sanjira Polymar Limited

Remuneration
- Sanjay Gupta
- Sidhant Gupta
- Rita Gupla
- Shakuntla Gupta

Reimbunsement of experses
- Sanjay Gupta

Rent
- Shakunda Cupta
- Rila Cupta

Outstf,trdiog payabtcs
- Sanjay Gupta (for reimbursernent ofexpenses)
- Saniila Polvrnat Limited

1o2.52

70.89

6.00
4.80
u:oo

45.26

4.50

4.50

20.01
ll().16

6.12

6.00
4.05

4.00

4.50

1.50

Notc I The above sald figure-s are based on tie records rs maintained by the Compatry rnd ss c€rtilied by the
matragemetrt,



Statrdalone Financial Statements

Sanco Industries Limited
Notes to financial statements for ahe year erdcd 3lst March 2016

35. Segrr|ent information

Segment information has been prepared in conformity with the accounting policies adopted for preparing and presenting the finaacial
statements of the company.

As part of Secondary reporting, the company has no geographical segment by location.

Information about Business Segment - Primary ,,..

Reportable Segments

Revenue
Gross Sale

Other Operative lncome
Total revenue

Results
Segment results (PBIT)

Operating profit
Finance costs

Profit before tax
Income taxes

Net profit as at 31st March 2016

Segment Assets

Total Assets

Segment Liabilities
Total Liabilities

Other segment information
Capital Expenditure:
Tangible Assets

Intangible Assets

Depreciation
Amortization

698.7s

694.15

698.7s

698.7s

4,902.23

4,902.23

829.91

829.91

434.69

0.09

92.07

24.69

secondary Segment Reporting (by Geographic segments) - Business Se hical seFnents are same.r\
V\

Mrtrufacturing

4,95t.06

' . 4,958.06

Trading

9,041.r7

9,O41.17

138.85

138.85

13E.85

138.8s

3,32t.42
332r.42

2,380.04

2)8O.04

-

Unallocable

{ in Lacs

Total

13,999.23

13,999.23

sti.o

(s34.67)
I10.E0

(64s.47)

19.49

19.49

2,326.51

2,326.51

6,032.87

83',7.60

83'.7.60

534.6'7

302.92
110.80
192.13

8,243.14
8,243.14

5,536.46
5,536.46

6,032.8'7

434.69

0.09

92.07
24.69



Standalone Financial Statements

Sanco lndustries Limited
Notes to financial statements for the year ended 3lst March 2016 < in Lacs

36. Emploj,ees retirement bcnefits
The Company has classified the various benefits provided to employees as under:-

(a) Defined contribution plan, which relates to the company's provident fund under which an amount of{ 6.64 Lac-
(Previous year { 6.97 Lac) ofemployers' contributign to provident fund has been recognized in the statement ofprofit and loss account
during the year.

(b) Defined benefit plans

i) Contfibution to Gratuity Funds

Under the gratuity plar, every employee who has completed at least five years of service gets a grahrity on departure @ 15 days

of last dlawn salary for each completed year of Sefuice.

ii) Compensated absences - Earned Leave

An actuarial valuation was done in respect ofthe aforcsaid defined benefit plans based on the following assumptions:

Economic assumptions

'lhe discount rate and salary growh rate are the key financial assumptions and should be considercd together; it is the difference or'gap'
between these rates which is more important than the individual rates in isolation.

Discount Rate

The discounting rate is generally based upon the market yields available on Govemment bonds at tlle accounting date with a te.m that
matches that ofthe liabilities & salary groEth rate. For the ourrent valuation a discormt rate of 'l .'10 yo p.a. hasbeen used in consultation
with the employer.

Salary Growth Rate

The salary growth rate usually consists of at laast three compongnts, viz. seniority, regular inc.ements & promotional increases and price
intlalion. For ('urrenL \'aluation salarv es calation rate of7.001 /o D.a. used. The assumDtions used are summa.ised in t}le followine table.

Particular Gratuity

(Unfunded)

Compensated
Absences Earned

Leave
(Unfundedl

3lst Marcb 2016 3lst March 2016
(Rupecs) (Rupces)

Discount Rate (P€r Annum) 7;70v. '7.',10v.

l-uture Salary Increase 7.00% 7.00%
Expected Rate ofReturn on Plan Assets 0.00% 0.0q%

In Service Mortality
IALM (2006-08)

Ult rALM (2006-08) Urt

Retirement Age 5 8 years 58 years

Withdrawal Rates 57o at Younger
Ages u\d 4Yo aj

Older Ages
According to

Graduated Scale

5Yo at Younger

Ages and 4oZ at

Older Ages

According to
Graduated Scale

.Y
n
s
n',it
ua

\eolcc9/
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Standalone Financial Statemenls

Sanco Industries Limited
Notes to financial statements for the year ended 3lst March 2016 { in Lacs

37. Information under section 186(4) of the Companies Act, 2013 itr respect ofLoans givetrs, Investments madc or Guarantees
given or Security Proyided:

Name ofthe Company
Investment Narne

- Sanjita Polymat Limited (Foreign Subsidiary)
- Superlink Polyfeb Limited

Corporate Guarantecs Ciyen
- Sarjita Polymat Limited * 20.00 For Working Capital and Trade

Amoutrt Purpose

102.52 General Investment in Equity Share Capital

302.76 General Inveshnent in Equity Share Capital

l. Expenses Recognis€d in Profit and Loss Account
Current service cost

lnterest cost

Expected retum on plan assets

Net Actuarial (Cain) / Loss recognised in the year

Total expenses

0.88

(0.99)

0.45

0.04

0.09

7 )\ 0.58

2. Amount Recognised in Balance Sheet
Present value ofdefined benefit obligation at the end oftho Poriod
Fair value ofPlan Assets

Funded status [surplus/(defi cit)]

Net Asset / (Liability) as at thc cnd of the year

12.44

(r2.44)

0.57

(0.s7)

(r2.44\ (o.57'

3. Change in the presentvalue ofobligation during the year

Present value ofobligation as at the beginning of the year

Interest cost

Current sewice cost
BeneliLs paid

Actuarial (gains)/losses on obligation

Present value of obligation as at the end of the year

11.44

0.88

2.36
(r.24)
(0.ee)

0.54

0.04

0.45

(0.56)

0.09

12.44 0.56

4. Changes in fair value ofplan assets

representing reconciliation of the opening
and closing balances thereof as follows:

Fair value ofplan assets as at the beginning ofthe year

Expected return on plan assets

Actuarial (gains)/losses

Contributions by the employer
Benefits paid

Fair value of plart assets as at the end of
the year

(+Previous Year Comparative figure are not rvailqble since in prcyious year Contribution to 6
fbr Lecwe encashment are made on the ebtimated basis and charged lo Prortt and Loss Accoutlt
As lhe managemeat has decided lo make such payment out ofownfun^ basic on the assuntptioj
to its employees at lhe end ofeach accounting year.)

ratuity Fundi and I

z that such benefts t

'rovision

te payable

* Corporate Guarantees issuedfor facility taken byforeign Subsidiary Company (Amount in USD)



Standalone Financial Statements

Sanco lndustries Limited
Notes to financial stat€ments for the year cnded 31st March 2016 I in Lrcs

38. Leases

Operating lease

The Company has entered into commercial leases agreement for office building. These leases have an averag€ lifo ofless than l1 months

with renewal option included in the contracts. Future minimum lease payments payable by the Company in rcspgct ofnon-cancellable.
operating leases are as follows:

31st March 2016 3lst March 2015

Not later than one year

Later than one year and not later than five years

39. Capital and other commitments

(a) At 3l st Ma.ch 2016, the company has commitments of { 1.20 LacV- (31 March 2015: { Niy) rclating to tlle Software Purchase.

(b) At 31 March 2016, the oompany has capital commitrn€nts ofUSD 2.95 (31 March 2015: USD NiV-) relating to turther investment in
subsidiary Sanjita Polymat Limited (Hong Kong).

40, Contingent liabitilies not provided for in respccfof i

9.66 I1.03

31st March 2016 3lst Madh 2015

(al

(b)

(cJ

lncome tax demand *

Guarantees issued by the bank on behalfofthe Company

Corporate Guarantees issued for facility taken by foreign Subsidiary Company #

t.94

104.46

20.00

200.00

* lncome tax demand comprises demand from the lndian tax authorities on additional Income of {19.95 Lacs/- upon completion
oftheir tax review for the financial years 2012-13. The matter is pending before the Comrnissioner of Incorne tax (Appeals). The company
is contesting the demands and the management, including its tax advisors, believe that its position is likcly to be upheld in the appellate
process. No tax expense has been accrued in the financial statements for the tax demand raised. The management believes that the ultimate
outoome ofthis proceeding will not have a material adverse effect on the company's financial p,osition and results ofoperations.

# Corporate Guarantees issued for facility taken by foreign Subsidiary Company (Amount in USD)

41, Details ofdues to micro, small and mcdium ctrterpri$es as defined under the MSMED Act,2006

Based on the information available with the Company rcgarding the status of suppliers as define under MSMED Act, 2006, there was no
principal amount overdue and on interest was payable to the Miqo, Small and Medium Entorprises as on 31sr March 2016 as per the

terms of the contract as at 3 I st March, 20 I 6.

42. Value of imports calculated on CIF basis

Purchase of Trading Goods

43. Income and Expenditure in foreign currency (accrual basis)

31st March 2016 3 I st March 201 5

246.04 133.75

(a) Income in Foreign Currency
(b) Expenditure in Foreign Curency

- Purchase ofTrading Coods

3lsa March 2016 3lst March 2015

Nil Nil

DELHI I?

#9

246.04 133 .1 5
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StatrdNlone Financiat Statemetrts

Sanco Industries Limitcd
Notes ao finencial statements for the yerr etrded 31st Mrrch 2015

50. Store & Space comumption has been grouped undcr Matcrial consumption.

{ in Lacs

51, Previous year's ligures

Previous Years figures have been recast€d / regrouped / reclassifie4 whenever considered necessary.

"As per our Report ofeven datc attacbed"

For & on behalf of
VJM&Associates
Chartered AccountaDts
FRN : 027535N

Kavit Vijay
Prrtner
M. No.:517014

Place : Delhi
Date | 30TH May 2016


