TO,

V. P. ADITYA & COMPANY

CHARTERED ACCOUNTANTS

16198-A, Civil Lines, Kanpur - 208 001
Ph - 2306882, - Telefax ; (0512) 2306508, 2331914, 3015334, 3015335
E-Mails: vpaditya@redifimail. com, vpaditya123@gmail.com
vpadityat23@yahoo.co.in

INDEPENDENT AUDITORS' REPORT

THE MEMBERS OF
SANCO INDUSTRIES LIMITED

1)

2)

REPORT ON THE STANDALONE FINANCIAL STATEMENTS:

We have audited the accompanying Standalone Financial Statements of SANCO INDUSTRIES
LIMITED ("the Company”) which comprise the Balance Sheet as at 31% March, 2015, the
Statement of Profit and Loss, the Cash Flow Statement for the year then ended and a summary
of the Significant Accounting Policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY FOR THE STANDALONE FINANCIAL STATEMENTS:

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”] with respect to the preparation of these Standalone Financial
Statements that give a true and fair view of the financial position; financial performance and
cash flows of the company in accordance with the Accounting Principles generally accepted in
India, including the Accounting Standard specified under section 133 of the Act, read with the
Rule 7 of the Companies (Accounts) Rules, 2014, This responsibility also includes maintenance
of adequate accounting recards in accordance with the provisions of the Act for saféguarding of
the assets of the Company and [or preventing and detecting frauds and other irregularities;
selections and application of appropriate accounting palicies; making judgments and estimates
that are reasonable and prudent; and design, implementation: and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error,

3) AUDITOR'S REPONSIBILITY:

Our responsibility is to express an opinion on these Standalone Financial Statements based on
our audit.

We have taken into account the provisions of the Act, the Accounting and Auditing Standards
and matters which are required to be included in the audit report under the provisions of the
Actand the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under section
143{10) of the Act. Those Standards reguire that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and

disclosures in the financial stitements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
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statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial contral velevant to the Company's preparation and fair presentation
of the financial statements that give a true and fair view in order to design audit procedures that
are appropriate in the circumstances, but pet for the purpose of expressing an opinion on
whetherthe Company has in place an adeguate internal financial controls system over financial
reporting and the operating effectiveness of such controls, An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates
made by the Company’s Directors, as well-as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit opinion an the Standalone Financial Statements.

4) OPINION;: ]

In our opinion and to the best of our information and accaording to the explanations given to us,
the aforesaid Standalone Financial Statements give the information required by the Actin the
manner so reguired and give a true and fair view in conformity with the Accounting Principles
generally accepted in India:

1} Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31+ March, 2015;
1) In the case of the Statement of Profit and Loss, of the profit for the year ended on that date;

and
[i1) In the case of the Cash Flow Statement, of the cash Aows for the year ended on that date,

5] REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS;

1) As required by the Companies (Auditor’s Report ) Order, 2015 ("the Order") issued by the
Central Government of India in terms of sub section (11) of section 143 of the Act, we give
in the Annexure a statement on the matters specified in the paragraph 3 and 4 of the order,
to the extent applicable.

I

) As required by section 143(3) of the Act, we report that:

4. We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purposes of pur audit;

b. In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

¢ The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this report are in agreement with the books of account;

d. In our opinion, the aforesaid Standalone Financial Statement comply with the Accounting
Standards -specified under section 133 of the Act read with rule 7 of the Companies
{Accounts) Rules, 2014 except Accounting Standard 15 - 'Employees Benefit Expenses’
{ Refer to Note No. 33);

e, On the basis of written representations received from the directors, as on 31* March, 2015
and taken on record by the Board of Directors, none of the directors is disqualified as on
317 March, 2015 from heing appointed as a director in terms of Section 164{2) of the Act;

111) With respect to other matters to be included in the Auditors’ Report in‘ accordance with
Rule 11 of the Companies { Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us and as confirmed by the
management of the company:-

e




1] The Company has disclosed the impact of pending litigations as at 31+ March, 2015
on its financial position in its Financial Statements- Refer Note 20 to the Financial

Statements;

i) The company does not have any long —term contracts including derivative
contracts for which there were any material foreseeable losses;

i) There are nio amounts, required to be transferred, to the Investor Education and

Protection Fund by the company.

For V.P. ADITYA & COMPAN
Chartered Accountan
(FRN.DD0542C)

Place: Delhi
Dated: 29,05.2015

Partner
Membership Mo, 070859
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V. P. ADITYA & COMPANY

CHARTERED ACCDUNTANTS
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E-Mails: vpaditya@rediffmail com, vpadityal23@gmail com
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The Annexure referred to in paragraph 5(1) of our Independent Auditors’ Report to the members of
SANCO INDUSTRIES LIMITED on the standalone Financial Statements for the year ended 31 March,
2015.

Based on test checks and other generally accepted auditing procedures carried on by us and according to the
information and explanations given to us, we report that:-

i) '
a] The Company has maintained proper records showing full particulars, including quantitative
details and situation of its major fixed assets other than Furniture Fixtures and Office Equipments.

b) All the assets have not been physically verified by the Management during the year but there is a
regular programme of verification which, in our opinion, is reasonable having regard to the size of the
Company and the nature of its assets. No material discrepancies were noticed on verification of certain
assets done during the year.

ii) |nrespect ofits Inventories:

a) As explained to us, physical verification of inventory has been conducted at reasonable intervals by
the management.

b) The procedures of physical verification of inventory followed by the management are reasonable and
adequate in relation to the size of the company and nature of its business.

¢} The company is maintaining proper records of inventory and no material discrepancies were noticed
on physical verification.

i} The Company has not granted any loans to companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013 (“the Act”).

iv) There are internal control procedures commensurate with the size of the company and the nature of its
business with regard to purchases of inventory, fixed assets and with regard to the sale of goods which needs
more strengthening. During the course of our audit, we have not observed any continuing failure to correct
major weaknesses in internal control system of the Company:

v] The company has not accepted any deposits from the public, therefore, the provisions the Companies
[Auditor's Report ) Order, 2015, are not applicable to the company.

vi) We have broadly reviewed the books of account maintained by the Company, pursuant to the Companies
(Cost Records and Audit}) Amendment Rules, 2014 made by the Central Government for maintenance of cost
records under section 148 of the Companies Act, 2013 and we are of the opinion that prima-facie the
prescribed accounts and records have been maintained.

vii) According to the information and explanations given to us, in respect of statutory and other dues:

a) The company is generally regular in depositing with appropriate authorities undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income Tax, Sales Tax, Wealth Tax, Service Tax,
Duty of Custom, Duty of Excise, Value Added Tax, Cess and any other Statutory Dues applicable to it.

According to the information and explanations given to us , no undisputed amounts payable in respect of
Provident fund, Employees State Insurance, Income Tax , Sales Tax, Wealth Tax, Service Tax, Duty of
Custom, Duty of Excisé, Value Added Tax, Cess and other material Statutory Dues were in arrear as at 31%
March, 2015 for a period more than six months from the date they become payable.
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b) There are no dues of Income Tax, Wealth Tax, Service Tax, Custom Duty, Sales Tax, Excise Duty and
other material statutory dues which have not been deposited on account of any dispute.

¢) According to the information and explanations given to us there are no amounts which were required
to be transferred to the Investor Education and Protection Fund in accordance with the relevant
provisions of the Companies Act, 1956 ( 10f1956) and Rules made there under.

viii) The company does not have accumulated losses at the end of the financial year and has not incurred cash losses
during the financial year covered by our audit and during the immediately preceding financial year.

ix) In our opinion and according to the information and explanation given to us, the Company has not
defaulted in repayment of dues to banks and there are no debenture holders.

%) The cﬁmmpany has not given any guarantee for loans taken by others, from banks or financial institutions.
xi) The Company had not taken any Term Loan during the year.

xli) No material fraud onor by the Company has been noticed or reported during the course of our audit

ForV.P.ADITYA &
- Chartered Accounftants
R (FRN : 000542

Place: Delhi : =
Dated: 29.05.2015 Membership No.: 070859
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STANDALONE FINANGIAL STATEMENTS

SANCO INDUSTRIES LIMITED
BALANCE SHEET AS AT 31/03/2045
T inLacs
Particufars Note No 31/03/2015 31/03/2014
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital i 1 857.00 B57.00
Reserves and Surplus 2 1,804.37 143451 ;
2,661.32 Z,291.51
Non-Current Liabilities
Long-Term Borrowings 3 26175 240.30
Deferied Tax Liabilitles (Net) 4 @00 4,12
Long=Tarm Provisions § 7,48 ] 18.24
269,23 362.66
Current Liabilities
Shprt-Tern Barrowings (<1 2, 28644 1,445.94
Trade Payables 7. 1,543.60 '956.78
Other Current Liabilities B 215.70 29122
Short-Term Provislons 9 54.82 A1:65 )
4,066.56 2,787.59
Total 6,9587:11 5,391.76
Assets
Non-Current Assets
Fixed Assets
Tanglble Assets 1B 673.83 27974
Intangible Assets by .00 Wi
Capital Work-in-Progress. 0.00 30-37 3
673.83 310.14
Non-Current Investments 11 + 431,99 473 .47
Deferred Tax Assets (Net) 2 1377 .00
Long Tetm Loans and Advances 13 0:50 .50
Othar Man-Current Assets L4 122.59 135:03
568.35 562:00
Current Assats
Inventorigs 15 1;313.99 1,052:86
Trade Recelvables 16 Al Y | 27944,53
W cash and Cash Equivalents 17 99.96 148.57
Short-Term Loans and’ Aduances 18 654.52 36103
DEher Current Asssts 19 1423] 1243
5754.93] 4,519.62
Total 6,997.11 5,391.76
tiokes on Financlal Statements and
Sinnificant Accounting Palicles 1-46
Auditors' Report
As per our report of even date
% \,)\ For V.P.ﬁd]t'ya &'C
s \ ‘Chartered Accoun
Prdefi Gupta Singhal _ F'Rﬂ Mo.t ﬂ'ﬂﬂE_'
‘Coampany Secretary Chlef Finangs
Officer i
;{‘«P’JW // |GA 5.B. Singh)
CA Saurabh Gupta = Partner
{Non Executive Independent Difector) M.Mo.: 070853
Place : DELHIL:
Dated : 29.05.2015




STANDALONE FINANGCIAL STATEMEKTS

Tin Lacs
- Nota No 2014-15 2013-14
Revenue from Operations 21 10,541.48 6,622 68
Dther Income 22 249.39 11.76
Total Revenue _10,570.87 6,634.44
EXPENSES
Costaf Materials Consumed 23 3,220,924 24965 80
Purchase of Stock-in-Trade 24 6,412.51 3,325,327
Changes in Inventories of Finished Goods, Wark- 25 -418,90 “187.83
in-Progress and Stock-in-Trade
Employes Benefits Expense 26 162.83 166,68
Financial Costs 27 477.88 377.44
Depreciation and Amortization Expense 28 BB.38 59.90
Other Expenses 29 363.58 256.10
Fotal Expenses 10,307.22 6,432.21
rofit before Exceptional and Extracrdinary Items and 26365 202.23
=3
Exceptional Items 30 A0.41 000
Profit before Tax Ll 274.06 202,23
Tax Expense: 3 37.44 52,06
Profit for the vear from Continuing Cperations. 236.62 140.17
tarning Per Equity Share: 36
igsic/Diluted 2.76 1:64
lotes on Financial Statements and Significant
kccoursing Polices 1-46

ay Gupta Sidhz -'él.lpta' Pre
anaging Director Director

CA Saurabh Gupta
(Non Executive Independent Director)

Company
Secretary

flace : DELHI
Jated : 29:05,2015

iGupta VipulSinghal
Chief Financgg

Auditors' Report

ACA S.B.Singh)

Partner
M.No.: 070859




1h 4
AT Fiod

317032014 1
Amount{Rs. jwm Ln.cﬁj
Net Profit Before Tax 274,06 20223
A_djtﬁt:m:n‘fs for:

Depreciation 85:38 63,90
Loss/{Prafit) on sale of Asselks I 1238
Provision ﬁ:rﬁrawur & Leave Encashment (10i4L) 5.94
Interest & Finante Changes 477.86 FEAn
TOTAL 553,08 465,54
Elperahng Profit before Working Capital Changes 827.14 667,77
Adjustments for:

Drecrease/{Increase) i Recenables (727.70) (79.36)
DRecrease/(Incragse) in Inventories {26153} (47108}
Deireass/(Tnorease) in other cumrent Assdfs {29529 {200.77)
w Increase/{Dacrease) In Other Currert Liabilities (75.52) 111,97
Imasef(bﬁm} in: Payahhes 590,82 (256170
iri W (789,61} [HS5 46)
gma-eatad ug:mhlms 57,53: (237.69)
% : 41.66 1073
Ret Tlow from Operating actvities 15,87 {335.00])
B CASH FLOW EROM INVESTING ACTIVITIES
' Plirthase of Fixed Assets (337.05) (120:563)
Capital Work In Progress: 3037 ar.36
Sale of Fixed Asssts eyt 1575 B3
Tiivestents. - (5.87)
Other non murent : {38,240
Neét Cash used 1 Investing activities {30130} {1328}
C  CASHFLOW FHOM FINANCING ACTIVITIES ; .
Proceeds from Shart Tenn ‘Beifrowings 0050 383,84
‘Repaymant of tong Term Loan [7855) :
[Sue of Siares - a32:01)
1PD Experises {8:25) {30,523}
dnbersst pEid- (&77-88) [377.54)
ok Cash usod in financing activities 23583 413.88
"Retnoreass in cash B Cash EQUIVAIEATE (45.61) BEEH
Cash and Cash equivalents as at 01.04.14 199,57 B389
‘Cash and Cash equlublsnts as bt 31.03.15 99,95 145.57
| Auditors’ Report
i As:peF our mpnrl af even da
‘)‘y Fer VP, Aditya & Co.
& = ﬂ!hmradﬂcbcunmnu
L - h

Procti Gupta
[Eompany Secrotary)

f'ﬂimsin! ﬂh‘ﬂihﬂ '[I!lnd‘m"!

G&r&lmhhﬁﬂpm

{Non Executive Independent Directar)
Place s Delhi

Dale : 290052016




STANDALONE FINANCIAL STATEMENTS
SANCO INDUSTRIES LIMITED

NOTES TO AND FORMING PART OF BALANCE SHEET AS AT 31/03/2015

F in Lacs
Note No. Particulars 31/03/2015 31/03/2014
1 Share Capital
Equity Share Capital
A Share Capital
14000000 (14000000) Equity Shares of Rs. 10/~ each 1400.00 1,400.00
. Isssued, Subszcibed & Paid Up
B'i 70,000 (B5,70,000) Equity Shares of Rs. 1u,r~ each 7.00 BS7.040
Total .00 B57.00
Reconciliation of the number of shares outstanding is set out MNo. of Shares Na. of Shares
below :
Equity Shares at the beginning of the year B,570,000 6,170,000
Add: Shares Issued duning the year i} £400,000
Equity Shares at the end of the year | 8,570,000 8,570,000
Details of shares held by each shareholider holding more than 5%
: : No. of Sh No. of Sha
: o, n ATES] o, O ras
Name of the Sharehgider {3%0f Holding) % 4f Hotding),
Wr Sanjzy Gupta 833700 (9.7 3% B33700 (9.73%)
M5 Sanjay Gupta HUF 33IGIA00 (30, F4%%) 3362800 (39 34%)
M, Shakuntla Gupts 502000 {5 88% 502000 {5 865%)
Mr. Anurag Guptd GIVBO0 [6.17% G99AG0 (8,179}

E? Ehil Parasram Hn!l:iagE Private Limited 520000 (6.07%
5 pital services Limi F72000 (10 18%:

2 Reserves and Surplus
Securities Premium Reserve

Qpening balance 226.00 3400
Add i Additions during the year .00 152 .00
Closing balance 226.00 226.00
General Reserve =
Opening balance 0.00 0,00
Addi Additions during the year (Dapreciation, Written Back) 13319 0.00
‘Clasing batance 133.19 0.00
Surplus in Statement of Profit and Loss
UllEttlng Balance 1208.51 1,068.34
Profit for the Year 23662 140.17
ﬂnsmg ance 1,445.13 1,208.51
Total L0433 1,434.51

NOMN CURRENT LTABILITIES :

3 Long-Term Barrowings

(A) Securad
Term Loans
From Banks
Term Loan 25.24 54.72
Wehioe Loans. 1144 1010
Erom Othérs 53.04 41,65
From L1EC 101.81 SH.40

Sub Total 201.53 204.87

314 From SIDBI Rs.35.24 Lacs. (Rs. 54.72 Lacs)
Secured against Hypathecation af Plant & Machiniry
300 Vehicle Loan RS, 11.44 Lacs (AR5, 10,10 Lacs)
Secured against Hypothecation of Cars! Vehicles
3.2  From Others Re.63.04 Lacs  (Rso41:65 Lacs)
Secured against personal property of third party.
33 From LIC  Rs;101.81Lacs  (Rs: 9840 Lacs)
Setured agalsnt Key Management Perganal Pollcy
3.4 Maturity Profile. - Refer Mote Mo, 44

(B} Unsecured
From Banks: 1373
From Others: 121.70
Sub Tatal 135.43
Total 340.30)
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STANDALONE FINANGIAL STATEMENTS
SANCO INDUSTRIES LIMITED

NG PART OF BALANC T AS
Finlacs
Note No, Particulars 31/03/2015 31/03/2014
4 Deferred Tax Liabilities {Net):
Deferred Tax Liabilities :
Depreciatlon ' 0.00 =559
Last year balance a12 8.71
\Léss - Deduction during the year 412 0.00
' : Totall 9.00 332
5 Long-Term Provisions
Provision for Employee Benefits
Gratuity B Leave Encashmant 71.48 18.24
Total 7.48 18.24
CURREMT LIABILITIES :
[ Short-Term Borrowings
Secured
From Banks
Overdraft Account 0,00 #13.01
Cash Cradit Accaunt 1364.97 o.00
From Others 151.49 1500
Sub Total 1,516.456 953.01
Unsecured
From Banks X
Loan From Axis Bank Ltd. (Under Channel Financing Schema) 30157 .00
Loan From Aditya Birla Finance Pyt. Lid (Under Channel Financing 29808 1857
Scheme)
Book Overdrafts 090 1.56
From Othiss
Loan From NSIC (Under Raw Material Assistance Schame) 189.43 186,12
{Against Bank Guaraniee)
Sub Total 715.98 482,92
Totall 2,2346.33 149534
Central Bank of India (Dwverdraft) Rs.00 (R=:.813.91 Lacs)
Secured against hypothecation of Stock-in-Trade and Book Debts
Union Bank of India (Cash Credit) fis 1364.97 Lacs {Rs.00)
Secured against hypothecation of Stock-in-Trade and Book Debts:
Aditya Birla Firance Pyvt.Ltd, | R5.151.49 Lacs (Rs. 150 Lacs)
{Under Channel Financing: Scheme)
Secured against movtage of residential flats in the name of Direciors
T TRADE PAYABLES
Trade Payables 1549.60 958,78
Iotal 1,543.60 358.78
7d Based on the information: available with the Company. regarding the status of suppliers as defined under ME_'MEDAI:‘t. 2006, therd
wag o principal smount overdue and né inberest was payable to the Micre, Small and Medium Enterprises on 31st March, 2015
as per thie terms of Contract,
] Other Current Liabilities
Current maturities of long term debt 125.80 227.64
Other payables
Advances from customers 37.80 3662
Dutles & Taxes Payable 17.63 136
| Expenses Payabie 3447 25.60
Total 215.70 291,22
8 Short-Term Provisions
Provision - Others:
Provision for Income Tax 41.65
. - - Total 41,65
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STANDALONE FINANCIAL STATEMENTS

Note No. 10 FIXED ASSETS
SANCO INDUSTRIES LTD.

P F NCE SHEET AS A
~ Finlacs
GROSS BLOCK DEPRECIATION / AMORTIZATION NET BLOCK
i As at Deductions As at As at Deductions/ Upte As at As at
RESCHIETION 01.04.2014 | Additions |4 ustments| 31.03.2015 | 01.04.2014 |FOF the Year| 4 istments | 31.03.2015 | 31.03.2015 | 31.03.2014
Tangible Assets
Freehold Land 5.61 = = 6.61 = £ = = 6.61 6.61
Leasehold Land 7.54 - - 7.54 - = - - 7.54 7.54
Factory Buildings. 108.10 47,37 - 155,47 57.47 4,29 30.24 J1.52 123,95 50.64
Plant & Machinery 298.59 280.25 0.77 578.07 118.35 5i.74 84.45 87.64 490.43 180.24
Furniture, Fixtures and
Dffice Equipments 11.39 2.77 - 14.16 7.65 1.03 1.48 7.20 6,96 3.74
Vehicles 80.74 6.66 23.89 63.51 49.77 4.63 29,23 25.17 3834 30.97
512.97 337.05 24.66 825.36 233.24 63.69 145.40 151.53 673.83 279.74

Intangible Assets
Computer Software 0.09 - 0.09 - 0.06 - 0.06 - - 0.03
Grand Total — 513.06 337.05 24.75 825.36 233.30 63.69 145.46 151,53 673.83 279.77
Previous year's figures 594.45 90.25 171.63 513.07 232.50 48.51 47.71 233.30 - 27977
Capital Work-in-Progress| I 30.37

| 673.83 310.14
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STANDALDNE FINAMCIAL STATEMENTS
SANCO INDUSTRIES LIMITED

I ARl OF SALANCE SHEET
- ' Fin Lacs
Mote Mo, Particulars 31/03/2015 31/03/2014
NOMN CURRENT ASSETS :
11 NoneCurrent Investments (As per Annexure 1)
Trade Investments
Unguobed Equity Shares a08.88 350,00
| Other Non-Current Investmonts - 123,01 72.47
= . T EFFR
Aggregate market valua of quoted investmeants i K
Aggregste amount of unguated hwﬂt_mmb 308.88 3s0.00
12 Daferred Tax m (Net): -
Difference between book depreciation and Depreclation under Income
Tax Act E 13.27 000
Total 1327 0,09]
13 Leng Term Loans and Advances
{Unsecured considerad goad)
Security Deposits 0.50 0:50
Total 0.50 0.50
14 Other Non-Current Assats
Preliminary & Pre operative Expenses : )
Opening Balance B5:56 106.95
Add: Addition durltg the year B.25 0.00
Less:Written aff during the year 24,60 21,35
69.12 __BG.5E|
MAT Credit Entitlement
Opening Balance 52.48 78,48
Less: Written off during the year 0.00 £6.00
TOTAL - 5248
Dthers : |
Margl [reposi h 0.99 .53
Ti 122.59 128.0
'CURRENT ASSETS :
is5 Inventorias
Raw materials 410,91 567.88
Finished goods: 281,55 448,49
| Stock in trade £21.53 35.69
Total 1,313.99 1,052.06
16 Trade Receivables (Unsecured Considerad Good )
frade Receivables outstanding for a period exceeding six manths 468.27 35213
|_Dther Trage Recalvables 3,203, 2,392.41
Total 3.672.23 2.944.53]
17 Cash and Cash Equivalents
Cash in hand 14.63 0. 28
Balances with banks
{1} In current accounts 9.63 1187
(H) Tn ESCROW account 0.08 .10
|—{lil} In Fixed depogit acoounts 75.70 131,32
Total 99.96 148,57
17.1  Fixed Deposits with banks includes deposits of Rs. 9.90 Lacs (Rs. 5.30 Lacs) with maturity mora than 12 months and

Rs. 75.70 Lacs (Rs. 131,32 Lacs) tied up agalnst overdraft/ other commitments.




STANDALONE FINANGIAL STATEMENTS
SANCO INDUSTRIES LIMITED

ZF in Lacs
Mote No. Particulars 31/03/2015 3170372014
i Short Term Loans and Advances: (Unsecured Conslderad good})
o
Security deposits 4,55 521
Balances with governmant autharities
Vat/CaT Aeceivable: 27,43 0.00
Income Tax ALY, 05-06 ' ' Q.00 1.00
Tax Dedicted at Sourcs 1.89 .48
Advances to Suppliers 588,79 168.68
Advances far Fixed Assets x.00 181.50
Other advances . 31,86 4.16
Jatal 554,52 361,03
19 Other currant assets
Actruals
Interest atcrued on investments 0.7 4.7
Prepald Expenses 2.47 1.08
| Other currant gesets 10.99 6.64
T 19,23 1243
0 Cantingent Liabilities and Commitments
(to the extent not provided for)
Contingent liabilities
Guarantees (Bank Guararitee given to NSIC) 200.00 200.00
Commitments
Estimated amgunt of contracts ynexecuted on capial sscount 0.00 227,97
a1 427,97
21 Revenue from Operations
Sale of prodiscts : .
Finished Goods 4,608.81 3:325:99
| Goods Traded 5,934 67 3,296.69
22 Other Incoma
Interest income
(1) From Banks (on Fixed Deposits) 10,62 1.84
{i) From Others 0.00 5,34
Other non-operating Income 3.61 D00
Misceilaneous income 2.28 058
Net gain.on foreian currancy kransactions/translations 12,33[ D.00
239,39 11.76
131 ed by on [nterest on 1.40 0.4E
EXPENSES :
23 Cost of Materials Consumed |
Opening Stock 567.88 254.63
Add; Purchases 3,063,97 2,809.85)
3,631.85 3.0564.48
Less: Clasing stock 410.51 567.68
Tots _3220.94 2,496.60]
‘23,1 Particulars of Material Consumed
Name of Material
PVC Resin 222514 1,7594.08
Others 995,80 702.51
24 Purchase of Stock in Trade/Goods Traded
IPurchases 641251 3,223,332
Total 3,2232.32
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STANDALONE FINAMCIAL STATEMENTS
SANCO INDUSTRIES LIMITED

NOTES TO AND FORMING PART OF BALANCE SHEET AS AT 31/03/2015

¥in Lacs
Note No. Particulars 31/03/2015 31/03/2014
25
Changes in inventories of Finished Goods and Stock-in-Trade
Inventories at the end of the yvear:
Finfshed goods 281.55 448.49
Stock-in-trade 562153 Lo
503.08 484.18
Inventories at the beginning of the year:
Finished goods 448.49 302.95
Stock-in-trade 35.6% 23.40|
484.18 326.35
Net (-Increase) / (+Decrease) -418.90 -157.83
26 Employee Benefit Expenses
Salaries and wages 114.78 53,53
Directors' Remuneration 14.05 15.00
Contribution to provident and other funds 10.55 5.45
Gratuity and Leave Encashment 0.00 5.94
«| KeyMan Insurance 16.57 31.60
Staff welfare expenses 6,88 11.16
Total 162.83 166.68
27 Finance Costs
Interest Expenses
Inkterest to Bank 196,39 139.77
Interest to others 224.77 187.71
‘Dther Borrowing Costs 56.72 49.96
Total 477.88 377.44
28 Depreciation and Amortization Expense :
Depreciation iz 63.69 48.51
d Pre-cperative Expense written off 24.69 21.39
Total B8.38 69,50
29 Other Expenses
MANUFACTURING EXPENSE :
Custom & Tmport Duky D.o0 231,68
Frelght & Forwarding Charges 54.43 51.31
Power & Electricity BB.37 #82.73
Machinery Maintanance 4.09 B.94
Water Charges 0.03 0.03
Sub Total 146.92 166.68)
ADMINISTRATIVE AND OTHER EXPEMNSES :
Rates B Taxes 24.72 4.72
Running & Maintainence 10.15 3.04
Fees & Subscription 12.95 10.23
Rent Paid 7.02 B8.58
Insurance 2.96 2.46
Less an Sale of Fixed Assels G.00 12.26
Conveyance Expenses 5.58 5.28
Director's Sikting Fees D.18 0.o0
Miscellaneous Expenses 17.51 10.94
Sub Total 81.07 57.51
SELLING & DISTRIBUTIOMN EXPENSE :
Sale Commission B Incantives 6.11 0.08
Travelling Expenses 14.87 381
Truck Running Expenses 26.69 16,97
Pubkicity & Advertlsement 53.69 0.24
Discount Allowed 34.17 10.82
Balances written off {Net) 0.07 0.00
Sub Total 135.59 31.91
Grand Total 363.58 256.10
30 Exceptional items
Excess Provision Written Back 10.41 0.00
Total 10.41 0.00
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STANDALONE FIRANGIAL STATEMENTS

SANCO INDUSTRIES LIM

=a1 ¥aln

ITED

_ FinLacs
Note No. Particulars 31/03/2015 31/03/2014
31 Tax expense:
Current tax 54,82 BY.BS
Cefeared tax. -17.38 v5.60
Total 37.44 52.06
32A
ALDIT FEES (Including Service Tax) 1,12 .56
FOR OTHER WORK 013 .00
i TOTAL 1.25 0.56
338 [VALLE OF IMPORTS CALCULATED ON-C.1LF BASIS BY THE COMBANY
DURING THE FINANCIAL YEARIN RESPECT OF
RAW MATERIALS 132.25 163.02
CAPITAL GDODS 1.50 .00
TOTAL 133.75] 163.02
32c THE AMOUNT REMITTED DURING THE YEAR IN FOREIGN CLIRRENCIES piL ML
ON ACCOUNT OF DIVIDEND
320 |EXPEMDITURE IN FOREIGM CURREMNCIES ML NIl
32E  |EARNING IN FOREIGH CURRENCIES ML NIL
3aF VALUE OF RAW MATERIALS CONSUMED
RAW MATERIALS -
(i} IMPORTED WALUE 0.00 0.00
% OF TOTAL CONSUMPTION 0.00 0.0
(i} INDIGENOUS VALUE 3,083,927 2,809.85
% OF TOTAL CONSUMPTION 100% 100%
TOTAL 3063.97 2,809.85]
33 Disclosures in terms of AS-15 ‘Employees Benefit Expenses’ are as under ; The disclosures as required are not being
made in view of Accaunting Pelicy Ne. TIH .
34 Disclosures in terms of AS5-17 'Segment Reporting’ are as under :
Primary Segment Reporting : { by business segmant)
Manufactiring Goods ; PVC PIPES, WIRE & CABLE, COPPER WIRE
Trading Goods: PVC RESIN, COPPER WIRE AND OTHERS
INFORMATION ABOUT BUSINESS EIT:EHENTS'.
Manufacturing Trading Tatal
REVENUE
GROSS SALES 4606.81 5934.67 10541 48
OTHER INCOME . 16.56 12,83 29,39
TOTAL REVENUE HGRI.F7 5847.50 10570.87
RESULTS :
SEGMENT RESULT (PBIT) STT.a1 117.31 89523
INTEREST 2T 143,79 221,16
PROFIT BEFORE TAX 300.59 -26,48 274,08
PROVISION FOR CURRENT TAX 3744 0.00 37.44
FROFIT AFTER TAX 263,10 ~26.48 23662
GTHER INFORMATION
SEGMENT ASSETS 4038.32 252680 6565.12
SEGMENT LIABILITIES 256524 1770.55 433579
DEFRECIATION 15153 0.00 15158
Secondary Segment Raporting (by geographic segment)- Business Segment & Geographical sEgments are samao.
35 Disclosures in termes of AS-18 'Related Party Transactions' are as under :

List of Related Parties
Shri Sanjay Gupts

Ms. Shakuntla Gupta
Shri Sidhant Gupta

Ms. Rita Gupta

“Buperlink Pofyfab L,

Sanjita Palymat Lid. {Homg Kong)
Sanco Enterprizes P, L.

Relatianship
Directar
Birector
Director
Directar.
Subsitdiary Company

100% Subsidiary Company
Entarprise significantly Influenced by Key Management

- Personal
[Related partiee relationship. is as identified by the Company and refied upon by the Auditors).
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STAMNDALONE FINANCIAL STATEMENTS

SANCO INBBS"I‘RIEE LHIIT!D
J Fin Lacs i
Mote Mo, Particulars 31703/ 2015 31/03/2014
LOAMNTAK F
b?: “H:r“ TE:{:::D ROM RELATED PARTIES DURING THE — T
NIL MIL
DIRECTORS' REMUNERATION:
SANIAY GUPTA b6.00 6,00
SHAKUNTLA GUPTA 4.00 6,00
SIDHANT GUPTA . 4,05 3.00
TOTAL 14,05 15.00
RENT PAID TO RELATED PARTIES:
SHAKUNTLA GUFTA 4.50 4.50
RITA GUPTA 1:50 1.50
TOTAL £.00 6.00

37

el

40A

408

a1

42

43

Details of Loans given, Investments made and Guarantee given coverad under section 186{4) of the Companies Act;

2013

Loan given to Related Parties:

Investment made in Subsidiaries.
Corporate Guarantees glven by the Company in réspect of Loans as at
315t March, 2015

Disﬂnﬁm'm in terms of AS-20 ‘Earning Per Share' are as under

Basgic EPS :
Weighted sverage number of shares lssued {A)
Profit for the yaar after tay. {8y
Basic EPS {B/A)
Diluted EPS : ;

Weighted average number of shares issued

{C)
Diluted EPS (BsC)

MNIL

Refer NOTE NO, 11
NIL

8,570,000
23662
.76

&,570,000
2.76

NIL

NIL
NIL

B,a70,000
14017
164

#,570,000
1.64

The Ministry of Corporate Affairs, Government of India, vide Generak Circular No. 2 and 3 dated B February 2011 and 21%
February 2011 respectively has granted a general exemption from compliance with section 212 of the Companies Act, 1956,
subject-tn the fulfillment of conditions stipulated in the circuldr, The Company has satisfisd the conditions stipulated in the
circular and hence is entited bothe exemption. Mecessary informations ralating to the subsidianes has been incloded tn the

Consolidated Financial Statements,

The usehul life of Fixed Assets-have been revised |n accordance with schedule 1T of the Companes Act 2013: The depreciation for
the year is lower by Rs.0.83 facs due to change in useful life of Ficed Assets, The Assets whose useful life is already exhavsted
as'on 01.04.2014 depreciation amounting to Rs,133,19 lacs have been adjusted to General Reserve,

There was no default of repayment of Principal and Interest on Long Term Borrowlng and Short Term Borrowings.

In the #bsence of confirmation from the parties the debit & credit balances In respect of Sundry Debtars, Security Deposits and
Advasices recelved from Customers & Sundry Creditors have been taken as reflected in the books, Balance appearing under the
heads Current Assels; Loans and Advances and Current Liabilities are subjéct to confirmation.

In the opimon of the Board of Oirectors of the company, the cutrent assets, oans and advances have the value at Jeast equal
to-the figures stated n the Balance Sheet on realizaticn in the | ardinary course of business and provision for-all
determinabla/knawn liabilities have been made in the atcounts when reliable estimates can he made of the amount of

obligabion.

Unhedged Forelgn Currency EXposure
Export Detitors ©

NIk

NIL

Adjustment of Tax Deducted at Source and MAT Cradit from Provision for Cument Tax will be made after preparing the Income

Tax Returt.

Stores' & Spares :unulnpuﬁn hag been grnﬁped under Material consumption,




STANDALONE FINANCIAL STATEMENTS

| & DU E IT
OTES TO F IN RT A CE ET A T 31. 201
NOTE
NO.
44 ATURITY FILE *
(F in Lacs)
2016-17 | 2017-18 | 2018-19 | 2019-20
Vehicle
Loans 267 2.78 2.91 2.65
From
Others 23.43 26.31 12.10 0

» Excluding interest payable.

45  Previous year Figures have been reworked, regrouped, re-arranged and reclassified

wherever considered necessary to make
in brackets where ever given are for the

46 1G

TIN

them comparable with current year's figures. Figures
previous year,

LI

I. Corporate Information: Sanco Industries Limited (the 'Company’) is engaged in
manufacturing & Trading of PVC Resin, PVC Compound, PVC Pipe & Profiles and Wire &
Cables, Chemicals etc. Registered office of the Company is in the state of Delhi. The
Company has manufacturing facilities in the State of Himachal Pradesh. The products of the
Company are mainly sold in India.

I1.Summary of Significant Accounting Policies

1IA. Basis of Accounting and Preparation of Financial Statements:

The financial statements are prepared under the historical cost convention on accrual
basis and in accordance with the applicable mandatory Accounting Standards.

Accrual method of accounting Is followed with regard to Income & Expenses except ROC
Fees on Payment basis.

1IB. Fixed Assets:
Tangible Fixed Assets:

Fixed assets are stated at cost (Including other expenses related to acquisition and
installation and other directly attributable cost of bringing the assets to their working
condition for intended use) less accumulated depreciation till the end of the Financial Year.

Page 9 of 13




TANDALONE FINANCIAL STATEMENTS

INDUST D
TES TO AN ING PART OF E SHEET T

Intangible Fixed Assets:

Internally generated intangible asset arising from development activity are recognized
only on demonstration of its technical feasibility, the intention and ability of the company
to complete, use or sell it. The intangible assets are recorded at cost and are carried at
cost less accumulated amaortization,

Capital W in Progress:

Capital work in progress includes cost of equipments and other expenses incidental to its
acquisition which are not ready for use.

IIC Depreciation:

Depreciation on Fixed Assets is provided at the Straight Line Method rates prescribed in
Schedule II to the companies Act, 2013,

11D Investments:

Long term investments are carried at cost after providing for any diminution in value, if
such diminution is of a permanent nature.
Current investments are carried at lower of cost and market value.

IIE Inventories:

Inventories are valued as follows:
‘Raw Materials, components, stores and spares: At cost, cost is determined on FIFO
basis:
Finished goods : Lower of cost and net realizable value.

IIF Revenue Recognition

Sale ods:
Revenue from sales of goods is recognized when risk and rewards in respect of the
ownership of the goods are transferred to the customers.

Interest:

Revenue is recognized on a time proportion basis taking into account the amount
outstanding and the rate applicable.

IIG Borrowing Cost:

Borrowing cost includes Interest, 'ancillary costs incurred in connection with the
arrangements of borrowings and exchange difference arising from foreign currency
borrowings to the extent they are regarded as adjustment to the Interest Cost.
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TANDALONE FINANCIAL STATEMENTS

: M/S NDUSTRIES D
NOTES TO AND FORMING PART OF BALANCE SHEET AS AT 31.03.2015

Interest and 6ther financing costs relating to borrowed funds attributable to the
construction or acquisition of fixed assets have been capitalized to the extent if they relate
to the period up to which the asset was ready to use (As per AS-16). All other borrowing
costs are charged to the statement of Profit & Loss.

1IH Employee Benefits:

The Company’s contribution to Provident Fund is charged to Profit & Loss account.
Contribution to Gratuity Fund and Provision for Leave Encashment are made on the
estimated basis and charged to Profit & Loss Account. As the management has decided to
make such payment out of own funds based on the assumption that such benefits are
payable to its employees at the end of the each accounting year.

III Taxes on Income:

Provision for Income Tax comprises of current tax, deferred tax charge or release. Current
Tax provisions are made on the basis of estimated taxable income for the current
accounting period and in accordance with the provisions as per Income Tax Act, 1961. The
provision for the tax is adjusted for Minimum Alternate Tax (MAT) paid in earlier years.

Deferred Tax resulting from “timing difference” between book and taxable profit for the
year is accounted for using the tax rates and laws that have been enacted or substantially
enacted as on the balance sheet date. The deferred tax asset is recognized and carried
forward only to the extent that there is a reasonable certainty that the assets will be
adjusted in future,

I1J Segment Accounting and reporting:
Segment accounting and reporting which is done in accordance with the accounting
policies of the company and the guidelines prescribed by Accounting Standard 17,
Segment Reporting, as specified in the Companies (Accounting Standards) Rules, 2006 is
as follows:

i) Segment revenue includes sales and other income directly identifiable with/
allocable to the segment including inter-segment revenue.

i) Expenses that are directly identifiable with/allocable to segments are considered for
determining the segment result.

i) Segment assets and liabilities include those directly identifiable with respective
segments,

11K Foreign currency transactions:
a) The reporting currency of the Company is Indian Rupee.
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STANDALONE FINANCIAL STATEMENTS

b) Foreign currency tramsactions are recorded on initial recognition in the reporting
currency.using the exchange rates prevailing at the date of the transaction. |

c) Foreign Exchange differences on settiement/canversion. are fRcl uded in the statement
of Profit and loss In the period In which they arise.

d) Basls of conversion of Foreign Currency in each of subsidiary companies,
IIL Cash and Cash Equivalent:

Cash and Cash equivalents for the purpose of cash flow comprise of cash at bank and cash
in hand and shott term investments/ bank deposits.

1IM Provisions, contin liabilities a ntl t asse

a) Provisions are recognized for liabilities that can be measured only by using a
substantial degree of estimation, if

Tj the company has a present obligation as a result of a bast event,
ii) ‘@ probable outflow of resources is expected to settle the abligation and
lit) the amount of the obligation can be reliably estimated.

b} Provisions, contingent liabilities and contingent assets are reviewed st each balance
sheet date and Updated/ recognized as appropriate.

FOR SANCO INDUSTRIES LTMITED.

" . ol 03
ohs W
Preeti Gupta gul Singhal

Company Chief Finance
Secretary Officer

For V.P. ha & Co.
ered/Accountants
; i : .i - S o

dhant Gupta

Jenjay Gupta
Directar

aging Director

Partner N
M.NO.070859

sy
CA Saurabh Gupta
(Non Executive Independent Director)

Dated: 29/05/2015
Place: Delhi :
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STANDALONE FINANCIAL STATEMENTS

1. Annexure to Note Mo.11 {(Non-Corrent Investments)

Name of the Bodies Corporate Face 317 March, 2015 317 March, 2014
Value
Rs/USD | No. of | Book Value Market No. of Shares. | Book Value Market
Shares (HE: in Lac) Value (Rs.) {Fs. in Lag) MWalue (Fs.)
| Invesiment in Equity Insiruments
Unguoted Investments
aySubsidiary Company
Superfink Polyfeb Litd. Rs.10/ 4152596 3276 A FLIEALET 15000 MiA
Shnre
Sanjita Polymet Lid, LISD L 00 6.12 NIA NIL NIL /A
1/5hare
b)Other
UKR Electronics [P) Ltd. Rs 10 ML WL A 200000 200.00 L
Share
Sub Total 41625596 30888 ABZF000 350000
Grand Tolal A 162596 I8 EE 2R25000 33000
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